FUNDING THE TRANSITION

Financial flows to developing countries are inadeguate to meet climate goals
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EXTREME WEATHER EVENTS are becoms-
ing more prevalent with exch passing year
and countries are increasngly taking cog-
nisance of thiz. Yer. there remains 4 nift be-
pween developing and developed countmes,
Largely o aooount of asymemetnies behueen
the incidence of #nd the financoal respons-
bahiry assumed fordimate change. DS es-
mated that 92 percenl of excecs histosical
ErisSEmS ang altributable (o developed
countnes. Yol the economic impact of cli-
mate change 15 disproportionately boone by
vislnerable developing countries. The 58
valnerable coundrees (o Va0 acoounl lor 5
percentof global emissions while the costs
incured ane sggnificant, An example of this
% the recent food in Pakistan that cost the
country more than $30 billion,

LUIMEP pstimates that efforts on climate
adaptation woulkd requine $160-340 billion
b 2030, But, cumment financial Aows ane in-
adequate, with developing countrics
receiving only a third of what is requined.
The dual cosgsof shifting away from fossl
fusis and that of dimare catastmples ane
expected 1o further chip sway at fiscal re-
silience as developing couniries reed under
the pressures of siovedowen, inflation and
EHCess soverelgn deb

Recognising these challenges, OOM27 un-
dersconed the need o accelecate finance, In
its draft decision, The LN heghile bred that o
rrued Uhe seabe of furdime will require 2 trans-
formation of the Rnancia) sysiems, struc-
tures 2nd processes. BUwill requireengaging
with all linancial actors. The recoenalion s
noe mirazl and is self-cvident from estimated
gaps in finznce. Yet, the inadecuacy in re-
sponse persists as the 2008 commetment of
5100 balSon m iransfers remains unmiet.

While the release of the long-
term low carbon
development strategyisa
fiting response from India.
there newds to be better
guidance on the pathway to
net zero. With India chairing
the (;-20) this year. the
question of phasing down
coxal will he asked repearcdly
There is already growing
interest in signing a just
energy transition
partnership with India The
leammings from COP2F must
inform the G-20 presidency

The frustraton of developing countries,
especially small island developing states
(SIS, was pal pable at COP2T. In the past
thene have been funding facilines cudh a3
rhee Creen Climvaze Fund, wihach were meant
Ter suppoeT adz pratody and ratiganion Bur,
rhiere = wade disconTent warh the pace and
extent of access 1o <uch Salines, The an-
notncement of a Loss and Damegee {LED)
Fumd stole the atention and is hailed 2= 2
wicTory for SI0S. However, reflectons from
pasl cxpemenoes ane ctseniial The inshito-
oional architeciune of multilateral fonds has
been demonstrably slow o debver. Then
there i+ the visable rehactanoe o comtnbute
amimg the bigeronoomies. To restone s lost
brginimacy, the US made several anmounioe-
ments 2t COPZT but s lack of support tnthe
L&D fund 2nd financng of the global shicld
—meant osuppoit vulnerable countrics o
address risks of dimate change — must be
Bacored in

A5 the demands plaoed on economies
dwad public inances, it is inTwitive 1o ex-
pe prvarecapizal o Sepup. Polioy mokers
are wall versad wath the wihims of prvate
capétal. For decades, develaping counines
have compered 1o 20Tracl privare capital
leading o frail lezal and (ax sysiems,
Thevefore, o iether capital flows 1o a 2p0-
B S reqUIremEnts a regul iy responmss i
nesded. Bven 22 private capital chifis orhe
ETEEN SECIors on accounl of negulatony ac-
D, 1L 15 reasonable (o expect thal its pace
will be cempered by Fnancal expecialions.
Intierestangly, Sxpiris are higinmaing o s
chimaie aooons conmeced with 125 polcy.
Thisis evadent from the revival of the nepest-
edly shelbved Financial Transaction Tax mithe
ELL Bwrry packasr anmoundoed mmaohees 3re-

dismibamion of mcomes within and acmss
couniries, Therefore, 3 general overhaul of
tax archmecure is inevitable, Yer, a dada-
e mertaonal Carbom T raredy descussed,

COP2T was 3 spectacle of detracmons,
BExperis from anound the world assembled
i The comfors of their echn chambsers,
e the prommise of the Transitson, 25 pol-
icy malers reiterzted the inadeguacies of
the system Thisre 15 2150 growang presare
o developing countries 1o abarndon thei
aciess to fossil fosks, overloolang e wew
[t ahastened transition can have adverse
comsaquenoes lor srodth. Then there have
been repeated guestions as towhy India
chooses o wse the term “phese doven™ and
its show response. The bypocrisy of the de-
veloped countries was s1ark as counimics
chose to sideline Indiz's call io phase down
Al Fossil foeds, neser mind The ignoranoe of
thelrown responsss 1o the berwing cnergy
TS5,

Vifhile the release of the long-term low
carbondevelopment Srategy is 2 fiming e
speonse from lndia, there needs 1obe bettey
guidance on the padway o ne 2o Wich
Ineclia chairing the C-210 this year, the gues-
o of phasing dossn oozl wall be acked se-
peatedhy, There is already groneing inberes
i SIEnEg 2 sl energy Iransain parimer-
ship with India. The bearmings from OOF27
imiest irform the C-20 presdency. I s also
IpOTTANE [0 remain conssious thal dra-
imatic shifts in pohioy are purtsed dnmesn-
cally and mol 2 change 1t purasisd by oon-
sensus. The prnciple of common bl
differentiated responabilny chould nmt be
izated fior the promase of Enamnoe.



