
Page

1

4

27

36

60

85

97

104

113

CONTENTS

Introduction

Background

Methodology and Review of Earlier Studies

Regulation, Price Trends and Profitability

Estimates of Effective Protection and Effective 
Subsidy Rates

Investment Behaviour of Aluminium Companies 

Post-De-regulation Experience 

An Overview 

References



INDEX OF TABLES

Table No. Particulars Page

Table2.1 World Production of Aluminium (primary) in the 1980s 19

Table 2.2 Installed O pacity  for Aluminium Production in India 19

Table 2.3 Installed Capacity, Production and Capacity Utilisation

in Aluminium Industry : 1970-71 to 1987-88 20

Table 2.4 Trends in Capacity Utilisation of Primaiy Aluminium

Producers :1976-77 to 1987-88 21

Table 2.5 Availability of Primary Aluminium Metal in India 22

Table 2.6 Consumption Pattern of Aluminium in India 23

Table 3.1 ERP Estimates for Aggregate Aluminium Industty 34

Table 3.2 Firm-Level ERP Estimates for Aluminium Industry 34

Table 4.1 Costs of Production and Retention Prices 49

Table 4.2 Administered Prices of Aluminium Ingot 50

Table 4.3 Ad Valorem Rates of Excise Duty on Aluminium 51

Table 4.4 Prices of Aluminium Ingot: 1960 to 1988 52

Table 4.5 Price of Aluminium Ingot in London Market during 1988 53

Tabic 4.6 Profitability Performance of HINDALCO, INDAL and
MALCO. 1965 to 1987 54

Table 4.7 Production Structure of HINDALCO 55

Table 4.8 Production Statistics of HINDALCO. 1978-88 55

Table 4.9 Production Statistics of INDAL 56

Table 4.10 Production Statistics of MALCO 57



Page

75

76

77

77

79

80

81

81

93

93

95

98

99

100

101

INDEX OF TABLES (Cont’d.)

Particulars

Nominal Rate of Protection to Aluminium Production 

1979 to 1988

Customs Duty on Aluminium Ingot

Estimates of Effective Rate of Protection to Aluminium

(Primary Metal)

Comparison of Nominal and Effective Rates of Protection 

to Aluminium for Aggregate Industry 

Estimates of Effective Rate of Protection for Some 

Manufactured Products

Effective Protection and Effective Subsidy Coefficient

for Aluminium Firms, 1986 and 1987

Estimates of Effective Rate of Protection to Alumina

Refining and Aluminium Smelting, 1986 & 1987

Estimates of Effective Rates of Protection to Semi-Fabricated

Products. 1986 and 1987

Average Annual Rates of Investment (at 1970-71 Prices). 

HINDALCO and INDAL

Determinants of Fixed Investment: Regression Results 

HINDALCO and INDAL

Determinant!, of Inventory Investment: Regression Results

HINDALCO and INDAL

Price Increases in Aluminium

Prices of Aluminium, Bombay & Delhi Markets

Price of Aluminium Ingot in London Metal Exchange

Estimates of Effective Rates of Protection to Aluminium,

Rolled Products and Foils


