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I. Types of Direct and Related Taxes 1

(i) Categories of Taxes
(ii) Level at which levied

II. Tax Unit for the Individual Income Tax 3

(i) Individual, married couple or family
(ii) Whether clubbing of income, wealth, etc.

of two or more earners obligatory or 
optional: if optional, the adjustments
in threshold limit and rate-bands if any.

III. Tax Year or Period 5

(i) Length and period of tax year
(ii) Whether optional or fixed by law

IV. Basis of Income Accounting, Territorial/Nationality
Nexus for Income Taxation 7

(i) Realised income/accrued income/both
(ii) Extent of territorial nexus
(iii) Extent of relevance of nationality or 

residential status

V. Computation of Income Tax for Income Tax Purpose 14

Scope of taxable income and deductions for expenditures 
incurred for earning income

a. Employee compensation income
b. Investment income
c. Business and professional income



VI. Treatment of Capital Gains 25

(i) Whether taxable or not; if taxable, 
whether as part of income taxation

(ii) Distinction between short-term and long-term 
capital gains: period of holding for long-term 
capital assets

VII. Treatment of Casual Receipts 31

Receipts regarded as taxable

VIII. Treatment of Fringe Benefits of Employees 33

(i) Kind of allowances and perquisites 
included in taxable income or subject 
to special levies

(ii) Special rules for valuation of perquisites

IX. Special Provision for Computation of Business Income 36

a. Entertainment
b. Donation to political parties
c. Charitable contributions, donations and gifts
d. Remuneration of employees and management
e. Capital investment allowances
f. Treatment of pre-incorporation and other 

preliminary expenses
g. Treatment of business loss

X. Rules for Depreciation of Business Assets 50

XI. Rates of Tax and Personal Allowances 59

(i) Slab rates - income bands and tax rates
(ii) Other personal allowances, if any

XII. Inflation Adjustment 69

(i) Whether permitted
(ii) If yes, the scope and how carried out
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XIV.

XV.

XVI.

XVII.

XVIII.

XIX.

XX.

Sources

(i) Relating to specified income
(ii) Relating to specified savings or investments
(iii) Relating to specified expenditures

Other Direct Taxes 81

(i) Basis for charge
(ii) Special deductions, exemptions and other 

exclusions
(iii) Tax rates

Tax Administration Procedures and Appeals 99

(i) Taxpayer compliance requirements
(ii) Administrative machinery
(iii) Assessment procedures and appeals

System and Scope of Withholding of Taxes 114

Other Collection Procedures 120

(i) Advance payment of tax and Pay As You Earn 
(PAYE) rules

(ii) Procedures for recovery of tax from defaulters

Special Provisions for Counteracting Tax Evasion and
Tax Avoidance 125

Special administrative procedures

Tax Offences 129
(i) Acts of omission and commission attracting 

civil penalties; extent and scope of civil 
penalties

(ii) Acts of commission and omission considered
criminal offences; extent and nature of punishment

Some Basic Fiscal Statistics 139
143


