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FOREIGN COLLABORATIONS, FOREIGN DIRECT INVESTMENT AND TAXATION OF
FORE IGN COMPANIES IN INDIA: SOME POLICY ISSUES.:®

1. Introduction:

In the sphere of international economics, one of the most
significant developments of this century has been the growth of
the so called multinational or transnational corporations (TNCs).
A TNC is usually so called because while it has production or
distribution affilliates located all over the globe, management
control of its operations is usually centralised. Though these
THCa eaxiatad eaevan in the 19th century, the present century has
witnessed their phenomenal growth. In a pionesering work, Barnett
and Muller(1874) have attempted to document the growth of theée
TNCs. Though there are differences over the precise definition of
these corporations, there is little doubt that today these TNCs
control about 7¢ percent of world production and probably an even
larger percentage of world trade. To a large extent, this growth
has been a natural outcome of the increasing internationalisation
of all economies consequent to the spread of instant global
communications. Vhat has been of particular interest to analysts
has been a study of the nature of investment flows of these TNCs

often referred to as foreign direct investment(FDI).

Growth of Foreign Direct lnvestment (FDl1) in the developing
countries has been most rapid in the second half of this century.
The basic pattern has been a flow from the developed countries
(DCs) to the less developed countries (LDCs) although there has
been some reverse flow from the LDCs in recent years (see, Lall,
1986). In Table 1, we can see that while developing economies
accounted for 22.4 per cent of world FD! flows in the period

1. 1 am grateful to Ms. Mamta Shankar for research assistance and
for painstakingly collecting the data.



1971-75, by the first half of the ‘eighties this share had gone
up to 24.8 per cent. A second feature of the geographical_pattern
of FDI flows shown in Table 1 is the concentration of FDI. flows
in Latin American countries and a few countries of South Asia.
Thus, we see that about 10 to 12 per cent of the FDI went to the
Latin American countries and 7 to 1@ per cent to Asia. However,
following the debt crisis of the early eighties there was a
movement of FDI away from the Latin American countries. In Table
1, while the share of Latin American countries has declined from
13.5 percent to about 10.5 per cent, that of Asia has increased
from 7.7 percent to 18 per cent. A consequence of the redirection
of these FDI! flows in the ‘eighties has been the emergence of
China as the largest recipient. This is seen in Table 2 where
China which got negligible FDI flows in the mid-seventies was the
largest recipient by 1885. From all reports, China today gets
about 2 billion dollars a year in FDI flows.

Another feature of FDI flows has been the change in the
sectoral composition. In the first half of this century FDI flows
were concentrated in the extractive industries of LDCs
particularly in Latin America. This, of course, was a
continuation of the colonial pattern of trade where the LDCs
supplied raw materials for use in the manufacturing sector of the
DCs. However, in the ‘fifties, most of the recipient countries
were unwilling to allow foreign control over their naturak
resources of metals, oil etc. It is well known that since the
‘fifties most TNCs have been divesting themselves of investment
in extractive industries. Consequently, the ‘sixties and
‘seventies in particular, have seen concentration of FDI in the
manufacturing sectors. In the ‘eighties one sees a further change
in the sectoral pattern of FDI flows. Thus, in Table 3 we note
the emergence of the service sector as an important recipient of
FD! flows by 1885 and a corresponding decline in the importance

of the manufacturing sector. In the early ‘fifties less than 20



per c¢ent of world stock of FDI was in services. BY the late
‘eighties, this share had risen to 4@ per cent (UNCTC, 1988). In
the case of Japan, 1in the period 1985-9¢, about 75 per cent of
FD! in the developing countries has gone to the services sector
(UNIDO, 1996). This devélopment, of course, has been a natural
consequence of the changing nature of the structure of the DCs
where the services sector is generally the largest in relation to

the agricultural and manufacturing sectors.

What have been the sources of these FDI flows? We have
already noted that the main source has been the DCs, namely, USA,
UK, Vest Germany and France. However, some significant changes
have been observed In the second half of this decade. Thus,
although the USA and UK were the principal sources of FDI in the
‘fifties and ‘sixties, a remarkable feature of the ‘eighties has
been the emergence of West Germany and Japan as significant
foreign investors particularly from the point of view of the
LDCs. Both these countries are now second only to the USA as
sources of FDI. This development has been mainly a consegquence of
the very large balance of payments surpluses built up by these
countries due to the increasing strength of thcir currencies in
the last decade or so. This increasing pluralism of FDI flows is
continuing with countries like Hong Kong and Taiwan emerging as
the principal source of FDIl flows to countries like China and
Malaysia. From the point of view of developing countries the most
disquieting feature has been that, since about 1981, the LDCs
have been losing their share of FDI in favour of DCs. This has
been a consequence of the large foreign debts which many LDCs
have accumulated and the integration of Europe which has led to

TNCs attempting to get a foot-hold%in the new European market
through FDI.



From the ‘seventies in particular LDCs have been wooing
foreign capital for a variety of reasons. On the one hand,. it is
clear that official Development Assistance and other forms of
bilateral and multilateral aid have been drying up since the
mid-‘seventies. In addition, FDI has come to be viewed as the
medium through which LDCs 'can get access to the advanced
technologies of the DCs and also to their markets via the
marketing networks of the Transnational Corporation (TNCs).
Consequently, competition among FDI receivers is now possibly
even greater than among the FDI givers. It thus becomes necessary

to look at the incentives given by LDCs on a comparative basis.

In this paper we will look first at the form of foreign
participation in the Indian industrial sector and see how it has
changed over time. In Section 3, we see how tax policies have
been instrumental in promoting or discouraging foreign investment
when compared to the.tax policies of some other LDCs. Finally, in
Section 4, we will suggest some policy prescriptions designed to

increase the flow of FDI to India.

2. The Indian Case

2.1 Definition of FDI.

At the very outset it is necessary to define the forms which
foreign participation can take. TNCs can interact with host
countries via FDI, portfolio investment, exports, or licensing of
technology and patents (see, for a discussion, Frank, 1980). FDI
has a very special meaning in that it refers to flows of equity
capital into a subsidiary uherg the foreign investor (or TNC) has
a controlling 1{nterest. Traditionally, this is defined as the
TNCs share of total equity capital exceeding 1€ percent to 25 per
cent. However, the basic {ssue is to attempt to distinguish FDI

flows from portfolio investment. While the former is considered



long term investment the latter ic typically guided by short term

considerations of speculative gains. On the other hand, a TNC
exports to a host country and then switches to domestic
production when entry barriers (like tariffs) make exports

uncompetitive (see, Horst, 1971) or when such a move is necessary
to internalise certain owner specific advantages (see, Dunning,
1872, 1878). However, it is clear that the essential <criteria
should be ‘controlling interest* and ‘long term interest'. Thus
licensing or sale of a technology without any financial flows can
also give the foreign investor control of the recipient firm's
decision process. In this light it would seem wise to include in
the concept of FDI the growth of foreign collaborations in India

particularly after 1985.

2.2 Foreign Collaborations and FDI.

At the outset we would like to note that for this section we
have relied entirely on information regarding approvals given to
foreign collaborations as listed by the Department of Science and
Technology. In the absence of any official monitoring agency we
have no way of finding out how many of these collaborations were

implemented and in what form.

In India, a collaboration was expected mainly to serve the
function of bringing in foreign technology not available
domestically. This was outlined in the Technology Policy

statement of 1983. Essentially a collaboration can take the form
of either a financial collaboration, a technical collaboration or
bofh. A financial collaboration can take the form of equity
1nff5ws or loans. Finally, a technical collaboration is one where
the foreign collaborator undertakes to sell technical designs and
drawings on the basis of a lump sum fee (or royalty) which is
specified in the agreement. In actual practice collaborations

tend to have elements of both financial and technical agreements.



The collaboration agreements are also subject to some
restrictions. First, after 1968, the limit of the collaborations
agreement {is ‘5 years, as opposed to 1€ years earlier, and
extensions are rarely given. Second, fresh agreements with the
same foreign partner are frowned upon. Tﬁird, the foreign partner
is not allowed to place any export restrictions on the domestic
partner (except to a country where the foreign c¢ollaborator
already has an affiliate) or tie the agreement to purchase of
inputs from a pre-specified source. Fourth, in continuation of
the general policy -on patents the domestic collaborator cannot be
constrained 1in passing on the technology to other domestic
producers. Finally, while royalty payments are restricted to 5
per cent of the wvalue <c¢f production, royalties and lump sum

payments must together not exceed 8 per cent of the value.

Table 4 shows the jump in the number of collaborations
particularly after 19B5. Tables 5 and 6 indicate the sectoral and
geographical composition of collaborations. Inspection of Table 6
reveals that the USA, Federal Republic of Germany and the United
Kingdom account for the largest number of collaborations.
However, the share of UK has been declining while France, ltaly
and Japan have been emerging as important partners. Second, the
sectoral distribution o0f collaborations {Table 5) shows the
concentration of collaborations in three sectors, that is,
Electricals and Electronics (24.8%), Industrial Machinery (18.7%)
and Chemicals and Mechanical Engineering (24%) over the period
1981-88.

A look at the Equity component of the collaborations (Tables
7 and 8) and the lump sum payments (Tables 9 and 1@) yields some
interesting facts. While the geographical distribution shows the
same picture as in the case of the total number of collaborations

the sectoral distribution reveals that the largest equity is in



the chemicalc sector. Further, the chemicals sector is also the
one where the contracted lump sum payments are the 'highest.
Another iInteresting point 1s revealed by comparing tﬁe total
flows of lump'sum fees and FDI. It is clear that the contracted
outflows in the form of lump sum payments are more than twice the
inflows in the form of FDI. Unfortunately, no information was
available on the loan component of the agreements. However, a
look at the aggregate actual outflows over the ‘eighties (Table
11) clearly indicates the changing nature of foreign investment
in India. Inspection of Table 11 shows that while remittances of
profits and dividends accounted for about 7¢ per cent of total
outflows in the early ‘seventies, the figure was down to about 11
per cent by 1986/87. By 1986787 payments for technical know how
(lump sum payments) and royalties accounted for over 5¢ per cent
of total remittances. Further, at the same time the second
largest outflow was interest payments by the private sector

accounting for 39 per cent of total outflows.

Looking at the pattern of foreign collaborations and
payments over time, some broad conclusions can be drawn. For one,
foreign partners have been opting for short term rather than long
term commitments. This is reflected in the increasing importance
of foreign collaborations and the greater emphasis on lump sum
payments in the agreements. While FD! via equity flows implies a
long term investment (since returns to the foreign investor fram
remitted profits and dividends will only accrue after a time)
lump sum payments constitute a short term, assured and risk free
return to technology transfers. This attitude on the part of the
foreign partner is largely a consequence of government policy. As
we noted earlier, a collaboration agreement is limited to § years
(as against 1€ years in the ‘'sixties) with no extensions given.
Consequently, both the Indian collaborator and the foreign

partner are expected to complete the process of technology



transfer and adaptation in 5 years. Sorne tentative surveys (see,
Ashok Desal, v 1988) indicate that in fact the technology

transferred has been rather outdated.

Another disturbing feature of the pattern of outflows is the
importance of interest payments on foreign loans taken by the
private sector. This is probably explained by the fact that, like
lump sum payments, interest payments also constitute a fairly

quick and riskless return on invested money.

Ve therefore conclude that quick, short term gains have been
the guiding motive behind foreign investment and have been helped
to a large extent by the emphasis laid by the government on
foreign collaborations as the mechanism for technology transfer.
We will return to this issue a little later in the discussion on

taxation.
3. Taxation

Taxation of income of foreign companies 1is complicated
because of the problem of determining whether the home of the
parent company or the country where the subsidiary is located has
the final right of taxation. Since no country would be willing to
give up its right to tax any entity located within its
boundaries, it is an accepted convention that the country of
residence of the company levies its own taxes at source. However,
to alleviate the burden of double taxation of foreign source
income in the home country of the parent company, the home
country wusually gives a credit for foreign taxes paid with the
credit limited to the lower of the two taxes paid. It has been
shown that the method of double tax relief can have important
consequences for FDI (see, for example, Horst, 1877; Pant 1988)
However, it is not our intention here to go into the theoretical

issues of international taxation. Further, the problems of double



taxation of {nternational mobile capital {s to some extent
reduced by signing of a tax treaty between home and host
countries. Most developing countries have signed tax treaties

with the major investor countries on a. bilateral basis.

Ve have seen ln.Table 2 that the FDI flows in Asia have been
going mainly to countries 1ike Thailand, Malaysia and China.
India in particular has been recelving less than 208 willion
dollars annually in the form of long term equity flows. While one
of the reasons for this has been discussed in the earlier section
another 1{important 1{influence on the flows of FD! can be a

country's tax policy.

To look at the relative taxation of foreign companies in
India, we have tried to compare the tax policy with that of other
major recipients of FDl among the LDCs, namely, China, Malaysia,
Thailand and Brazil. We have looked at the policies towards
foreign investment of these countries in a format which makes
comparability with India easier. We have looked at the tax rates
as laid out 1in the Direct Tax treaties of these countries with
the major sources of FDI, namely, USA, Canada, France, Sweden,
ltaly, United Kingdom and Japan. The withholding tax rates on
dividends, interest, technical fees and royalties for these four

countries and India are given in Appendix A.

A perusal of Appendix A indicates that there are no major
differences in the nominal rates of withholding tax applied 1in
the five countries. Some differences however do exist. Thus,
Malaysia does not have a separate withholding rate on dividends
which are taxed at the 35 per cent rate applied to profit income.
However, the tax paid is allowed as a credit agasinst income and

profits tax to brevent double taxation. Second, China applies a



relatively low 7 per cent withholding tax rate on patent royalty
payments to West Germany, Italy, UK and USA and a 6 per cent rate

in the case of France.

However, exemptions, local laws etc. are in force in each
country so that the effective tax rate may have little or no
relation to the nominal tax rates. What we have tried to do in
this section is to look at the basis on which each country tries
to encourage FDI through a number of tax and regulatory

concessions.

The most striking difference in the tax treatment between
India and the other countries is that all the four countries
insist on a certain minimum level of FDI. Thus Thailand does not
permit FD! below 5 million baht and has no ceiling on foreign
ownership of equity. Similarly, China by and large encourages
foreign investment only in equity joint ventures but insists that
the foreign participant holds at least 25 per cent of the equity
capital. China also imposes a ceiling of 7% per cent on the ratio
of registered capital to the total amount of investment but
relaxes this to 33 per cent, if foreign equity exceeds 3¢ million
dollars,. indian policy on the other hand tries to limit the
quantum of foreign equity and, as argued earlier, may in fact

seek to discourage it all together.

A second common thread in the policies of these countries is
to give tax concessions linked to the time period of foreign
investment. Again, China insists that new joint ventures be for a
period of at least 1€ years with no income tax in the first two
profit making years and a 5¢ per cent reduction in income tax in
the next three years. Ve have already argued how the Indian
. policy militates against long term investment by promoting short

term foreign collaborations rather than FDI.
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A third concession given in most of the other countries is
in the context of local content, in particular, employment.
Thailand generally insists on majority Thal ownership of
companies but is willing to relax this if the foreign company |is
creating local employment or locating in & backward area or
providing some social and economic benefits. Malaysia allows 10¢
per cent foreign ownership if the company exports more than 80
per cent of {ts production but this export obligation can be
reduced {f the foreign company gives employment to at least 350
Malaysians and its product does not compete with any local
product. In fact, in Malaysia a foreign owned company can get
upto 120 per cent of its capital expenditure as an investment
allowance, if in addition to exporting 5 per cent of its
production it satisfies <certain other conditions relating to
value added, local employment and location. Similarly, China also

provides concessions for foreign companies located in notified

areas.

A careful perusal of the Indian policy shows that the only
factor on the basis of which foreign companies get concessions is
export obligations. Thus, for example, the 4¢ per cent limit on
equity for non-FERA companies can be relaxed up to 18¢ per cont
if the company wundertakes to export 129 per cent of its
production. In general, the Indian policy on FDI discourageé long
term investment unless a very large export commitment exists.
Vhile other countries also impose restrictions on foreign
ownership the relaxation or tax concessions are not linked only
to export performance but also to important domestic policy

1ssues like employment, local content and location.

11



4. Conclusion

Our main objective in this paper has been to look at the
changes 1Iin the form of foreign participation in India. Ve find
that there has been a shift from long term FDI in the form of
foreign equity to short term involvement via collaborations which
ensure quick and riskless returns in the form of lump sum
payments, royalties and interest. Our objection to this is two
fold. First, the foreign collaborator has no long term interest
since he has no sunk costs in the form of a share of capital etc.
Second, the foreign investor is assured of a return irrespective

of the long term viability of the imported technology.

We also looked at the tax kteestmant of shoveiign iineeshimant iin
India and compared it to the tax treatment in China, Maiayaia,
Thailand and Brazil. The most remarkable finding is that all
these countries place a lower limit on the amount of foreign
equity. Further, tag concessions are based on either the duration

of the foreign investment or the size of equity participation.

Finally, it is‘ rather illuminating that while Indian
concessions to foreign investment (for example in percentage of
foreign equity allowed! are based only on export performance,
other countries have also linked concessions to {important
domestic policy objectives lilke local employment, location and
other social objectives. That employment oriented concessions in
particular are nowhere to be found in the Indian tax and non-tax
policies towards foreign investment, must remain the greatest

lacunae in Indian policy planning.

To summarise, the policy towards foreign investment must
attempt to encourage long term investment in the form of FDIl via
equity investment by the foreign partner. Tax policy needs to be

re-oriented in this light. Some specific changes can be made. For

12



one, any tax concession must be linked to the period for which
foreign equity is committed, that is, the longer the period the
greater the tax concessions. Second, the tax concessions can be
graded with larger concessions, the greater the equity committed
b& the foreign investor. Third, it is necessary to impose some
'ceiling on the foreign debt to equity ratio to prevent the
country getting into debt traps.

In concluding, we may note that it is not our contention
that tax factors or policy towards FDI by themselves attract FDI.
It is likely that the general environment (Labour Laws, Attitudes
of bureaucracy to foreign investment etc.!} is the more important
influence on the inflow of FDI, however what we have tried to
argue is that even {in a positive environment the nature of
Foreign collaboration in India and the inadequate tax laws are

sufficient to scare away FDI.

13



ANNEXTURES Ay =35

WIT HHOLDING RATES UNDER THE DOUBLE TAX
TREATIES IN BRAZIL, CHINA, INDIA, MALAYSIA,
THAILAND.



BRAZIL

Vithholding tax Rates (in %) on Brazilian Source Dividends,
Interest, Royalties paid to non-residents under Double
Treaties.
1 2 3 4
_ Country Date of Dividends interest Royalties Technical
Treaty Fees
France 1.1.73 15 i3 16,15 or 28 -
Federal 1.1.76 15 1@ or 15 25 or 1% -
Republic of
Germany
Italy 1.1.82 i5 is 25 or 15 -
Japan 1.1.68 12.5 i2.5 1% or 12.5 -
Sweden 11.1.76 25 or 15 25 or 1% 25 or 1B -
U.K. - - - -
U,S.A. - - - -
National 25,15,8 25 25 -
Laws of 12,10
Brazil

14



Notes:1.

(ii}

In case of dividends, the rate is 15% generally, but in some
cases it is 25%. In Japan's case the rate is lesser (12.5%). Under
the National Laws of Brazil, dividends paid to individuais and to
legal entities domiciled or resident outside Brazil are normally
subject to a 25% withholding tax. If the dividend had already béen
subject to withholding tax at a lower rate, only the difference is
due. The 8% ‘'withholding tax' is specifically creditable against
the liability of the non-resident (this 1is additional to the

corporate income taxl.

In certain cases this withholding tax is paid at a 15% rate,

namely:

dividends and other similar profits distributed in cash and paid

by an exempted investment company;

gains realized from the saie of shares issued by investment

companies, as calculated in the original foreign currency;

In cases (i) & (ii} the benefits are paid on investments that
entered intc Brazil prior to 28.12,18%62 and if maintained in
Brazii for more than 6 years. the withholding tax is levied at the

rates given below:

{nvestment maintained in Rate of withholsing
Brazil for periods tax

£ to 7 years 12%

7 to B years 1%

over € years 8%

In the case of interest, the tax rate is 15% in French and ltalian
treaties with Brazil, for Japan it is lesser i.e. 12.5%. In the
case of Germany., taxation in the source country is limited to 10%
for interest paid to a bank under certain conditions and to 15% in

other cases. In Sweden's case interest income is taxable in both

15



states but the taxation in the source country is limited to 25%
for interest paid to individuals or partnerships and to 15% for

other cases. Under the National Laws, the rate prescribed is 25%.

The tax rates for Royalties is 25% for trade marks (applicable to
all the treaties considered herel and 15% in other cases (under
the Japanese treaty it is 12.5%). The tax rate is 18% for
copyrights, films and tapes wunder the Brazil-France treaty

provisions.

Provisions for Technical fee taxation are not made under the

treaty arrangements.

16



A-2

PEOPLE'S REPUBLIC OF CHINA

Withholding Tax Rates (in %) on Chinese Source Dividends, Interest, Royalties

and Technical Fees paid to Non-Residents (Including Non-Residents of Tax

Treaty Countries) Vhere the Income {5 not Connected with a Permanent

Establishaent#® in China.

1 2 3 4
Country Dats of Dividends interest Royaltiss Royaltiss
treaty (use of equipment) General

France g1.e.66 1@ ¢ or 10 1€ 1¢
F.R.G 11.87.85 1e ¢ or 18 1¢ 1
Japan gL.91.85 19 ¢ or 18 18 18
ltaly 14.11.88 1¢ ¢ or 1€ 19 7
Sweden 2i.€:.87 1€ ¢ or 1# 18 7

U.K. Z3.1Z.8¢4 1€ 2 or 1€ e 7
U.S.A. zZ1.11.858 i@ g cr i# 12 7
Naticnal Laws e 2¢® ig® zg®

of China 26b
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Notes:

Dividoands: Under treaty arrangsments with all the countriss considered
here, the rate of taxation on dividends froam Chinese source is 1
percent applicable on Foreign enterprise-other than those which provide

advance technology and equity joint venture.

Interasts: Under all the treatiss considored hers public bodies are
exempted from tax on interest from Chinese source, otherwise the rate is
10%.

Royalties (Generall}: The tax is i1#% in the cass of Japan and France but

the royalties paid for the use of or the right to wuse industrial,
commercial or scientific equipment are subject to tax on 780% of 18% of

the gross amount of such royalties in the case of U.S., U.K. and F.R.G.

For copyright, television royalties the rate of taxation for the

countries under consideration is 1€%.

Royalities (use of eguipment): Under all the treaties mentioned hare the

rate of taxation is 18%.

Nationa! Laws of China:

(a) The inint venture incoms tax applies only to one typs of business
operation: the equity joint venture between foreign and Chinese
partners, where a foreign participant in an Equity joint venture remits
abroad part of the share of the profits, the joint venture income tax is

withheld at the rate of 18 per cent.

i8



{b} The foreign énterprise Income tax applies to business operations
other than equity joint venture between foreign and Chinese partners.
The foreign enterprises income tax is withheld at the rate of 2% from

gross amount paid to a foreign enterprise or {#% on advanced technology

after approval by the tax authority.

1%



A-3

Vithholding tax rates (in percent) on_ Indian-source dividends, interest,

royalties and technical services fees paid to KRRl generally and under tax

treaties where the income I{s not connected with a permanent establishment22 {n

India.
1 2 3 &

Country Date of Dividends Interest Rovalities Technical

treaties csymants Service Fees
;:;nce 26.832.68% - - - -
FRG 18.83.59 1= #,1¢ or 1% - e
Italy 12.21.8 - #, or it - -
Jaran #c.@1.8¢ - - - -
Sweden 2g.e7.582 1% or 2% g,i¢,27r 15 ze 22
U.K i€.gs. 81 is #g.oid, 20 1R 37 I
U.S.Ax 12.¢2.883 5 oer 2% #,1i%,or 1% ig¢,1%,0r 20 g, 15,20
Naticnal 25 or 38 15,25, 58 3p,58,0r BE 3¢,5¢,8%3
Laws of India 44 or 65

regarding tax

rates

20



Notes:

D

{a)

(b)

¥ Not yet in_force. (However, recently it was concluded that Indo-US
convention on the avoidance of double taxation and the prevention of
fiscal evasion with regard to taxes on incomes will come into effect in
India on April 1, 1991, in respect of income arising in any previous

yearl.

Divi

1.

ends - In the case of Japan, ltaly and France national laws apply
li.e.25%). For the rest of the countries the double tax convention
specifies 15% of the gross amount of the dividends, if the beneficial
cwrer is a company which owns at least 1€% of the voting stock of the
company paying the dividends and 25% of the gross amount of the dividend

in all other cases.

Interast - in the case of Japan ang France nationsi laws appiv. For

rest of the cases the taxes chsrged shall not exceed.

17% of the groszs amount of the interest, i{f such interest is p3id on a
locan granted by g bank carrying on a bonafide banking business or by a

similar financial institution (including an insurance company) and

o
o
1]
o]
O
[*1]
v
[11]
n

1% of the gross amount of the interest in all ot

Exempticons are previded in thie case of interest beneficizily ownea by
the goverament, a3 peoiiticai subdivision or 1a2cal authority or the

Central Bank as the c3se may bte.

Royaities - in mast of the csses 1.2, (F.5.5., Ja3gan ‘ialy, Francel
rational iaws  agfpiy. inocsze ¢f the U 5. withheoiding rates will vary

between 184-20 rer cent (a.cording to the new conventicnl.Lastly under
the treaty arrangements with Sweden and U.K. it is 2¢ and 3¢ percent

respectively.

Technical services Fees - Same provisions as in the case of Royalties

apply. Only exception is FRG, here the tax rate for technical services

must not exceed 20%.
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Under the national laws - {f no rate is given and the treaty does not

specify any limitation, the national rates apply. As regards technical
service fees, in the absence of any specific provision in the treaty the

provisions rélating to business profits will generally apply.

Some of the treaty withholding rates apply only to payments in respect

of obligatinons created after the enforcement of the treaty.
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agreemnents made between 5 for technica! services fees.

Bividends: 25% withnholding rate on {ncome by way of dividends.

Interest payable on mcney borcowed or dedt incurred in

foreign currency is 25%;and  44% on inter

1)

5t payable on a tax free
security. 15% interest is payabie on a tax free security by non-resident

individual.

Rovalties: 38% on income by way of royalties payable by the government
or an Indian concern in pursuance of an agreem2nt made with the
governmant or the [adian concern after 31.3. 1876, where such royalty is
in consideration for transfar of all or any rights Iin any book, on a
subject which may be imported under an open general'licence according to

the import trade control pollicy for the periad 1.4.77 - 31.3.78.

For agrezmznts between 31.3.61 - 1.4.76 - 58% (including the granting of

a licence) in respect of a copyright.
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Technicai services: 3&% rate on agreements made sfter 31.3.76.

For 3greements between 29.2.64 - 1.4.768 - =3% for Non-Resident

individuals. Any cther income - 63%.

interest pavable on a tax free security - 15%

Gther income : 28%

Yinning from iotteries, horse races, crossword puzzlies-48%.
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A-4

Malaysia Vithholding Tax Rates {(in ¥) on Malaysian Source Dividends, Interest,

Royalties and Technical Fees Paid to Non-residents (including Non-Residents of

Tax Treaty Countries) where the Income is not Connected with a Permanent

Establishment*#% in Malaysia.

o L o R 2 2 4
atome [ftems D3ta Uividends Laan Fatant T2zhnica
Ccountries of trasty : Rovalties Faas

france L, 34,75 Nii S 20 1% #d o0 i3 s}

FRG 23,334,777 M # o0 i A, 1§ or 17 Py

italy 25,831,534 Wil 3 or 1B # or 1% L5

Japan 23,381,172 Nil Foi3.1= i3 or i iz
Sweden 2t.11.72 Nit 4 or 1% # or IS iz

U.K. 33.832,73 Nii & or 15 2 or i% i3

National Laws Nil 3 or 2%
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B
a
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o
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Notes:

Dividends: Malaysia does not at present levy a separate withnoiding tax
on dividends in addition to the tax levied at a rate of 35% on oprofits
on income of a company. Upon paying a dividend a company resident in
Malaysia is reguir2d to deduct tax at the company rate of 35 per cent,
where no deduction of fax is made the tax is5 deemed to be withheid on
the distributed dividend as an advance tax by the distribution company.
The tax so deducted or deemed to be deducted is creditable against the

company inccme tax due by the paying company on the profits or incoame.

At the end of =ach a3ssessment year two tohal amounts must be determined
for each resident cocmpany in Malaysia. one tota: represants the tax paid
or payable by the company on i%ts orsfits or income and the other
represents the tax deducted or deemed to be deducted from dividends paid
to its sharehoiders, Where the former total exceeds the {atter, zhe
difference s carried forward for franking future dividends, where the
iatter exceeds the former the excess tecomes debt due ta the treasury.
The deduction of tax on dividends paid during the assessment year i3 an
underlying tax of the company resident in Malaysia levied on the profits
or income out of which the dividends are paid and not a separate tax on
dividends. In addition, companies resident in Malaysia pay a development

tax on development source income.

Loan infterest: The tax rates under the treaties is generaily i5%. Under

the national laws the withholding tax on locan interest from Malavsia
paid to non-residents is levied at the rate of 24% of the gross amount.
interest arising from an approved loan for financing development
projects or for the purchase of capital equipment for development
projects and loans from a non-resident bank to a bank in Malaysia and
interest paid by banks licensed under the Banking Act 1873 are exempt

from Malaysian withholding tax.

Certain other exemptions are also provided 1in the case of specific

treaties. They are as follows:



(b}

{c)

{d}

(31

In the ca3asa of France and F.R.G., interest from 3n approvad ioan for
financing develcpment projects or for the purchase of capital -equipment

for development projects in Malaysia is exempt from tax in Maiavsia.

In the case of italy, Intarest from an approved loan or long fterm ioan

shall be exempt from tax in Malaysia.

In the case of Sweden &% U.K., if the loaa or indebftness has bean
approved by the government of Malaysia, such interest shall be exempt

from tax in Malaysia.

In the case of Jjapan, interest arising freom the Malavsian zoveramant,
its 1iocal authorities and financial institutions®' derived by the
government of the other contracting State, (including its subsdivisions

and financial institutions) is exempt from tax in Ma:iaysia.

In the case of Japan, if the loan or indebtness in respect of which the
interest is paid is made to or incurred by an enterprise engaged in an

industrial undertaking the rate is maximum 1@%.

Royalties: When the payer in Malaysia is liable fo pay royalties derived
from Malaysia to any cther person including ; company not known to him
to be resident or to have a place of business in Malaysia at the time of
payment, he shall upon paying or crediting the royalty, deduct therefrom

income tax at the rate of 15%.

The following exemptions are given in the case of France, FRG and

Sweden:

If the agreement wunder which such royalties are payable has been
approved by the government of Malaysia they shall be exempt from tax in
Malaysia, In the case of U.K. the beneficial owner is exempt from tax
on *approved industrial royalties' engaged in one of the following

activities:-

(i) Manufacturing, assembling or processing
(ii} construction, civil engineering or ship building
(iii} electricity, hydraulic power, gas or water supply.
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in saome cases (France., FRG and Japan) the treaty rate is i8%, if not

exempted.

Technical Fees:- Tax is withheld at 15% for all countries except FRG,

where specific treaty provision grants reilief from tax with respect to

special classes of income,

[n the updated version (supplement B8#) w.e.f. April 1891, the rates

pertaining to France for Royalties are #,14,15.

For UK the rate is 10% w.e.f. April 1981,
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A-S

Thaitand

Vithholding tax rates (in percentages) on Thai-source Dividends,

Interest, Royalties and Technical Fees paid to non-resident

{including

non-residents of tax treaty countrles) where the income i3 not connected

with a persmsanent establishment®* in Thailand.

1 2 3 4ARR
Country Date of Dividends Interest Patant Tachnical
treaty Royalties
a a a
France 27.12.74 15 or 28 #,3 or 18 i3 or 15 19 or 15
a b
FRG 16.87.87 15 or 20 #,18,25 15 15
b b
{taly 22.12.77 15 or 28 8,19,25 15 15
’ c c
Japan #1.23.83 15, 29,25 # orl@ 15 15
d
Sweden 20.16.61 29 #,18,25 15 15
d b
U.K. 18.982.81 15 or 29 2,198,25 15 15
U.S.A. - - - - -
National Law 20 8,109,285 25 25
in Thailand _ 7-55% 7-55% . 7-55% 7-55»
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Notas i+

(b1

{c)

{d)

Individual income tax ratss, levied prograssively from 7 to 55%
will be withheld from payments in respect of these items if paid
to non-resident individuals of Thailand. in the updated version as

of April 1991 (supplement 88}, these provisions no longer apply.

Dividends: (a! In the case of France and F.R.G., if the
beneficiary of the dividends is a company (partnership excluded)
owning at least 25% of the capital of the Thai company paying the
dividends and is engaged in an industrial wundertaking the tax
shall not exceed 15% of the gross amount of the dividends, in all

other cases the rate is 28%.

The Thai tax shall not exceed 28% of the gross amount of the
dividends i{f the company paying the dividends is engaged in an
industrial undertaking or if the recipient of the dividends is a
company resident in [taly owning at least 25% of the voting shares

of the Thai company or 15%, 1if both conditions are fulfilled.

The tax shall not exceed 25% on dividends paid by a corporation of
Thailand to 1its parent corporation (which owns 25% of the shares

with voting powers! in Japan.

The Thai tax on dividends shall not exceed 24% of the gross amount

of the dividends if the Thai company is engaged in an industrial

A undertaking or if the U.K. company receiving the dividends

controls atleast 25% of the voting power of the Thai company, or
15% of the gross amount of the dividends if both conditions
mentioned above are fulfilled, provided the dividend received |is

gubject to tax in the U.K.
The national law stipulates 28% tax rates.

Interest (a) 1In the case of France, in addition to the taxation
of interest according to the laws of Thailand, the convention
provides that the tax shall not exceed 3% of the amount of the
interest paid on loans or credits which are granted for a period
of 4 years or more with the participation of a Public Finance

organization to a public utility authority or to an enterprise in
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(b}

(c)

3.

France and which are big to the sale of plant and machinery or
studies relating to the equipping of, or the supply of industrial
commercial or scientific installations as well as public works and
1% when the interest is paid to any financial establishament in

France.

Interest arising in Thailand and received by the governaent of the
other contracting state {(including local tax in Thailand, [nterest
pald to financial institutions or insurances companies, Is subject
to a rate not exceeding 16% or 25% of the gross amount of all
other 1interegst arising in Thailand (applicable to F.R.G., Iltaly,

U.K. ).

In the case nof Japan interest received by the government of Japan
including a local authority of a Financial Institution fully owned
by the government of one of the contracting states shall be exempt
from tax in Thailand. Interest received by a resident of Japan on
bonds issued by the government of Thailand including a local
government shall be exempt from tax in Thailand. The rate of tax
is 19% on interest received by any Financial institution including
an insurance company resident in Japan on ;ebentures issued by or
on lcans made to an enterprise of Thailand engaged in an
industrial wundertaking. Under the national laws for interest
payments, {nterest paid to foreign banks or insurance companies is

subject to a rate of 19%. In all other cases the rate is 25%.

Interest paid by the Thai government or by a financial institution
organized to promote agriculture coamerce or {industry {s exeapt

from tax. Exemption applies also when interest is paid to the

. national government or a local government of the other state or in

some cases to its Central Bank or certain public institutions.

Patent Royalties: (;) in the case of France, generally 1% rate
ils applicable when the tax levied 1is on royalties arising in
Thailand relating to experience acquired in the industrial field
and for all other cases it is 15%.

For other countries under cansideration the 15% rate is
applicable. Under the national laws 25% rate is applicable.
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T2chnic3l F2es: 332 orovisisas 3pply 35 in 35

These provisions no long2r appiy w.2.f. April 1391,

«+ For the purposes of idoubie tax creaty conventicns, the tara
*Permanant Establishrent® wherever used means a rtixed plaze of
busin23ss through which the business of an a2nterprise is wholly or

cartly carried on.
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Table 1: Distribution of FDI Inflows by Major Regions,
Annual Averages in Salected Periads

(Amount in billion US dollars, and Relative Share in Percentage)

1971-75 1975-8¢ 1981-85

Asount Share Asount  Share  Amount Share
World 15.68 108.66 32.16 108.00 48.7¢ 190.08
Developed Market Economies 12.18 TI.t8 2868 . Tb.48 36.68 $B.2%
Developing Economies 3.5¢ 22.48 7.8 2.4 12,14 4.5
-Latin &\m‘icaa 2.18 13.5¢ 4.6 12.58 5.18 16.5¢
-Rsiab 1.20 1.78 2.00 . 4.60 9.%¢
~{thers 6.28 1.28 1.5¢ 4.7¢ 2.2 .48

Sources: United Nations,"Transnational Corporations in World Development--
Third Survey", op. cit.,p. 28&,and *Transnational Corporations in world
Developsent— Trends and Prospects”, op. cit., p.74

Nates: a) Including the Caribbean.
b) Including Island Developing Countries in the Pacific
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Table2:Selected Developing Economies In The ESCAP Region. FDI Inflows, Various yeirs and Periods

Million US &
fvvaal  Average
1975 1990 1981 1982 1963 1964 1985  1975-88 1981-

Total 1647.38 3197.16 5267.98 4827.54 478.00 T13.W UN.8 207.28 4B14.%
BRINE 8.9 -19.68 (. %. ] .68 §.00 8.9¢ -8.90 2.3
CHINA 57.08 25.086 429.58 636.10 1237.78 1859.19 6,56
F1J1 1416 4 .28 N8 3.1 .8 .8 1816 .8
HONG KONG 199.20 273.9% 1087.9¢ &451.00 &C.00 481.76 -216.9¢ 241.1¢ 36170
INDIA 85.16 T2 9N.9% 7210 5.8 -3%6.9% 70.66 Al AN
INDONESIA A75.99 179.80 1308 220,36 288.68 226,50 272.16 289.9 229.8
MALASIA 56.9% 9.5 1245.29 117.70 1268.48 79738 oM. SHN.W 1083.9¢
PAKISTAN 5.5 38.68 17,38 45.16 .00 5.4 (N0 12,88 7B.40
PAPUA NEW BUINEA 75.68 94I8 8610 1R 115.98
PHILIPPINES 0.3 -1%6.7¢ 172249 15.98 {14.00 %2 -11.28 7.8 S8.1
REPUBLIC OF KDREA 57.18 7.0 181,40 &8 &9.59 (11.7¢ ZW.8 8.7 116
SINGAPORE 28658 111938 1409.16 1391.16 995.290 683.48 973.78 S02.00 1138.549
SOLOWDN ISLAND 7.9 2.58 8.20 1.0 8.3 1.8 8.9 4.68 8.%
SRI LANKA g.18 L8 NP &8 .78 2.8 8.9 1508 42.88
TIANAN(CHINA) 1906 16680 151.06 104.66 149.60 291.80 3J40.06 91.38 189.09
THAILAND 21.9¢ 199,00 293.68 193.4 U 4AR3.9 16140 &5. 29 206.3
VANUATY 7.6 5.9 7.8 4.6
VIETNAY 4.10 17.9% 11.9% -$.16

Source:United Mations * Transnational Corporation In World Developeent®-Trends and Prospects,op. cif.
Annex Table A1, pp. SP4-587. e e WP S
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Table 32 Selected Developed Market Econosies; Sectoral Distribution

* of Outward Stock of FDI, 1975 and 1985 (in percentage)

COUNTRY Extractive Manutacturing Secvices Others

1975 1985 1975 1985 1975 1985 1973 1965
Canada 2,1 2% W¥ D BY B9 M N
FR6 4.1 386 48.% .00 4.9 4.3 5.7 49
Japan 2.8 15598 ¥ 02 N2 5186 M I
X 118 W@ 5958 .08 9.4 .08 N NA
usA %4 A Sk T8 N¥® W LU 5B
Netherlands $58 N 3B ¥ U 246 SN .3

Saurce: United Nations Survey of Transnational Corporations

TE's in World Developeent: Trends and

(N.Y, 1988), Table V.4, page Bh.
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Table 4: Foreign Collaboration Appravals: 1965-88

Year Total Mo. of  Cases involvingPercentage Cases
Collaborations FD! with FDI

1965 241 7t 29.5
196 23 ® 4.3
1967 182 62 34.1
1368 13 3 2.9
1969 134 29 21.4
1979 18y 32 17.5
1971 245 L

1972 257 36 14.8
1973 265 34 12.5
1974 »N9 55

1974 277 39 14.1
1977 %7 27

1978 7 4

1979 267 32 12.8
1988 526 65 12.4
198t 389 56 14.4
1982 588 ‘ 13 19.2
1983 672 129 19.2
1984 748 148 ».9
1985 1641 256 4.6
1984 948 .S 26.7
1967 %62 59 28.7
1788 %57 289 38.2
Total 12847 2724

Source: National Register of Foreign Collaboration:1988
Departaent of Scientific & Industrial Research
Ministry of Science & Technology, New Delhi
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Table 5:
Fareign Collaborations: Sectarwise Distribution 1981 -88

Sector Nos. %
Alternate/Renssable Energy R+ #.68
‘Chesicals 72 11.78
Electrical & Electronics 1531 4.9
Industrial Machinery 1156 18.7¢
Mechanical Engineering 7ot 12.2
Hachine Tools 176 2.08
Metallurgy 314 5.18
Textiles a7 1.4¢
Transpart 287 4.70
R & D/Consultancy ] 1.28
Misc, 1634 16.66
Tatal 6169 104.9¢

Source : Same as Table ¢
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Table &: Foreign Collaboration Approvals: 19786-89

Countries 1978 1979 1998 1981 1982 1983 1984 1985 1986 1987 1988 1949 % 0t Tatal
: lin 1989

USA 3 L) 153 & 100 135 46 197 189 196 M\ 21.0

FRE 38 395 8 " e 129 15 160 182 149 178 112 18.5

! ¢ 6l &3 e N 166 119 127 47 1% 12 1A 66 15.7

JAPAN ] 12 K 27 5t 3% 78 108 i1 n 9 &2 9.9

[TALY 13 16 Y-} 18 37 ¥ 3?7 36 58 ") 3 37 5.6

FRANCE 21 17 24 2l 24 “ 4 41 39 214 173 2 3.1

SMITIERLAD 18 14 RJ: 4 & ¥ Q 2 3 4 4.8

ETHERLADE 14 & ? 14 13 14 la AS 15 12 2.1

SHEDEN 8 3 19 1 15 13 14 29 19 i 17 2.4

CAADA 3 2 2 i 4 8 15 L) 9 19 &

FLLAND t 3 3 2 4 1 2 4 5 2 1@ 5

USSR 2 2 6 2 2 4 ¢ 4 5 & 7 9

A w 267 52 89 39 & N2 1624 7 85 926 o5

Source:"CMIE Econoaic Qutlook®lB Septamber 1999 and “The National Register aof
Foreign Collaboration(1968)° ‘
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Table 7
Sectorwise Distribution of Paysents dpproved 1981-88

Re. in Million
Sector 1981 1992 1983 1994 1985 1986 1997 1980 Total )
Alternate/Renewable Energy Sources " 8.7 0.60 b.16 31.00 & L8 10.99 V.8 0.2
Cheaicals 107.48 246.7¢ 498.40 148,30 93656 T029.990 1834.84 2137.38 16128.58 I7.9
tlectrical & Electronics | 72.5¢ 454,56 262-.60 J22.68 1061.18 1302.60 482.48 ©626.70 498440 18.99
Industrial Machinery ' 98.30 2166 257.58 IS0 8269 127.18 T0.30 1140.80 IN6.18 12,4
Mechanical Engineering 47.1¢ 192.1¢  108.3¢ 172,38 162.80 3193 20.% 2.0 1A0. 40 3.5
Machine Tools 18.48 3. 9 2.9 8.7 47.80 906 48.16 79.48 IN.Y 1.9
Metallurgy MR 123,76 3406 T2.66 I63.06 428.40 S14.99 2.9 W19.09 1.5
Textiles 1146.76 2% 19.9% 8424 7.9 .7 124 B4 68170 2.59
Trangport %.18 8%.40 131,286 72,06 (M08 131.00 106.00 116.5¢ B826.80 3.1
R & D/Consultancy NA 16.16  23.00 LI 56.20 NA 3% 7608 9.9 6.00
Misc. 4.0 85.60 191.0¢ 49906 558.38 AT ¥ I3B.0¢ 476.08 206994  10.7¢
Total 545,18 1441.40 1551.16 J0EC.7¢ ASO5.3¢ 5802.38 4182.48 583B. 719 26967.00 100.99

Source: Same as table &
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Table B:Foreign Investeent(Including MRI)

Sector wise
in Rs, Million
Sector 1981 1982 1983 1984 1983 1986 1987 1988
CHEMICALS 16.% 5.9 1.5% 1983 B8.T 6. na &n.1
ELECTRICALS 8.6 &.814 78,758 56.47 L.l IAL17 ma 2.6
IMDUSTRIAL MACHINARY  23.48  47.581 20.6%% 52.84 3.7 1688 nma M.
MECHANICAL EMBINEERING 1£.42  186.2 233N 45.4 8l.66 9.7 m 141.5
YETULLARBY 1.1t 6.644 5,14 .63 W.T® 7.8 ma 147.3
MISCELLANEDUS 18.6t 153,108 276.554 232.1 &2 B2 m 1123.7
g%gwumm 168.7 1568.6 418.7 1127.6 1426.7¢ 1238.4 169.87 21.1

Source:National Register of Fareign Collaborations, various issues.
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Table @:luspsus Payueats (Countrywisel,
in Rs, Million
Country 1981 1982+ 1983 1964 1985 1994 1987 1968
UBA M8.83 B NN 289.487  1145.267 21210 na 1099.5
- R - 1344 208 2265 362,12 16389  1344.1 m 1974.9
K 39.819 152.85% 157.87 N 534 4193 m 1242.8
- JPA 3.7 192.87 117.6 1.8 262,53 4.4 m .4
M s' m O.ﬁ H!Ol 2-8“ 15-% 21 § na 1500
1LY 3.5 4N 22.058 183.97 215.8 2.1 M 184.2
- FRANCE 38.98 248.06 76.79 159.13 156.945 87.9 m .7
- SHITZERLAND .82 %L B.14 16.29 85.48 221.2 n 9.8
© GWEDEN 16.75 381 18,9 7.14 Q.49 nd 38.6
- CANADA e.12 8.2 18.975 11.6 3% n 13.6
TOTAL(INCLUDING 565.1  1441.4 1551.1 3083.3 H65.3  5882.3 4182.6 5838.7
OTHERS)
Source:Same 3s Table 7.
% Unexplained discrepancy in the total of 1982
' ( or Lok )
ap - ©9
S
» & AN
. 20 i
\- L350 273% DA
, . - ~, Y7
2. T3Yprioess 4% \opoR A3 26T
| ) Uy 83
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Table 19
Foreign Investeent 1981-88

fs in Hillion
Country 1981 1982 1988 19 1965 1986 1987 1998  Total %
USA 2.5 7. 139 1326 3898 .9 &OHLT W1 7MBT %7
FRE M2 B3 48.4 4.4 1”3 288 165.9 3IMW4 1699 195
[} 4 1.1 8.4 %o 2.1 8T B4 W.eé 111 9.7 8.7
JAPAN 6.5 1611.t 188.8 72.7 171.8 5.2 7.1 243.8  179%9.2 113
ITaLy 8.3 59.9 11.5 8.9 867 W/b Bl AL ENT b8
FRANCE 8.8 %.8 8.8 166  59.8 198 536 18t.6 5.2 39
SNITIERLAND 6.5 1127 1.3 2.4 1.3 S 7.8 1.5 3.8 3.4
SWEDEN M 15.3 8.0 15.8 18.7 4.5 /X SN X ) 1321 1.3
NETHERLANDS 6.8 W %8 W 1.0 76.8 16.4 13.6 1295 1.2
OTHERS 9.9 149.2 109 794 272 2997 2M0.8 TS 2181 21.2
Tatal 106.7 1568.8 418.7 11Z7.6 1462.7 1Z58.4 1498.7 Z786.1 18428.9 104.9

Source:Same as Table ¢4
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Table 11:Reaittance of Profits,Dividends stc, from Indiz To Other Camtries:
1964-15 to 1984-87

Profits  Dividends Royalties Technical Interest Total
Fees garent by
vt.Sector
1964-65 15.68 22.08 4.4¢ 3.8 628 51.08
(.1) {42.5) (8.5) (6.9} (12.8)
196564 13.56 19.48 2.% 6.98 42.83
19“-67 1“‘7 m‘n 5.13 l..“ sa-m
1967-68 15.95 32.70 4,32 14.68 67.65
1968-69 12.94 B.25 4.7 179 12.73  78.65
1969-76 12.72 3.4 5.08 13.8% . T2.24
{17.6) 43.4) 8.8) (18.6) (12.9
1978-71 13.12 4.8 3. 8.8 1266 B.%
1971-72 .94 38.87 5.8 13.9¢ 12.13 88.79
1972-72 15.94 I0.08 .. 118 15.66 88.98
1973-74 21.91 J1.54 6,21 1408 16.27 NH.W
1974-75 7.19 18.46 8.4 12,9 .76 8.3
1975-74 2.% 24.84 10.49 25.66 4.8 166.08
(19.2) (23.4) @.9  (2.2) (23.2)
1976-77 19.39 48.47 15.88 17.00 .41 144,65
1977-78 18,13 48.61 19.5¢ 28.1¢ 2.7 148.48
1978-79 16.2¢4 4£5.35 12,45  35.52 3.4 1649
1979-68 14.37 56.92 2.3 4.9 H.22 144,81
1980-61 21.18 55.92 8.8 154.97 2.32 2415
1981-82 12.16 58.92 15.99 276.7¢ 41.68 398.85
1982-83 19.12 76.31 39.72 258.58 88.27 447.%
1987-84 20.08 62.11 27.68 114,89 B81.51 506.11
1994-85 16.48 74.58 28.49 08.48 123.91 58,26
1985-84 11.80 7.2 23,56  467.99 218.7¢ &97.18
1984-87 11.48 85.58 44.16 358.4 J18.9¢ B11.50
1.3 {18.5) 4.9} (M4.9) {39.2}

Source: CMIE, Economic Outlook ,September 1998 -
Note:Figures in the Parenthesis are Percentage af Total.
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