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Sales Yar Systews 1n India: A Profile

Table 2
Strnetare of Additional fales Yax/Sarcharge
and Turnover Taxr im the States

Sales Tax

Rate Turnover Rate Turmover Rate  Turmaver
() Lisit %) Limjt () Limit
f1akh) {lakh) {1akh)
! ? ) { § f ?
1 Andhra Pradesh n.s -5 10 M ST 0 !
1.0 50-100
1.8 100
? Arunachal Pradesh ] oM ] M ]
Y Assan f ) f f f f
{ Ridar T Mot § 10 f
every R
§ DelM 0 n b} n n f
£ Goa 10 20 f f f f
1 Gujarat M M8 n f 110 50
nayahle 50 1akh 200
150 Jakh ¢ 00
1.2%% of
08 1akh
4 lakh ¢
1.5Y of
100 1akh
t Narvana h noow 0 St i f
9 Bimachal Pradech n oo st f f
10 Jammy & Yachair n n 8 M 87 f f
11 Tarpataka fn n n 0 ) I L
7200 - R0
and ahove
12 Yerala . 2 M 97 § 1 1n 0.5 10 other
pagahble 8 ahave 10 than 710
13 Lakshdeen Tslande f f f f n f
14 Xapipor n f 9 0 0 n
15 ¥adhva Pradesh f f 0 f N n
‘R Neghalava f f f f f f
17 ¥aharashtra 12 10 f n 1.2% 12
12 ¥izoran f f n n B )



Sales Yar Systess fn India: & Profile

Table 2 (fostd’)
Strnctare of Additional Sales Yax/Sarcharge
apd Torgover Yar in the States

State 4dditional . Surcharge  Turnover Tax
Sales Tax

Rate furnnver Rate Turnaver Rate  Torpaver

Y Lisft (Y)Y Liajt (1) Linit

{1akh) {1akY) {1akh)

) 2 1 4 £ f b

19 Kagaland n m oM 3] L] .3

28 frissa h S £ 10 f n

21 Pondicherry 0 f f 0 f 0

22 Puniab 10 Bvery f ] 0 f
: dealer

nay tax

21 Rajasthan n n f n f f
24 SiYkin f n 0 N 0 f
2% Tani} FMade 125 140 15 Op tax n n-
150 &f-ler. ¢+ by every
200 1 er -Ser ddd. deafer
e Sertfer e
250 10 or. above
26 tripura f.2% 1 0 0 f f
27 Ottar Pradech 2 Rvery f f f fn
dealer
28 Nast Rempal 15 On f f RN A
B 1.00 8100

180 100 - f0f
2 - 500 and ahove



Sales Tax Svstess in India: 4 Profile

Table 3
Gales Tax Rates on Goods used as
Pom Materials by Mamifacrborers
in the States of India

States Rate
%)

1 Andbhran Pradesh 4

2 Anmachal Pradech Al

2 Assam 0

£ Pihar 2

5 Delhi ' 0

2 Gon 0
7 Gujarat Ret off on

Parchace

Hary:nz N

R )
'%:
. : 2]
D
i_J
Y
A
in
jnn

[

1

g

Bl

i+

Y]

5

pi}
=S DD

12 Kerala
13 Lakshdrcep Islands
14 Maniror

N

15 Madhya Pradech

18 Moghalayrs Set off on
rurchace

17 Maharachtra 2

12 Mizoram 0

19 Nagaland n

20 Orissa 4

21 Pondicherry 1.5

22 Punjab 0

223 Rajasthan Nil tn 4

24 Sikkim 0

25 Tamil Nadn 2

2R Tripuara Sot nff

27 T™Htar Pradech Evempt (Notified
Gonde) and 4 %

22 Wegt RBengal o



Sales Tax Systems 1n India: 4 Protile

Tabje ¢
X{ninne Tornover Level for Registration and
the Point of Levy in the States

ftate fontracntrs General Kannfynt- Taparters feneral
nrere Point of levy
! ? N 4 4 A
! dndhry Pradech nm Fn 1imit/? lakhe - - IEP, ¥PR AP
? irmpackal Pradesh
Y Assan 20009 Mo 1inft Fo limit PSP or 1SR
{ Ribar 25000 100000 Mo linft ¥o limit  FCP & LSP
€ DPelbi - 190000 0000 o linft 1534
& fna so000 10089(1500) 20000015000 Lsp
' Cnjarat 200000 16000 75000 FSp & L3P
dval point
% Rarvanz 100000 100000 Irrespective TPP or 75P
. of 10
¢ Bimachal Pradesk nn000 40000 No 10 limit Fs
1 Japen & Tacheir Ko linmit Ll
11 Xarnataka 200000 200000 100009 100000 S, LS, ¥PP
LPP & ¥P
12 Kerala 100000 Bo, LR WP
1Y La¥shdeep Jelands . - - - -
4 Mapjipnr 0000 Irrespective of 10 FS or IS
18 Madhya Pradech Lnnon 100000 20000 10080 FS or LS
18 Meghalaya 20000 - - Lsp
1Y Mabarashira 125000 L0000 L0000 Fep
1% Mizoran 200000 20000 1334
1% Nagaland 20009 5000 4000 1S or 1S
2% Orisca 200000 - - BS or LS
21 Onndicherry 100000 {nonn Ko linmit FS of PP
22 Popiab 100000 LPS oz P
21 Palasthan 100089 L0000 snonn |5
24 Siktin Irrespective of 10 FS or LS
2% Yamil Nady none 15000 - - #S
28 Yripnra Trrespective of 10 138
27 Mtar Pradesh 1,50, 000 100080 Irresnectiye  ¥SP or LSP
of 10
28 ¥ect Rengal 200000 S0000 0000 LP pith XP
100000 fep



Sales Tax Sesténs in ladia: 4 Profile
Table §
NHrst and Secoad Mppellate Authority
in the States

State Assessing Anthority Ippellate Anthority
1 APP 11 PP
1 ? 3 §
1 Andhr2 Pradesh A0, C10, DCTO DC{APP) Ippellate Tribapal
? irnachal Pradech
S 1131 ) Supdt . of Taxes AC{APP) Roard of Revenye
nr Commissioner
{ Ribar M, ACCYS, DOCT JCC1(APP) Ippellate Tribunal
b Delhi 1510¢, 805, ACs DE(APRY Appellate Trihnpal
4441 Conr.
} Conr.
f foa 1870:, 805 ACCT(APP) Appellate Tribupal
T fylarat 810z, ACs ACCT(APRY Appellate Trihnpal
DECT(APPY {on the order of Ds-1)
% HBaryana 105, ARINg, MYCs IRYC, Coar, Appellate Tribumal
{on the arder of C:o-1)
9 Rimachal Pradech  PM0c §TIs
19 Jammn & Kachair s Mr Mr
11 Larnataka ACT0:, £%0c ACCYs 100T(47P) fprellate Tridunal
MCCT{APP)
12 Lorala s, 100%s ACCT(APP) fppellate Tribunal
DECTIAPR)
1Y Lakshdeep Is]ands
14 Xanipny s, Al
15 Radhya Pradech a10s, AT, ASTOe DELAPD) Appellate Trihunal
1R Meghalaya Supdt. of Taxes AC(APPY
17 Baharashira ST0s (ISI11) ACs AC(APP) ippellate Tribunal
DOAPD)
1% ¥izoran Sapdt. of Tares [{4¢ 143! Roard of Revenne
19 Fagaland Snpdt. of Taxes AC{APR)
2 Orissa 0o, A00s AC(APP) Appellate Tribunal
21 Popdicharry £10, AC30s
22 Pypjab mos MRIC(APD) fppellate Tridunal
2 Rajasthan £, ACT0s AR Appellate Tribumal
20 Sikkin -
2% Tami] Radn £, DCM0s, ACS NeCT(APP) Arpellate Tribunal
28 Tripora Supdt. of Taxes AC{APP} fppellate Tribunal
27 Mtar Pradech Sie (1RID), Afs A0LI0DY Anpellate Tribunal
PCLAPP)
2% Nogt Bangal £, ACe AC(APD ¥R Coapercial

Tages Trihgnal



Sales Tay Svetews 1n lpdia: A Profile

Tahle 6
Perindicity of Tiling Sales Tax Retnrps
in the States

State Perindinits . Turpover Tax liablility
! returny  levele for liait for
fol. 2 Rs) f01.2 {Re )

1 ? 1 i
1 Andhra Pradech ¥oathly, Anpya! 100004 12000
2 dronarhal Pradech
") Assan Quarterly 20000
& 4 Ridar Qnarterly 100000
5§ Delbi Nonthly, Annual 100000
R Goa Quarterly sn0nn
* Gniarat Gnarterly monthls 00000 19000 *a
appnal lecs than o000
ponen
¢ 9 Rarram fnarterls {angae
~ @ Himachal Pradesh  Quarterly monthls mnnan
5-10 Jamey & Racheir Qnarterly anpual 10000
11 Xarrataka Monthly apanal 200000
o 12 Yerala Quarterly monthlv 108000
12 Lakshdeen lclapde
14 ¥anipnr
»1% ¥adhra Pradech Quarterly 100000
v 18 Naharachira Quarterle monthls 128000 A0 1
anmnal 20009
7 Neghalaya Qnarterly 20000
200080
1R Mi-arae Quarterly 2400 20000
19 Nagaland Qnarterly wann +n NSRS
2nane 20000
4 20 Orize: Quarterly manthlc anpnnn
o1 Pondicherrr ¥anthly appnal fanpne
22 Punish Quarterly apnua! 1apnen
23 Rajacthen Quarterly 1000
24 Sikkin Qnarterly
25 Tanj! Rady ¥onthly, annna! 116008
26 Trinrs Qnarterly
27 f4tar Pradesh Quarterly monthls 1sannn
= 7% Vest Rengal Quarterly, monthls 20880 to 12000
280000



STHI/
Type of incen-
tire

1
imu PIINS!

Pefcneat

issu

i) Ixeaption

BIIAL

i) ?ie«ption

if) loan
{interest
free)

Operational
features

Payaeat of
tax deferred

Po tai
payable

oS purchase
of L.

Fo tax paya-
ble on purchase
of raw aateria!

Loan equal to
ST and CST paid

Dura- Eligibility conditions

tion

(years)

Pen/existing
unit

5 Pen

Pev

5t 7

Tahlc T

laceative Scheie for ladastries ?sder Sales "af ia Selected States

Sixe/investient
in fixed assets

a) L 51 indus-
trial unit
with as in-
vestment of
Rs 1? ctore.

Others

111 sizes

SSI

111 sizes

SSIs and
tiny units

location/area Tage of fixed
capital invest- liais

Intensive
development
areas

Identified
growth areas

411 areas

111 areas

In no industry
Districts

Ceil®; on benefits available

aeit (Is bfhj

7
) Hj - H
15 M
15 Y

10 to 45 lakh
1110

225

Ove*pl nonetary

9

Yearly aoae-
tary liait
IFs lakh)

}

30.00

20fln

10.00

Period of
recovery of
loan/
deferred tax

10

Ifter 5 yrs of
coaaenceaent of
prodactioB in

J equal lastal*
eents without
interest

-do-

—do-

Sties Tu Srsteas It Itdlt: i tntile

Reaarks

1

Industrially backward areas have  beet
divided into tvo categories, (1) intea-
sive industrial developaent areas, and
(i) identified grovth areas.

Fxisting industries as on 15.10.1992 are
sot eligible for this concession.

Ifter 5 yrs.
froa connence-
aent of produc-
tion in 5 equal



ST/

Type_of incen-

tiwe

q]))
SWIUT

ij licartioa

ii! flefersat

RET(ut)
Incntife Schewifor Indnstrtes ! fder Sales Tai i1 Selected States

Ceiling on berefits available
lotati /area tag* if fixed Owerall Mietary Tearli bom
capital invest” it t iliiit
* neat (Is lakh) (s lah)
1 9 !

iii are|f M 2.9 -

41 >v (

Cat. 111, I
and * ibis

kt, B, Vad -
5? respectively
depending on the
area in shieh

the nit is loca-
ted

90,19,90 4 49 —

s b

19, N, V44 - -

&

0.10.594 D b

99,*5.551 %

respectively

depending on the

location of the

unit

B. % 4549 —
respectively dep-

ending on the loc-

ation of the nit.

1 ad

fist " There is £ »ev schese called "Sales Tax Peferesat-con- Interest firee sales tax losiMschenc* for the ne» Industries.

rational Pura- Eligibility oconditions
e E}m ! Pepleiistiag  Sixe/investieut
‘cars! elisti ixe/i i
uniéig in fixed assets
4 3 4 ¢
L4 H indus-
*ril :cits
kfer->nt of ax 5to 1 >4 8 ladhs-
trial wits
Po tii payable gt TI% *aw SSis
06 purchase «f  ? deren-
ra» siterial ding o
aad sale of location
finished goods  of the
nit la
category
1. 1L
1l or
1? area?
respec-
tively.
LID indus-
trial nits
txpansin of SSls
existing nits L &3 indus-
trial units
?1yse: “of «alje-* Pe SSls
sales *.« depending
deferred oi the lo
catioa of
the wnit .
ia cate- L 4 B indus-
gory L. trial inits
1,11 or
IT aress
lay*est of 15 years Hex SSls
sales tax for SSls
exesrted 12 years fe? 111 Industrial units

Silts fur S/stt&s ImItilt- i Profile

Period of leiarks
recovery of
lefemd tax
19 u
- The overall liiit of lon la respect of
large and aedIn Industrial aaits loca-
ted ia 1 category districts is Is 3
lakh.
lecovery of tax &) la ladastrial nit nny opt either
in six equal for exeiptioi or defenent.
iatUlieats b) Irens are categorised as I, 11. 1l

aithout interest  and IT according to their industrial
backnrdaess
¢) fir plineer nits the areas are
divided into 1 aid 1 categories.
Ixeiptloi/iefeneat incentives are
available for 14 and 12 years



STIR/
Type of iicen-
e

unm i

i) lieiptioa

if) Pefeneat

rational
res

Interstate
loan

m® tai payable
0s purchese or
sale of plant 1
nachiaery, ra«
laterial, pa-
ck!” laterial
aad flkished
joods

Fayient of ST
and CST
deferred

Table T (Contf
Incentive Scheie for lidistries Kder Sales Til in Selected States

9@@— Higibility conditions Ceilh lca berefits available
t
(years) few/existi Siie/investsent  Location/area of fixed Oera; iccetary Tearlf apoe-
) asitng in fixed assets g(ietal iaest- it tarv Unit
aent If ladh) (Is lakh!
J < 5 9 1 9 !
1?2 yrs. Pei Sl Inywhere ia dea 19?7 *
57rs. Pew S| B X
IS! Is. 109 lakhs
Expansion "' SSIs *5,Mm,15 | »
existin® tilits respectively le*
peiding a tie
location of the
"Bit
L 4 8 indust- *5.55.5 4 5?
rial mits respectively de-
pending ca the
location of the
Mit
lev Tijy ill iress
«Tifv Pew 111 sixes lore | ¢ 15919
years, lone! P9 J9? 9
depending loee C jo 10.F
oa the
location
of the
enit in
Zoe i, !
or C.

Salts tu 5/stMfii Mir | fntllt

Period of lenarks
recovery
loss/
deferred tax
19 u
Recovery of the
loaa SSI-5 egeal
iastalient of st-
arting froi 10th year
aad for the BSI
LSI froi the 5th year ,
of first-disbarse-
lent of lcea.
respectively depending ca
whether the unit is located
la category 1 or 8 area.
Tax is payeble a} loaes have been classified
5 years after according to industrial bedk-
the year ia wardaess of the aress,

which it becage b) Pioneer and prestigiousvaits are

doe. eligible to the beaeflt of defeneat
opto 100t of the notat of fixed
capital investment or Is 5 aore,
whichever is less.



5TITY
Type of lacea-
th*e

ITTICUI FUNS!

i) heaptioB

11) L7213
(ifiterest-
free)

Operatloaal Ptira-
features tloa

(years)

*ctal ;msale l«
of flalshed
goods ligble
10 less theB
H tai. Goods
taxable at
taied at %
for first J
years aad at
It for tie
seit S years.
Good; liable
1o tai *t «r?
thea T taied
at ad*t
respectively
torllg the
first ? years
aad leit

T years.

Loaa e«sal
to CST raid

Higlblllty eceditioBi

Pea/eilstlaj
wit

lev

Siae/| %estaeat

la flirt assets

SSis

U8 lidwstrlal
wits
1) Capital la-

apto
s M lakh

Locatloa/area tage of flied Owerall lozetary Tearly acee-
cepital lavest-

[U aress

areas

TebleT (Coatd®)
laceitij « Sebeae for ladistrles Mi r Sales Tax la Selected States

Celliag oa beaeflts available

Period of
recovery of
losa/
deferred tai

Ifter i years
fm date of dis-

barseieat of loaa

Us Tu Srsteas J« Indd»: J Fn/id#

leaarks

un

€) Halts set ap wder hnl ladwtrles
Scheie are eatltled to sales tai
eieiptloa for 2 years.

4) literest-free CST loai caa also be
availed by ladastrlal caits set op
ii certali specified areas ihieh Is
repayable after 5 years.



STATY
Type of ilacec-
tire

ill) Coacessica
rate of 2%
a0 tax ob
ra*aaterials

Jim HPUSM!

i) heartion

ii! Lo
(interest-
free)

Operational floa-

yrs), TJt {a*it !
yrs.) 1 25 t (next
2 yrs) of GS! »
CST collected

Ta' 7 (i)

Incentive Sektn for ladsstrils 1°kr Sales Tai ii Selected States

Iijibility conditions

features 1B
(years)
unit in fixed assets
2 3 | $ «
i) Copital in-
e(_
ceediaj Is J?
lakh but aot
exceedia* Is !
crore
lor certaia 10 fears Both -
eatrepreaers
aaaafactoriy «
for sale v 1.P.
or cat side
al o tax oa pr- — Po» SSIs 11 areas
chese of rav
saterial >4
aachiaery
b) PoCST ob S year?
iaport o froa tre
aachlaery »d date of
re» material prodnc-
froa other Am
,"tler Stites
losa ejaal 0 1? SSIs 111 areas
CST/C5T
collected
Loan equal to = L h 8 industrial
107" {first J units

capiUl livest

Mat

$

1

}

{love»er, Gost is considerin® jrantis* of exearti*R for all the industries for a farther period of $ jtars.)

rk

Ceiliaj ob bezefits available

Period of

Pec/fex; <Mnf£  Siie/lafestacat  Locatioa/area tage ofSiled  Owerall aceetary Tearly acee-  losa/
liait tary hiait

deferred tai

(fs lakh) (Is lak)

8 9 19

la 5 eqeal
iastalawts.

10 yrs iacladiae
aoratoriua of
3 years.

10 yrs after a
aoratorioa of
7 years.

Sties far ftsteas it Mia: i Fnflle

leaarks o

Tlis coKessioa applies oily t©
certaia iadastries like Ifricnltm
besed, electroaic, herbal prodace,
wool based aad sericoltaed based.

Larfe, aedlua aad saall-scale aaits
eaaflfactariag electroaic joods aad
precisioa instroeeits fully eaeipted
froi piyieit of SST for the first
Syears. Thereafter eaeaptica goto
75t aad Z5t is available for the aext
3years aad 2 years respectively.



e

uiditiu

i) Ixenption

ii! Loan
(interest-
free!

Operational
featnres

lo tax 91 sal*
of finished
products of
tienit

a) Lou equal

1 sales tax
paid ca sale

of finished
goods

b) Loan equal
W ST 1 CST

paid by te

init on sale

of finished
goods to
acquire
plant ad
rechirery,
rat nate-
rlal, etc.

Sales lu'Sfsttai 1b M It: i Tntll™*
; |l f«tdﬁ6
\Untive Skeefor e .+ Sles Tu In Sherer Seies
Dura- Higibllity conditions Ceiliag oabeaefits available Period of lesarks
ton, € e mmemme e recovery of
(Mars)  Pex/eiistlng Slie/Inestreat  Location/arca tage if filed  Owerall nonetary Yearly Mae-  loav
it  la fixed assets cepital jivest- 1ail tary lialt deferred tax
(Is lakh) (Is 1ab)
S 16 u
Pex/eipansion 1 Tiny winits  Zones 11, 1 ( m
of existing If
wlts
Y iit SSIs uith  Cities with po- 16*
Investment  pulatio* exeee*
npto Is 2 ding 5(99
lakh
P5> LI1U industrial Backuard aress 50.66 or develop- 16 equal M-an- @) Zones have been classified accor-
"sits ment loen availed, mal Instalreats  ding to industrial backtardaess of
whichever is less itk ai initial the aress
moratorlui of
2 yrs Iron tke
date of disburse-
rent of loan.
5 Hew/expaEsio? S'Is Zores I, 1IF 25 inount of develor* 10 equal bi-
of existing ad IT nest loan availed annnal instalnents
wits

inother net scheie Introduced in October 1726 offers further concessions o salts falling ttder m si fcters 166 per cent exrort oriented mits specified in zones, wnits ikich are agro-based in satire
»d electronics sectors efc.

Ixeiption

Tex payable ex- 3, 5,

lex

erted under the 3, 4, 5,

State let ad
Central Sales
Tax let

aad 9,
3 and«

Tinif Zore 1. I
S/ ad IT
T*L

Seal*

Dj 1%

Tax parable by nen industrial nits
sitnated In Zore I, 111, and IT, Tiny/
SSI/1 1 L Industrial mnits in thmst
sector sitnated in Zore 1, those sit-
uated in Zore 11, Tiny/SSI engaged in



Sties Tu Srsteas i* MJ«: i M ile

Incentive Setae for lagast™* es Tu la Selected States
1
STITyY " QOperational fora- Sligibility conditions o Ceiling on berefits available Periml of Penarks
Type of incea- res lion *— * — = .- - 1 -—— o e recoverr of
tixe (years) lo/-lil:f] ¢ She/investient  Location/area I>f fixed Oerall nosetarr  Tearlv more-  loan/
unit in fixed assets :arjlal inest- it tarr liiit deferred tax
et (Is lakh) (Is lab)
1 f v 4 S « [ S e o/ A V.. .. YT
""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""" ot S ngro food processiing, agrobased indus-
trial biteck packafinf onit.cold stor-
ages, green kouses, tissle culture lab-
etc., 190 t tCs la the interst sestor,
tiny, stall scale, mediu and Inrge
scale industrial nits la electronics,
telecomoiicatiois aad iafonatics
(software) sitmated la notified Ijsore,
Bharnd Ilectroaic Cities ca otker
sales, is exeapted.
mm
i. Ixemptica T Py and SSl.s
elistis*
i) Coacessioaal T 111 scale m Pot 1o exceed for ae« 11L lor existing units exerption or
sale of Tax at industries 1991 of tie fixed units equal non- deferant does not exceed 1991
1 %on its sales capital it*esh»ent thir lastalment of additlonl fixed capital
over a period of iaiestieat made for expeaslon.
J ;ears froi
the 1HK rear of
the date of cou-
ercial production
with staple inter-
est of 15 %P.1.
iii) Pefersent of 1? HK L scale
taxes other then
P_bllc sector
IMTI1 PMISI
i! IxesptioB Pc ST/CST pa- 2-1ms. Rw 111 sizes Paart ! and Ik to 1) The berefit is Halted to 901 of tke
yable on sale  depen- Part Il iths investment in fixed copital assets

of finish*2 ding on in tke ease of industrial nits >Ith
location an investment npto Is 19 lakb.
of the i) In respect of precision salts aad
osit certain other specified nits
tke duration of tke berefit extends
o 11 rears.



STITI” ratioaal
Type of iieei- %mr&
u»e
1 2
ii) Peferwnt Payaeat of tax
deferred for
1?7 years.
uimsiTii
4. leecilive Scheie (PuLll
D IxegptiB lo ST/CST
payable ca
rtrchese of
raw nterkl
aid sale of
finished
~00ks.
i) - -do*
111) Pefenent Payient of
ST/CST deferred
UIIPTI
Ixeaptloa Pe ST/CST
piyaM*
It) DefeneBt Payieat of
ST/CST deferred

. liceithe Setae (Part 111

Pefemit Payteit of tu

deferred

Iterative Setae for ladst es Tn
Dora* Eligibility eoaditices
(ears) lewexistiig Siie/livestaeit  Locatioi/area Mii of fixed O
nilt ia fixed assets caiwt»l invest-
aeat
3 4 5 ? T
= D ki . 0 -
b) IxpaisioB of Lid industrial -
eiistiBy units involves
nits Is 1 crore aad
above
JT lew SSls Grop B, C1P 100
depei- aress
dise
upoi the
locatioi
of the
nit)
39 LlIlinduss- Groipl,C10 790
(o) trial nits areas aid picaeer
units
J12 SSIS Group B,C1P 100
aress
years licustrial Halt
JT 18 iads- -to- 90
trial nits
39 de- lnaisloi of -do- Sroip B irei 2
peidinj exlIstii* nit
oi loca-
tloi of Group C area D
nit hi
(imp 1,
2P Group B area B
aress

Hilt

Ceiliif oi benefits available

1 aoietary Tearlf me-
tin liilt

(s lakh)
S

3 yrs ST paid or
Is 30 lakh which-
ever is less

4 yrs ST paid or
Is T5 lakh which-
ever is les

$ yrs ST paid or
Is 100 lakh which-
ever i: less

ia Selected States

10 X

if*er 10 yeras
-to-

Ifter 10 years

-do-

Ifter 12 years

Sties fir $rst*Kii Mia: i hvfllt

lesarks

n

Higible iadastrial uaits aay
choose 1o avail either exeiptioca or
defenent.

a) Classification of areas as Croup K,
B, C 1 B is aceordiaf to their
iadestrial backwardness.

b) Choice of exeaptioi/defenent is
optloial aad a dealer caa choose
caly oie of thea.

a) liceitives uder Part 1l can
be availed caly if Part 1
iiceitives are act availed.



ST 1174 rational
ficea- %to

*I»C

C. Incettives awllcahle to llecireale ladmtrial Baits

QIssI
1) Deferaent

if) irfeptioe

iil) Ixeartica

rancmn
Ixegptica

Loai {late-
r«t-free)

or deferaeat
{at the optior
of the assessee)
Mail to tax

payable it res-

p«jt of purchase

of raw aaterial
aid sale of
fiaished goods

Payeest of tax 5

ensile

of fiaished pro-

ducts deferred
-do-

P? tax payable
on sale of

finished goods
o

Po tax payable
0B purchase of

ra» aaterial aad
sale of fiaished

goods

ST/CST payable

tion

lev/eiistiaj
afi

Pes

SSI

TiMF 1 {Coat!},

Incentiive SckafYor ladastries Under Sales Tai i Selected States

fliglbility coaditions

Size/investaeat
in fixed assets

SSls

1*8 ladnstrial

quits

L S 8 indwt*
trial mtits

SSls, village

aad cottage
iadnstries

Ceiling os benefits available
LocatﬁNarea tag* of fixed Owerall aceetary Taarlv aof>

capital latest- hiiit. tarr liiit
- aeit (Is lakhy {Is lakh)
................... | S I
Pio«?rliits PN S yrs ST paid or
Is 15? lakh which-
ever is less
«**? U, HI m
aidH vms
Groat a, 1 $H. DV » 10
aid )f areas
loe
loces 8.1 C
tm 11
11 >-7w 3

Sties Tu Sfsttas it MJ«: i fnfih

feriod of leurts
recovery of

deferred tax

Classifleatioi of areas as Groap |,
I, HI ail IT accordlaf to iadnstrial
developaeat of the aress.

Froa 6th rear
of defeneit
for each year

froa Ith rear of
defemat for
eaeh rear

a) Ixeaptioa froa sales tax caa he

« availed caly if defeneat is aot
elaiaed

h) UassiUjfatioi of ioks ia aceor-
deace «Hh iadastrial haebardaess
of tie mas.

IxeipUM for tint | rx»an,

Bader Kath 97 Mi CS|)}t per ceatfor
farther period of T rears aad 25 per
ceat for aeif T rears are aalr for CST



Sales far S/stias if Mia: J Fdflit
Incentive Seie (or ladufrhl lider Salts Tu ia ScleeM States

STIT/ Arational Pan- Eligibility eoaditicas Ceiliig oa benefits awilable Period of lesarks
Tyr ** features N o i i recovery of
tIH (ears) PeafeiistlBy Siie/iavestaeBt  Locatice/area We cl filed Oerall acsetary Tearl =I» losa/
unit ia fixed assets cwital faest- liiit tarr lialt deferred tax
nent Fs lakh) (h lab)
! k : i 5 5 - 7 6 3 10 1t
nun ? J
Coacessioaal ST/CST payeble 6,5.4, Pev SSIS loe 1 i a) Berefit is s.: available . speci-
rate of tax at 1? depending Zore 1 i fied iadastrles.
ob the Zob* C w b) Classificatioa of 1, B I C loses
location according to industrial badwardness
of the aeit L * 2 indus- - - of the aress.
ia lore |, trial Baits
BorC Zore 1 1
lose B fl
Zoee C X
tUFfiltr
Ixeiptica Vo ST/CST paya- 7, 5 de- Pea SSlIs Category | ad 1D/ moo - Under the 1965 sebeae interest-free
(1957 Screie) ble ca sale of pending Il aress ST loan aas also paid equal t© sales
finished goods  on whether tax paid ©© smail, aediaa ad large
the anit Pe L4? indstrial * wa ' - industries for 5 years.
is loca- aaits
ted ia ClassifieatiOB of areas as category
category ° - 1 1 11 according to fadastrial back-
lor 11 Ixpansioa of  SSls ’ IB/75 ’ - wardness of the aress.
arees  existing aaits
UB  iadastrial ) /65 )
aaits
Menent (194! Tax collected 7-11 Pen nt Tax to be paid ia 18 egnal half yearly
not deposited iastalaeats

mth tie Deptt.
la the a*® scheie -exception upto ?! per cx.t 0 75 per cot to prestigious, ??ry prestigious, stall, tedina aad large scale industries for 9 to llyears, 7 1o 9 yearsaadS to 7 years® respectively, is
eranted.

sinii Po ST/CST pay- 5 Pev I aaits
ale .. their
salt:
TASIL Run
lon Loan eyjal 1 Y LIS ids- 1Nl aress > 11M9 "2B8.11 Ifter 9 years
(HetKSt- o asouBt of trial wait froa the date
free) sales tax paid of disbarseseat,
each year - ia six egaal

aBBaal instaleents.

235



.  f SaJes fix S/stits 1* iWii- i Ptollle
i |e1_(lfC|tnv y
laceative Setae tn M lStIes filer Sales Tu ii Selected States
|

23S

STITl/ rational Dura-"" HigiMlity conditions [i Ceiling on berefits available _  Period of Inarks
Type of Tacen- res tioB i i recovery *
te (fears)  letr/existiag  Size/iBvestaeat  LocatioB/area lift of fixed Owerall aceetary Tearlv A8 loav/ ~
unit ia fixed assets cwtal Iilea - liait tan it deferred tax
t (s lakh) (s 1aK)
1 2 3 4 5 « i% T ? J 10 1
-b- lev SlIs . 4.00 -

Loea equal (ipeesiB of 14 8 indus- R Dan Ifter 6 years froa

to aaouat of existiag Baits  trial UBIts/ tke date of dis-

slts tai paid Sls ju burseieat ia 3

in J years ' equal lastalients.

prior to year U

of applica-

tions | %

nirai io SOTray- lev
able on their
KN £

mi! mnsi t

%

i) Ixesrtion o ST/CS! paya- At lec Handicraft, Category 1, ' a@) Duration of both types of berefits
ble on sale of  depen- Handlooi and ladC is J, 4, J years respectively for
finished goods, ding 08 SSls districts. i SSIs haviag iavestaeat Bot exceediag
bo tax payable. location | x Is J lakh.
ob purchase o!  of the b) | salt aaj claia either the benefit
raw laterials  BBit ia of fxenptioa or of defereeBt.
by specified r»t tn ¢) Classification of areas as areas |,
industries I, Bor I aid C accordiBg to their indust-

C dis- rial backtardaess.
tricts.

i) Deferfteat PayMBt of tax Ifter T years.
deferred

nsr BIWLI

loan (interest- &) Losa equal  5.19.T lei 1M1 sizes trap | 5t of the Ifter 10 yrs. a) Classification of areas as Sroop

.free) 10 atosst OF dopea- Sroop | valoe of froa the date I, Group I (category 1) and Croup
sales tax paid diBg on (category D) fixed assets  of first dis- B (category II) according to
each year the lo- Group B barseaent of industrial developgeat 6f tke areas

catioa (category If) losa, la 3 egaal
of the areas asaaal Instal-
unit aents.



stm/

Type_of lbcxh-

twe

IM w viitiM J

ST
CsT
SSls
LI!

*rstioB»l Pm-
res tiB *

(<ars)

b! Lou *m?I
10 sales tax
paid la 3, 5,

cediag the date
of application
for the aev
project or lcaa
egiil o sales
tax )aid daring

i period of 5,
191 T years
after the cmkb ™
ceeeat ef coa*r-
cial production
of the lew project.

Sales Tax.
Central Sales Tax.

Eligibility coBditioas

licentiv* StktM for laiisjfitH

Pex/eiistiag  Sixe/investaent

"Bit in fixed assets
Ixpaasloi M1 sizes
of existing
project

Snil Scale ladnstrial falts.i
Large and Sediua ladhstrial Units.

Location/area

Group 1

Croup 1 (Cat.l)
Croup I (Cat.11)
areas

o1 fixed
Aaf iivest-  liait
(& lab)

fc
M

P

T

Sales Tax la Selected States

Ceiling .. tenefits available

Overall aceetary Yearly aose-
tal’?yUnit
(Is 1akb)

Covitment Incentives for

Period of
recover? of
loai/
deferred tax

10

Sales fax fysteas la Mia: J frv/ii*

lenrks

PD Chaaber of Coagerce aad Industry, Qmp. IsiaB Gates Tillage, lev Delbi-110 019. Central aid State

trial D>t»1om»>p 5th Edition; April, 198*



States

1

1 indhra Pradesh

2 Irunachal Pradesh

J Issai

leaning

2

iny agreement for carrying

oat for cash or for defer-

red payieat or for other

tilaabl? consideration, the
construction, fitting aut,
farroveaent or repair of

ay building, road, bridge

or other iaaovable property
or the fitting out karTove-
aeat or repair of ay nove-
able property.

iny agreeaent for carrying
out or execoting for cash,
deferred payieat

Constriction or the
asseabling, fabrication,
installation, repair,
fitting out, altering

or omaaenting blending,
finishing, iiproweient
processing, treating or
adapting aay iaaovesble
property whether attached
1o aay inoveable property
or not and includes or
Ssh-(ojitract for carrying
nt or eientlag vhcle

or any part of snch
«ork ip the State.

Sales Tu S/steas 1» hdlt: J Profile

Table 1

Taiatloa of forks CoatnA ii the States

Types of Jobs
included

J

Civil works, ad
all other works
inwlving iapro-
»ont or rerair
of any aovesble
rropcrty

Civil works,
asseabling,
fabrication,
installation,
repair, fitting
aut, altering
omneeting
blending,
finishing.
isproving,

processing, trea-
ting or adapting

ay laaovesble

property whether

attached to ay

inoveable property

or not

ThreMld ?f Taiation Treataeat of tai our charges

W i Tyre of Pates mietter  If oogpos- Labour charges as
* K Oedoeti-  4ion tage if value of the
Wo  berefit  contract vhick is
deductible
4 T
Po fixed Tes
liait
lo fixed Isb lo Labour charges as a
Hait toki percentage of value of

contract is dedoctlble.



Sales Tai Systeas la Mia: J Profile
Mie tftCwtT)
Tsifltioa »f lams Cfctnet ia tie States

States Beanisgy Types of M s Threshold of Taxation Treatment of-tai oar charges
included
\ n Type of Bates Whether  If coipos- Labour charges as
»C deducti- tion~ Tage if value of the
© ble beefit ceitract which is
deductible
1 J < $ fi 7 9
C Bihar e as in si. . ! Boildisg, bridge 25tf Tes it rate ranging froi
at ol. 2 or other 1* o 10M
iuoveablc aid
to*eable
property
5 fclki - - - - - - * -
* 591 Transfer of property im/ is per rates
in foods shich has sot 2flH/ prescribed
suffered tai at any poiat 5Mw in the Act.
ii Soa (rietker as
goods or in soee otker
fon) itwol»ed it te
execatioB of forks contract.
1 fojarst Saie as in sol.no.l Building, bridge ft Preva- Dednc- Tsen
at ool. 2 or other iiiove-  $e<|Ifid lent tible
able and lovesble rates
rroperty of ST
applied
1 hniia Saie as in sol.bo.1 Bildiig, bridge lijtk Bates Tes
at col. 2 or otker liiove- appli-
abli ad loveable cable
goods
? liatchal Pradesb - - - - - - - -

ItJanm 4 lashiir Sale to IBelade forks - - - - - - -
coBtract
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11 Kamataka

1? Kerala

13 Banlper

14 laaharashtri

IS fladhya Pradesh

leaning

Sal* o includc works
contract

Sae as in si. no.l
at ool. 1

iMV 1 JLgtA¥)

Taxation of *«rti Mnici li the States

Types of Jas
incinded

3

Civil sorts
electrical writs
interior deco-
ratloa tois body
ballding aad
altogether there
are 2S types of
vorks contracts

The construction
fitting cat,
iiproveient or
repair of aay
novable property

* /
leans a contract for carrying/ fabrication,

oat any of the porks specified
ia the schedale aad iadadesi
a coitract or a sabwitract
whether executed, abandoned
or teniuted before cogple-
tion tai also lielides a
subcontract 1k W nek sorb
Hi Saif yttire wait purchase
prfte or Arable ia respect of

mpclase of there are
either wed or jpoprc-
priattl ti iamt* e of »orks
cotract. 4

forks contract as decaed sale

constriction aad
installation

Saie as above

f. T"ti*!1"? of Taxation

P) Type of

ir

i 5

1 types
1nib
Mtract
feclfied

J? types
I norks
(eatract
peelfled

2 1d] £ jt types
IT torks
hntraet
feecified

Shall lili ool.)

Bates

« tom

St

4t ca
declared

tt oa
other

IN

\kether

deducti-

ble

Dedhctii-
ble &
specified
ia Is?

Deducti-
ble

Dedncti-
ble

Dedacti-
ble

Silts fu Sfstews ia lailt: J Profile

of Lai our charits

If coipos- laboer charges as

tion tage if value of the
beceflt  contract vhich is
deductible
8 ?
Cogposi-. it rates IS to AP
tion
berefit
is
available



16 Hiwm

IT leghalaya

1? Pagalaad

19 Orissa

2 Ponjiab

21 Poadickerry

leaaiig

Dcfiaitioa of sale has been
enlarged to co*cr sale of
i<M ihether as goods or
ia som other fon

Sale price iiclades the
aaout payable to a dealer
as faliable coasideratioa
for the carryiag oat of
aay eoitracts less cost of
laboar ased ia carryiaj oot
scch coatract

is ia Sahar*htra

Definition of sale is

enlarged 1o iaclades
sorts contract

Sties Tu Sfstets la ladla: 1 Fro/lit

Table ? 10:4 r
Tuatioa of Vorks Coafct |p fro States

Types of Jobs
incladed

Preparation, cons-
truction, fitting
aut, iapmrtjft
or repair of njr
aovable property
or of a&> mfl-
dicg. roach

or other i«o*
“eable propel

Building, wastta-
ction lanfMk r

processing,spri =
-catin, cm -
fitting o*t, "
installation

T|rsb#4 «|Tuatioa Treataeat of tax oar charges

T0 »f If Wwr pfeilr* n
dedacti- tlon Jage if valaa of the
ble besefit coatract vhich is
dedoctible
8 7 f 9
St Deduc-
tible
Dedacti-
ble
I* it Dedocti- Rot specified
4*i>d ble

21



21 Pajtstihan

2! sitti!

24 Tasil Pad'j

25 Tripcra

26 Uttar Pradesb

2? Vest Bengal

Seining

2

Sale to includc »orks
contract rurely of
labour or sortie:

£2If 1o include sorts
contract

Is ic si. no. 14
at col.2

isinsi. m. W
at col.2

TertioVho et e s

Types of |
includ“d-

I>Fr=t>Mi| Hfl-
fifall<A .l
or coaslMubta)

*ris chctraci
specified i> s|

sciete] |

#ep|lr, iii
etc.of rayW=" IM
ia/t A1 p<R 1Cet

CWhtractio»|Er >
iittlag cat J  *
T«?m *ieat
Wfalr'iasta»*8i?

Tlreskald of Taxation

TO Type of
C dedocti-
ble

Tes

5MW O0* forks diffe- Deducti-
contract rent ble
specified rates
la te
schedule

1 lakk it tke rates Pot
prescribed  exceeding
by Mtifi- 19
calaas

2 lakk lhiiis 4t on Deducti-
coatract net P ble
tallding
rod
bridge
likiiery
affixed
kliUiig
iaaweabl™
PMferty
ad liveable
PMferty
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Silts Tu Sjsteaj ii Mii- i tnfile

Treataent of tax car charges

Pates . *betk*r If coaros- Labour charges as
tion tage if value of te

berefit  contract skick is
deductible
* 9

Tes for Dedactlble/also alloseble
ciql at percentage basis as tke
forks  case aay be.



Sales Tax Swvstems in India: A Profile

Table 9

ftates Yoanips Topes of Threshald of Taration
leaging 0 e
p] Rates
1 2 i 4 g
1 Andhra Pradesh  Transfer of right to uce any " - Y

gonds far any purpose,
vhatsnecar vhether or not
for a specified period for
rash or deforred payment or
nther valuable consideration

2 drunachal Pradesh - - - -
Ylscan Trancfer of right to use - - -
a7 goods to any other
person {nr amy purpose,
vhether ar not for 2
cnecjfied period, for cash,
deferred paymont ar other
valnatls ~opsideration
4 Rihar Transf~r of right to nge ¥t Rot
any goods to any other specified specified
person for any purpose,
vhether or not for 2
specified period, for cash,
doferred payment or other
valnable concideration
£ Delbi - - - -
£ Goa Same 25 in sl.mo. Goods mentioned in  10000/20000/ -
eol 2 _ Sechednle VII at 3T §008¢
Y finjarat Same ac in sl.no.! fioods mentinned - -
col? in Secheduln IV,
ie., leasing of
Shamiana,

Faurnitutre ote.



Sales Tay Systews 1n [ndia: & Pro’''e

?_ i . T RS
Tahie ¥ (Copid

]
Taxation of Trancfer of Right ta fse Gand:

States Meaning Types of threshold of Tayatine
leasing e
" Rates
| 2 % 4 5
% Bargapa Sage ag In ¢l mad leasing of tente, - At normal rate
ool l tenaments chholdari applicable to
erackery, utensile, partienlar
furpitnre and all rlass of goods
other gnods dealt
by the tent dealer
and all other
allied dealers
for decoration and
lighting pnrpoces
8 Biwachal Pradech LI J. n Nt
I8 Jammn & Yachair - - - -
11 Larnataka Same as in sl.mo.! Leasing of machinery ! lakh k]
col? rars, videns, horses
telephones, ete.
pentioped under
Sehedule V1T of
the act
17 Yerals - - -
1Y Banimgr - - -
1 Yaaharashira Transfer of right to use Leasing of 1¥s, 0000 iy wp
any gonds for any purpese viden-racettee {maxians uptn 151}
fehether or not for 2 recorder ete.
sperifiad perind) for cash
deferred payment or other
ealuable eonsideration
1% Yadhya Pradesh - - - -



Sales Tax Sestems in Indla: B Profile

Table 9 (Contd’)
Taration of Traasfer of Right to Use Goods

States Yeaning Types of Threshold of Taxation
: Yeaslng  eeeremeeeee e
10 Rates
1 2 ) { 5

16 Nizoraa transfer of right to use Leasing of ¥CRs, - 5
any goods. Period not video camera ete.
sentioned for cash,
deferred pavment or other
valuable consideration

17 Neghalaya - - -

18 Wagaland - - _

19 Orissa -

20 Punjab - - .

i1 Pondicherry

22 Rajasthan Same as in 5i.no 18 Video casettee,
of enl.? YCRs. AC equipment,
all types of other
accessories, tent
houses

23 Sikkia

24 Tapil Kade A transfer of right to use -
goods for any perpose for
rash, deferred payment or
nther valuable consideration

§Y to 10%
{Rowever to begin
rith 2 loapsma
yearly fee of
Bs.2500 and 500
isleviedor ogners
ol Tent Houses
depending upon
their beins
Incone taxpayers
ntheruise



Sales Tax Srsteas {n India: A Profile

Table 9 {Contd’)

Taxation of Yransfer of Risht to Bse Goods

types of
leasing

26 Tttar Pradesh

27 vest Bengal

Transfer of right to use
any goods for amy purpose
(whether or pot for :
specilied pericd) f:r
deferred paypent or iher
valuable consideratis:

ach
CdS;,

Same a5 above Video casette tapes

ete.

10 Rates
{ 5
1 lakb {3
1% to 20%



