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Cosmodity-wise Dates of Seles Tax fa the States
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Comnodlty-aise Dates of Sales Tax la the States

Sales Tax Systess 1n Indla: 4 Protila
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Commodity-nise Nates of Sales Tazr ls the States
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Sales Tax Systems ia Iadla: 1 Protile
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Sales Tar Systeas in India: 4 Profile
Tabie 2

Structure of Additiczal Sales Tar/Surcharge
and Turnover Tax in the States

State Additisna! Surcharge  Turzover Tax

1 -
Sales T3

Rate Turrover Rate Turnover Rate  Turnover
(; lisit (%} limit %) bigis
ilakk) (lakh! {lak};
1 K 3 4 5 6 7
{ Andhra Pradesh gt 25 18 On ST () )
e 5e-108
1.5 1eg
2 Arunachal Pradesh 1Y | L} 1] 1) K
3 Assan K LL L1 KA L1
4 Bihar 1 10 of V) 16 () 9
every RD
5 Delhi ] (4 ¢ ¢ (] (]
6 Goa 10 20 # 8 () (]
T Gujarat 0  0nS? 8 ) 1% of 58
pabable 50 lakh 209
1.50 lakh ¢ 48
1.25¢ of
288 lakh
l.gghof
408 lakb
8 Haryana ¢ g g O0ndt ) ¢
9 Nimachal Pradesh ¢ g 12 O3t () ¢
18 Jamau & Kashair # g 5 (n ot ) #
11 Karnataka (' [ ¢ 1.25 18 - iee
1.5 208 and
above
12 Kerala 2% 0o St 5 1-18 8.5 10 other
payable 8 above 10 than 110
13 Lakshdeep Islands ¢ /A ¢ ¢ ¢
14 Manipur () ¢ # () g ()
15 Madhya Pradesh . ¢ (4 ) ¢ # ¢
16 Meghalaya ¢ ) () ¢ ) ¢
17 Maharashtra 2 0o ST ¢ () 1.2% 2
payable
18 Nizoram 8 ¢ # ) ? ¢



Sales Tax Systeas [n [pdia. 4 Profile
Table 2 (Contd’)

Structure of Additional Sales Tax/Surcharge
and Turnover Yax in the States

State 4dditional Surcharge  Turnover Yax
Sales Tax

3ate Turnover Rate Turnover Yate  Turnover
(0 Limit (X)) Lizit (%) Limit
iiakh; {1akh) ‘1akh;
! 2 3 4 5 6 7
9 Nagaland ¥A AWM YA YA YA
28 Orissa () g 18 10 ) )
21 Pondicherry 2 2 2 2 ) g
12 Punjab 19 Svery 2 ¢ ) )
dealsr
liable to
pay tax
23 Bajasthan 2 2 ) 8 ) )
24 Sikkim ) 2 8 () () 8
25 Tasil Nadu g g 15 On tax 1.2% 18 - 40
by every 185 40 - 108
dealer .00 108 - 500
2.25 508 - 1000
2.85 1008 & above
26 Tripura §.25 18 8 ) ) )
27 Dttar Pracesh 25 Every g () ¢ )
dealer
8 West Bengal 15 2.95 28 - 58
100 108 & above
135



Sales Tax Systems ip [ndia A Profile

Table 3

Sales Tax Rates on Goods uzed as
Baw Baterials by Manufaciurers
in the States of India

o Aruzachel Tradest
3 Assam
{ Bikar
5 Delhi
£ Goa

L

¢ Gujarat

¢ Raryana

§ Himachal Pradesh
10 Jamau & Kashair
11 Karnataka

12 Kerala

13 Lakshdeep iclands
14 Manipur

15 Madhya Pradesh

16 Neghalaya

17 ¥aharashira
18 Kizoram

18 Nagaland

2¢ Orissa

i1 Pondicherry
22 Punjabd

23 Rajasthan
2¢ Sikkie

25 Tamil Nade
26 Tripura

27 Dttar Pradest

28 ¥est Bengal

Fzue

el SR o O TR

Set off on

purchase
2
()
2
{
¢
{

Set off on
purchase

——
€2 T €O TR 7 wn T D D

Set off
Exempt (Notified
Goods )

n

[

L)



Sales Tax Systeas in India: & Profile
Table 4

¥ininun Tarmover Level for Registratiom and
the Point of Levy in the States

State Contracotrs General ¥anufact- Ieporters General
urers Point of levy
: 2 3 4 ¢ A
1 Andhra Pradesh ¥o ¢ fo limit PSP, FPE, LEP
2 Arunachal Pradesh
3 Assan 50000 20000 FSF or LSP
4 Bihar 100060 100000 100608 TSP & ISP
5 Delhi 100006 3000 ¥o linit ISP
6 Goa 50000 10000(1500) 200001508, Lse
7 Gujarat 282000 15000 75000 FS5P & LS?
dual poirnt
8 Haryana 106600 100008 Irrespective P or 15P
of 10
9 Bimachal Pradesh 100000 10000 ¥o 170 liait FS or LS
18 Jamau & Kashair ¥o limit FS & LS
11 Karnataka 100020 1000828 100000 16062¢ FS, LS, TPP
LPP & ¥P
12 Kerala 100000 §S, LP & KP
13 Lakshdeep Islands
14 Nanipur 3000¢ Irrespective of 10 ' FS or LS
15 Nadbya Pradesh 50000 100600 20000 16060 S or LS
16 Meghalaya 20088 Lsr
17 Haharashira 125060 50000 Sgee0 Fs?
18 Nizoran 200000 20008 | N3
19 Kagaland 20000 5000 5000 FS or LS
20 Orissa 168000 FSor it
21 Porndicherry Jpeoe IS of 2
22 Punjab 100690 LPS or ?
23 Bajasthan 100600 50000 250090 N
24 Sikkin Irrespective of 10 IS or i§
2 Tapil Nadu 10000 75080 ¥§
26 Tripura Irrespective of 10 )
27 Bttar Pradesh _ 1000800 50000  Irrespective  ¥SP or LSP
of 10
28 West Bengal 200000 S0e00 20098 LP with MP
100060 5P



¥irst and Second Appellate Authority

in

Table

the States

__________ B e e e e e e e e e e e e e e e ettt emc - beeemcamemmeeeememmemee—————

Appellate Authority

Assessing Authority

! Andhra Pradesh
2 Arunachal Pradesh
3 Assan

{ Bihar
5 Delhi

6 Goa
7 Gujarat

8 Baryana

9 Bimachal Pradesh
10 Jaamu & Eashmir
11 Karnataka

12 Kerala

13 Lakshdeep Islands
14 Nanipur
15 Madhya Pradesh

16 Meghalaya
17 Maharashtra

18 Mizoram
19 Nagaland
20 Orissa

) agero
23 Bajasthan

33 §§=¥}.Nadu
26 Tripura

27 Uttar Pradesh

28 ¥West Bengal

ACTO, CT0, DCTO
Supdt. of Taxes

C10s, ACCTS, DCCT
4570s, ST0s, ACs

45T0s, 5105
ST0s, ACs

ET0s, AET0s, DRTCs

ET0s, Ells
510s
ACT0s, €T0s, ACCTs

5T0s, ACCTs

Cs, ACs
ST0s, 4570s, ASTOs

Supdt. of Taxes
ST0s (I&II) ACs

Supdt. of Taxes
Supdt. of Taxes
(10, ACT0s

i,

€10, ACTOs

€10, DCT0s, ACS
Supdt. of Taxes
ST0s (1411), ACs

{10, ACs

DC(APP)
AC(APP)

JCCI(APP)
DC(APP)
Addl. Comr.
& Conr.
ACCT{APP)
ACCT(APP)
DCCT(APP)
DEIC, Conmr.

DCr

ACCT(APP)
DCCT(4PR)
ACCT(APP)
DCCT(APP)

DC(APP)
AC(APP)
AC(APP)
DC(APP)
AC(APP)
AC{APP)
AC(APP)

DETC(APP)
DC(APP)

DCCT(APP)
AC{APP}
AC(J0D}
DC(APP!
AC(APP:

Appeliate Tribunal

Board of Revenue
or Commissioner
Appellate Tribunal
Appellate Tribunal

Appellate Triburpal
Appellate Tribunal

{on the order of DCs-1)
dppellate Tribunal

{on the order of {s-I)

DCr
Appellate Tribunal
°

Appellate Tribunal

dppellate Tribunal
Appellate Tribuna!
Board of Kevenue

kppellate Tribunal

dppellate Tribunal
Appellate Tribunal

>Appellate Tribunal
Appellate Tribunal
Appellate Tribural

KB Commercial
Taxes Tribunal
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! Andhra Pradesh

2 Arunachal Pradesh
3 Assan

{ Bihar

5 Delhi

6 Goa

7 o

§
Qujarat

§ Haryana

9 Himachal Pradesh
18 Jampu & Lashair
11 Karnataka

12 Kerala

13 Lakshdeep Islands
14 Manipur

15 X¥adhya Pradesh

16 Maharashtra

17 Neghalaya

18 Mizoram
19 Nagaland

2¢ Orissa

21 Pondicherry
22 Punjab

23 Bajasthan

24 5ikkia

25 Tanil Nadu

26 Tripura

21 Dttar Pradesh
28 ¥West Bengal

Sales Tax Systems io India: A Profile

Table 6

Periodicity of Filing Sales Tax Returns

in the States

Periodicity Turnover
of return  levels for
' ol.2 (Bs.)
2 3
Honthly, Annual 100000
Quarterly 20000
Quarterly 100000
¥onthly, Annual 180000
Quarterly 50000
Quarterly,sonthly 500000
annual less than
580000
Quarterly 190000
Quarterly,sonthly 100800
Quarterly,annual 100000
Nonthly,annual 100000

Quarterly,monthly 100000

Quarterly 100000
Quarterly,asnthly 125009
annual

Quarterly 10000
200000
Quarterly 10008
Quarterly 50008 to
20000
Quarterly,acnthly 100000
Nonthly,annual 39000
Quarterly,annual 100000
Quarterly 100000
Quarterly
¥onthly,annual 100000
Quarterly

Quarterly,monthly 200000
Quarterly,monthly 20008 to
200000

Tax liability
liait for
Col.2 (Bs.)

19009 to
2506:

3008 to
20000

20000
5000 to
20008

mn



SHUNy
Tree of lncen-
tive ’

RADERE PRADESE

Deferaent

45548

i) Liemption

)T

1) Bresption

i1) Loan

Operatiosal
featares

Payaent of
tar deferred

fo tax
payable

od purchase
of 8.

No tax pan-
ble oa purchase
of rav aaterfal

Loan equal to

Sales Tax Systess Ia India: 4 Profile
Table 1

Taceative Scheme for Indastries ¥ader Sales Tas ia Selected States

!’ru- Bligidility coaditlons Celilag oa denefits avajlable Period of ¢ Beaarls
-------------------------------------------------------------------------------------------------- recovery o
(y::rs) Sen/existing Slle{llvestlelt Location/area Zage of fized  (Qverall sonetary Tearl{ sone- loan/
it la flzed assets capital lavest- 1lialt tary lialt  deferred tax
seat  (Is lakd) {Rs lakh}
3 $ 1 [}

§ [ 1] 4) L 4§ Indus- Iateasive 1$ 100.06 0.0 Uter § yrs. of Industrially dackward areas bave been
trial vait  developmeat comsenceneat of divided into two categories, (1) latea:
eith a0 in- areas production fo  sive lndustrisl developeeat aress, sad
vestaent of 5 equal instal- (11) identified gromth areas.
3s 10 crore. sents without

{nterest
b) Othera 15 0.0 0.9 -do-
[ 1] 111 siges {dentified 1% [tN | 10.99 -do-
groath areas

L] New Sl il areas 10 to 45 lakb -

$ lew ALl sizes All areas -- -- -- -- ..

St New SSls and In o industry -- 10.84 - After b yrs

tiny units Districts from connence-

{ipteres:
{ree)

ST and CS? paid

aent of produc-
tion fo & equal



STt/

Trpe of laces-
tive

s
i) [1egption

it} Deferzent

Boa - There is a new scheae called

Table 7 (Coatd’)
Taceative Schene for Industries Uader Sales Tax 1a Selected States

Sales Tsx Systeas In India: 4 Prefile

Bo tan payadle
on purchase of
ran aaterial
a0d sale of
finished goods

Paysent of
sales tax
deferred

Payseat of
sales tax
ereapted

trial vnits

S§1s

9,1.6, Rex Cat. I, I1, 111 100, 95, 60 and - --
5 depen- and 1V sress 50 respectively
ding on depeading oa the
{ocation ares is sbich
of the the ualt Is loca-
uait ie ted
category
I, 11,
11T or
IV areas
respec-
tively.
L & ¥ fodus- -do- 90,60,60 & 4P
trial units
Tipsasion of SSls -do- 106, 90, 60 & P -
existing moits L & ¥ indus-
/ teial vaits -do_ 90,70.50 & 3¢
97,685 e SSls Category I, II, 90,8555 & {5 .-
depend- 111 and IV respectively
ing on areas depending on the
the loca- focation of the
tioa of nit
the unit L & 1 {ndus- 15, 65, 4504 30 -
in cate- trial units respectively
gorr 1, depending on the
I or location of the
1V areas unit
Sales Tar Deferment-cun-lsterest free sales tax loan schese’ for the new Industries.
15 years (1] SSIs
for SSIs
12 years Nes L & ¥ Iadus-
rial units

le
fa
ia
L

covery of tax
sit equal
stalaents
thout {nterest

Operationai hn- Bigidliity coaditions Celling om demefits availabie Period of Remarks
featares (rosrs) “Rewfuriatian  Siseflovestoest Locatlowforse age of fired vorall movetary Teurl Tow/ "
years oxis seflavestoes . x rail mone early sose-  lom,
nit I tfxed assets stion/ara cuplt:l favest- 1ialt i ry liajt deferred tax
_________ seat (Is 1abd) (s 1shd)
i 2 ) 4 $ [ 1 1 -0 19 H
L& ¥ indus- 411 aress 18 25.98 . -do- The overail 1iait of losa im respect of

{arge aad neding industrial maits loca-
ted in & category districts is Is 34
lakd.

a) dn isdustrisi wait say opt either
for exeaption or defermest.

b) breas are categorised as I, II, LI
and 17 accordisg to thelr ladastrial
hacksarduess

¢) Yor plomeer units the areas are
divided 1ato A and N categorles.
Presption/defernest incentives are
availadle for 14 aad 12 years



STITE/
Trpe of isces-
tive

Lt

1) Lrenption

i) Defersent

Operationn!
featores

To tar payable
on porchase or
sale of plast &
sachinery, raa
naterial, pa-
cking saterial
and finished
goods

Paysent of 51
and CSY
deferred

Tadle T (Coatd")
Isceative Scheme for Iadastries Bader Sales Tar la Selected States

Sales Tax Systess {2 India: 1 Profile

respectively deperding oa
wdether the uait is located
ie category § or B ares.

1) lones have been classified

sccordieg to ladustrial dack-
sardoess of the areas.

b} Ploseer aed prestiglous naits are

eligidle to the bezefit of defervest
upto 100% of the amount of fized
capital lavestoent or Bs 5 crore,
whichever is less

2Tr|~ Rligibllity coaditlons Celllag oa benefits avatlable Period of t
----------------- cee- D ve
(y::rs) Jeaseaisting  Sizeflsvestmeat  Locatioz/area Rage of fized  OQverall sonetary !onrl! nope- {:::/ we
[1] ia flued assets capital lsvest- 1iait tary llait deferred taa
[*11} (3s 1akh) {Bs 1akh)
) 4 5 [ ] 1 (] ] 10
'
Iapansion of SSis : 85,1545 ¢ 30 -- -
existing vnits respectively de-
peadlag ot the
{ocation of the
uait
L &8 {ndust- 85,55,35 4 30 -- .-
rial valts respectively de-
peading oo the
location of the
ueit
2 flew tiny 11 areas
9.1.% Kew A1 sizes loae A 90 150.00 Tas 13 pagable
years, lose B (1] e.m S years after
dependiag Toge C 3 150.90 the year Iz
on the ehich it decase
location doe.
of the
unit fn
lose 4, B
or .



Table 7 (Coatd")

Iaceative Schese for laduatries Uader Sales Taz is Selected States

Sales Tax Systess In Iadia: 4 Profile

Sty
Type of lncer-
tive

Location/area 3%age of fized  Overall moaetary

Tearly moae-

Period of
recovery of
loaa/
deferred tas

Operational Dura-

featores tion
(years)

2 3

TIRICAIL PRADES)

1) Dreapticn

ti) Loas
Clatarset

ra0

Yo tax on sale 18
of finished
gonde iable
tr lese than
'3 tar. Goods
tarable at 1%
tared at 2%
for first §
years and at
i for the
rext S years.
Goods liable
to tar at more
than 7% tazed
2t 11 and 5%
respectively
during the
first S years
ang next

b years.

Loan equal )
t 027 paid

Bev/eristiag  Slse/lavestaent
osit 1 fized assets
] 5 6
Bew SSls A1 areas
Nes L&N industrial  All areas

units

i) Capital in-
restoent uplo
Rs 5@ lakh

capital favest- limit tary 1ait
seat (Bs lakb} (3s 1akh)
1 H 9

After 5 years
fron date of dis-
burseseat of loan

c) Onits set up uader Rura] Industrles
Scheae 1re eatitled to sales tax
exeaption for 2 years.

d) Interest-free CST loaa coan also de
avalled by industrial ualts set up
1n certals specified areas sdich is
repayable after 5 years.



Sales Tax Systeas ia Isdis: 4§ Proflle
Table T (Coxtd’)

[aceatlve Schese for Indastries Uader Sales Tax {a Selected States

STy Operational Dera- Iliglblilty coaditions Celllng on deaefits availadle Period of lenarks
Trpe of fncea- featares 2 e R LR TP ST RS recovery of
tive (years]  Bex/erlating Stae/lnvestment  Location/area 3Rage of fized  Overail sosetary Tearly wone- loan/
it fa fized assets capital favest- l1lmlt tary 11alt deferred tax
pent (2s lakh) {1s ladd)
! H ] { H § M 1 1 19 11
{5 equal
lestalnents.
if) Capital fa- H -- -- -do-

vestaent ex-
ceeding s 5
lakb bot not
exceeding Bs ?
crore

JABND ARD EASENIR

t) Lieaption a) Ro tar on par- -- New SSls A1l areas -- -- -- - Large, nedlon and ssall-scale maits

chase of ran sanufactariag electroslc goods and
naterlal and precislon lastraseats fully eseapted
nachinery fron payment of GST for the first

b) o CSY oa 5 years . ) : .- -- -~ - 5 years. Thereafter eseaptlon apte
{aport of from the 751 and 25% is availadle for the nest

sachivery date of Y years and 2 years respectively.
and raw mate- produc-

rial froa tion
other States
Vi Lean Loan equal to 19 Rew 5S1s Al] areas -- -- -- 10 yrs including
(ipterast- GST/osT noratoriunm of
fres: collected J years.

Loan equal to ’ L & N izdustrial ) -- -- -- 18 yrs after a
100% (first § units soratoriun of
yrs), 152 T years.

(et 3 prs.}

£ 25) (nert

2 yrs) of

GST & CST

collected

‘Sagever Govl. is considering granting of exemplion for all the industries for a further period of 5 years.)



Sales Tar Systess in India: I Profile
Table T {Coatd’)

Inceative Scheme for ladostrles Under Sales Tar in Selected States

13{3¢ 1) Operational Dors- Digidiiity conditions Ceiling op beaefits availadie Period of lesarls
Type of lacea-  [features Alom e e e csme e recovery of
tive {rears)  Uew/erlstiag Size/isvestseat  Location/area Sage of fized  Overall moaetary Tearly mone- loan/
asit 1a fized assets ' capital fawest- liait tary lialt deferred taz
et (2s 1ad) (Bs 1abd)
1 H 3 [ 5 6 1 ] 9 1 1

LM
{) Tremplion N> tax on sale § Ren/expansion {} Tiny units Loses 1], 111 4 180

ol finished of eristing 1y

products of units

the ualt

Res {1) SSIs eith  Cities sith po- 190 .- -- --

{ovestaeat polation excee-
upto As 2 dlng 500090

lakh
VULt 1} Loan equal 3 New L & X fodustrial Backeard aress . $8.80 or develop- .- 10 equal bi-2n- a) lomes have been classified accor-
Linterect. 1o sales taz units sent loan availed, noal lnstalsents  ding to fmdustrial dsckeardness of
{ree; paid oo sale sbichever is less olth an fnittal the areas
of finished soratoriue of
goods 2 yrs froa the
date of disburse-
aent of loan.
L} Loan equal ) Rew/erpansion §S1s loses 11, 111 28 Anount of develop- -- 18 equal bi-
tn ST & C§? of existing and IV sent Joan availed annual lastalments

paid by the units

upit on sale

of finished

goods to

arquire

plant and

aachisery,

rae mate-

rial, etc.
kacther aev scheme {ntroduced fn October 1998 offers further concessions to units falling under thrust sectors 188 per cent export oriented units specified in 2ones, units shich are agro-based la nature
tratine teolnrs ele. -
feu Industrial Onit Commencing Business after 17471998 {s exenpted from GSY,CST and Purchase tax io respect for ram material purchase for a period of S years from the date of Commerce Business.
‘sterstate sale of sachinery CST reduced to 2 per cent from 4 percent froa 1/4/1999.
4 zoocessional rate of 2 per cent is enough for the raw materials purchased from sith cities State on the basis of a Fora 18 declaration,




Table 1 (Coatd’)

Ineeative Scheme for Indastries Uader Sales Tax fa Selected States

Sales Tax Systess In [adin: ) Proflla

SUM/
Trpe of iaces-
tire

Operational
featares

Tev/enisting
(1113

Period of
recovery of
loan/
deferred tan

1N NUdISH
i) Tzeaption

11} Deferaent

HInsSITH
!‘ [X]
i} Lxesption

‘.

{11} Defarpent

unr

Ereaptioe

To §1/CST ma-
rable on sale
of finished
oods

Paysest of taz
deferred for
P years.

Yo S1/(S?
parable on
purchase of
rav saterfal
and sale of
finished
goods

-do-

Payasnt of
SY/T5Y deferred

Fo ST/CST
payable

31 grs,
depen-
ding on
focation
of the
onlt

t) Bew

b) Rrpansion of
existing
anits

31 Nes
depen-

ding

upon the
location

of the

ueit)

3-9
(-do-)

3-12

5 years

Size/tavestoent  Locatlon/area Rage of fixed  Overall moaetary Tesrly some-
s fized assets capital favest- 1lalt tary 1init
seat (Is 1akk) (Bs Jakd)
H $ 1 1 | ]
L1 sizes ALY areas 108
LN fadostrlal
units fevolving
fis | crore and
above
§51s Croup B, C 4 D 100 - -
areas
L& B iadus- Group B.C & D 15-90
trial ueits areas and ploneer
units
§S1S Grovp B.C&D 100

aress

fodustrial Onit

1) The denefit is 1islted to $9% of the
fovestoent fa fized capltal assets
fa the case of fodustrisl malts aitd
10 fovestoent apto Is 10 lakd.

11) Ta respect of precision maits aad

certala other specified units
the duratios of the bemefit exteads
to 11 years.

f11¢id1e 1ndustrial valts nay
choose to avall either exeaption of

deferaent.

Ater 10 yeras
.‘o.

a) Classificatlos of areas as Group 4,
B, C & D Ls accordlng to their
{ndustris]l backaardaess.

) Cholce of exesption/deferseat s
optional aad a dealer ca choose
only ose of thes.

dter 10 years



Takle 1 (Coatd’)

Inceative Schese for ladastriss Wader Salas Vas Ia Selected States

Locatloa/area Zage of fized

Sales Taz Spsteas la India: 4 Protile

STy Operational hn- MNigibility conditiom
Trpe of {scen- featares tlog -
tive (years)  Bes/ezisting Size/iavestaeat

uit fo fixed aasets
1 H 3 (] $
iv) Deferseat Payseat of 3-1 L& jedus-
§1/CST deferred trial malts
1. lageative Scheme (Part 111
Deferneat Pagseat of tas  3-9 de- lipamsioa of -do-
deferred peadlag existieg unit
oa loca-
tioa of
nit la
Group B,
[ ]
areas
. lacentizes agplicable to Klectroaic lndustrial Dnits
Loma (fate- 1 ler SSIs
rest-free)

or deferseat

(at the optloa
of the assessee)
equal to tax
payable la res-
pect of purchase
of rav material
ead sale of
tiaishad goods

L & 0 fodustrial
units

Group B ares

Group C area

Group D area

Ploneer units

Geoup 11, 111

asd IV areas

Srowp 11, 111
aad 1Y areas

Celliag oa beaeflts avallable Perlod of
------------------------------------------------- recovery of
Overall soaetary Tearly moae- loaa/
capital lavest- 1lalt tary Halt deferred tax
saat (2s ladd) (1s fatd)

1 ] ] 1
15-90 - -do-
2 3 yrs ST paid or -- After 12 years

s S lakh ahich-
ever is less
» 4 713 ST paid or
s 15 1adh shich-
ever is less
3% S yrs 5T paid or
8s 198 ladkd ehich-
ever is less
) 6 yrs ST pald or
Bs 150 lahd shich-
ever {s less
108 - -~ -
15, W 0100 .- -- --

a) [aceatives uader Part 1] cas
be availed oaly if Part ]
{oceatives are not availed.

Classificatloa of areas as Grovp I,
II, 111 aad IV according to ladastrial
developaent of the areas.



UMy
Type of facer-
tive

0RISSE
1) Deferaent

{4 Lreaption

{11) Bxeaption

PORDICERERY

Txenpeins

¢/ M1

Coacessional
rate of tar

Inceative Schese for indastries Dader Sales Tas in Selected States

Table 7 (Coatd’)

Sales Tax Systess 1a Indle: 8 Profile

on sale

of finished pro-

ducts deferred
.do-

Fo tar payable

on sale of

f1nished goods
-do-

o tar payable

0a purchase of

rav material aad
sale ¢f {lnished

gonds

ST/CST payable

ST/CSY pazadle
at ¥

Operational bna-
featares tioa
(years) fea/enistiag
H 3
Parseat of tax  § Nes

Sto1 SS1
years

§,5.4, Hfew
depending
op the
location

of the unit
{n lone &,
BorC

Size/lavestoent
o flzed assets

Celliag 0a beaefits avallable

Location/ares Sage of fixed  Overall sosetary Tearly mose-
capital lavest- liait

Period of Benarls
recovery of :
loas/

deferred ta1

L& ¥ fadust-

trlal wits

$51s, village

and cottage
{ndustries

8815

L&Y todus-

trial units

Froa §tb year
of deferaent
for esch year

Froa dth year of
deferseat for
each year

- 2} Bueaption fron sales tax cam de
avalied only if deferseat is vot
clalaed

b) Classification of zoaes ia xccor-
dasce #itd {ndustrial dackeardaeess
of the areas.

Tzeaption for first § years,

under both ST and CS? 30 per ceat for
further period of 7 years and 25 per
cent for mext T years are only for CSY.

a) Benefit 1s aot available to speel-
fied {ndustrles

d) Classification of &, ¥ & C loves
according to {adustrial dackeardness
of the arexs.



Sales Tag Spstess In Indla: 4 Profile
Tadle T (Coatd’}

laceative Schese for ladnstries Wader Sales Tan 1s Selected States

sty Operational hra- Eligidliity conditions Celliag on beaefits avalladle Period of Sesarks
Type of lxcen- featares BloB  mem e cieen ettt recovery of
tive {years)  Bes/erlstlag Size/lavestsent  Location/aren lage of fized  Overall mosetary Tearly mome- loaa/
nait {a fized assets capital lavest- 1lsit tary lslt deferred tan
sert (1s 1akh) [1s 1akb)
i H ) { 5 § ) L] L] 19 1
NS
Treaptiog Ns ST/CST paya- 1, 8 de- Rer §S1s Category | and 109/80 i00.00 -- -- Onder the 1985 scheae fnterest-free
T1997 Srhage: Lie o8 sale of  pending 11 areas ST loan was also pald equal to sales
finished goods on whether tar paid to saall, sediua 3nd large
the ooit Iet L & ¥ indostrial : 99/15 : - - industries for 5 years.
1 loca- units
ted {p Classification of areas as category
category 1 & 1T according to lndustrial dack-
1or 11 Brpansion of  $Sis : 99/15 : - - varduess of the areas.

areas existing vanits

LEX 1ndustrial - 10/65 i - h

units
‘2 the 2e6 schese sreaption upto 98 per cent to 75 per ceat to prestiglous, very prestiglous, ssall, mediua »-! Paree scale industries for § to llyears, T to 9 yearsandS to T years, respectively, 13
raztes

SHIIB Jo S1/CSY pay- 5 Nes SS1 nmits - . - .-
able 03 thelr
' cales
ABIL 34DD . .
e Loae equal 8 Tes L & N iadus- 11 areas 0 106.8¢ .9 ifter 9 years
I1aterest- %o awount of trial unit fron the date
freej <ales tar paid of dishurseaent.
230k year {n siz equa!
T atoual fastalaents.
do- ; Nes 5513 : T} - 1.00 -do-
Loan equal 3 Trpansion of L & 1 {ndus- . 2 59.00 .- After 6 years froa
t> asount of existing uaits trial unity/ the date of dis-
sales tar paid SSis burseaest {2 3
in 3 years equal instalaeents.
prior to year
«f applica-
tlong
nirm Bo 3%/CSTpay- S New
atle on thelr

sales



Jaceative Scheme for Indastries Under Sales Tax {a Selected States

Tedle 7 (Contd’)

Sales Tax Systess In [ndla: 4 Profile

STty
Trpe of inces-
tive

Iigibllity conditlons

Size/iavestoent
in fized assets

Celling on beaefits available

Location/ares Rage of {ized  Overall sosetary

UTTAL PRADISE

i} Tresption

{1) Delernent

VST BLEGAL

Lranotinterect.

froe!

1.6.5
depen-
diag on
location
of the
unit ia
category
b Bor
C dis-
tricts.

5,107
depen-
ding oo
the lo-
cation
of the
(1134

Bandlcraft,
Bandloon and

SSls

A1 sizes

411 sizes

Group B (Cat.11)

a) Duration of both types of demefits
{s §, &, 3 years respectively for
S51s Daving lovestaeat not exceeding
Is 3 lakh.

b 4 unit may claia eitber the beaefit
of exeaption or of deferseat

¢) Classification of areas as areas i,
B and C accordlag to their indust-
rial backvardness.

3) Classification of areas as Grovp
A, Sroup B (category ) and Group
B (category 11} accorélag to
{adustrial developaent of the areas



Sales Tax Systess In Isdia: 1 Profile
Table T (Coatd")

Incestlve Scheme for Iadustries Uader Sales Tax {a Selected Statas

suny Operatiosal Mura- Tigibility conditions Celling oa besefits availiable Period of Resarks
Type of inacen- featares tlom e e L L R R LT R LT PR L R recovery of
tive (years)  Wea/etlstiag Size/iavestseat  locatioa/area RXage of fized  Overall mosetary Tearly mone- ioaa/
nit fa fized assets capital lavest- linit tary ilait deferred taz
seat (1s lakd) (Rs fabh)
! 2 3 { H ] 1 L] 1 1 1

tar pald darlng

a perfod of 5,

10 &7 years

after the comsen-
cesent of commer-
cial prodaction

of ke new project.

Abbdreviations . Source: PED Chamber of Coamerce and Industry, Opp. Astan Games Villzge, Mew Delbi-118 #16. Central and State
Goverament Incentives for Industrial Development. 5tb Rdltfon; April, 1989
s* Sales Tar.
oSt Central Sales Tax.
S51s Suall Scale Industrial Usfts.
Led Large and Xediva Industrial Daits.

s



Sales Tar Systeas ia India: A Profile
Tadle 8

Taxation of Works Contract In the States

frates Yeaning Trpes of Jobs Threshold of Taxation Treatment of tax our charges
frcluded e e
10 Type of Rates Whether If compos- Labour charges as
L1 deductl- tion Sage 1 value of the
ble  bemefit  contract which {s
deductibdie
1 2 3 { 5 ] 1 8 9
! Ardhra Pradesh  Any agreement for carrying Civil vorks, and Mo fixed Civil works - Tes
out for cash or for defer- all other works liajt and vorks
red payment or for other favolving lapro- {avolving
valuable consideration, the veaent or repair repair of
construction, fitting out,  of any moveadle any niveable
isprovement or repair of property property
aey building, road, bridge
or other imsovable property
or the fitting out isprove-
nent or repair of any move-
able property.
¢ Aruaachal Pradesh -
1 hssan Lay agreenent for carrying Civil works, Ro fixed As in [}4 o Labour charges as a
out or erecuting for cash, assesbling, 1init Col.d percentage of value of
deforrad paysent fabrication, santract is dedustidle.

Construction or the
asseabling, fabrication,
installation, repair,
fitting out, altering

or oraamenting blending
finishing, improvesent
processing, treating or
adapting any immoveabie
property whether attached
to any imsoveable property
or not and includes or
Sub-Contract for carrying
out or execating ehele

or any part of such

vork In the Jtate

installation,
repalr, fitting
out, aitering
ornamenting
blending,
finishing,
{mproving,

processing, trea-

ting or adapting
any lmmoveable

property whether
attached to any

{amoveable property

or not

11



Table 8 {Contd’)

Tazation of Works Contract fa the Statas

Sales Tar Systeas fa India: 1 Profile

States

Beaning

Trpes of Jobs

If compos- Labour charges as

tlon
benefit

Tage 11 value of the
contract which is
deductible

{ Bibar

5 Delbd

§ Goa

1 Gujarat

8 Haryana

9 Bimazhal Pradesh

18 Janmu & Tashair

Same as fn sl. mo. |
at col. 2

Transfer of property

ia goods shich has not
suffered tax at any point
in Goa (whether as

goods or ip some other
fora) fnvolved in the
execution of works contract

Same as fn sol.no.!
at col. 2

Same as in sol.no.l
at col. 2

Sale to {nclude works
contract

focluded 0 ceceeeeieeeeiieias
10 Type of Tates Whether
LY deducti-
ble
3 { § § 1
Buiiding, bridge 25009 - [} Tes
or other
inmoveable and
noveable
property
Bailding, bridge  Rot Preva- Deduc-
or other lamove- specified fent tidble
able and noveable rates
property of §Y
appifed
Bullding, bridge 1 fakh Bates
or other famove- appii-
able and moveadble cable to
goods

Tes € 2%

Tes

it rate ranglng fros
10 to 1093



Table § (Coatd’)

Taxatlon of Norks Coztract in the States

Sales Yar Systews {2 India: & Profile

Neaning

Trpes of Jobs
fncluded

Trpe of
Lo

If compos- Labour charges as

tion
benefit

tage if value of the
contract which 1s
deductidle

11 Larnatala

12 Kerala

12 Mantipur

' Maaharashirs

18 ¥adhya Pradesh

Sale to include works
contract

Samse as in sl. no.!
at col. 2

Keans a contract for carrying
out any of the works specified
in the schedule and includes

a contract or a subcontract
wbether executed, abandoned

or tersinated before comple-
tion and also includes a
subcontract for amny such works

Works contract as deemed sale

Civi) works
electrical works
interior deco-
ration bus body
building and
altogether there
are 29 types of
vorks contracts

The construction
fitting out,
improvesent or
repair of any
sovable property

Fabrication,
construction and
installation

Same as aborve

1 lakh 29
of

types
vorks

contract
specified

15000 29
of

trpes
works

contract
specified

2 lakh 17
of

types
vorks

contract
specified

50000 As

fo col.

e

fates Whether
deducti-
ble
6 !

5% to 15% Deducti-
ble as
specified
in €57
Rules

5% Deducti-
ble

4 on Deduct!-

declared ble

goods

88 on

other

goods

188 Deducti-
ble

Composi -
tion
beneflt
is
avaflable

At rates 15 to J0%



Texation of

Table 8 (Coatd’)

Norks Coatract 1a the States

Sales Tar Systeas ia India: i Profile

States

Neaning

Types of Jobs
{ncluded

Nhether
deduct!-
ble

If compos- Labour charges as

1€ Nlzoran

17 Neghalaya

18 Nagaland

19 Orissa

20 Punjab

11 Pondicherry

10 Type of Bates
LY
[} $ 6

tion Tage if value of the
benefit  coatract which is
deductidle
3 9

Definition of sale bas been
enlarged to cover sale of
good whether as goods or

in some other form

Sale price includes the
amount payable to a dealer
a3 valuable consideration
for the carrylag out of

any contracts less cost of
labour used in carrylag out
such contract

is in Maharashtra

Definition of sale {s

enlarged to includes
vorks contract

Preparation, cons-
truction, fltting
out, improvesent
or repair of any
aoveable property
or of any bdull-
ding, road,

or other immo-
veable property

Building, constru-

ction manufacturer,

processing, fabri
cation, creation,
fitting out,
installation

As {a col.] 3

50088 Not [}
specified

Deducti-
ble

Deduct!-
ble

Not specified



Sales Taz Systems {n India: i Profile
Table & (Contd’)

Taration of Works Contract la the States

States Neaning Trpes of Jobs Threshold of Tazation Treataent of tax our charges
{ncladed e e eeeceaeaen
10 Trpe of Bates Nhether If compos- Labour charges as
N deductl- tion tage if naine of the
ble  benefit  contract shich is
deductible
1 2 ) [} H 6 ! ] §
22 Bajasthan Ssle to Inciude works Inprovesent wodi- - - - - - -
contract purely of fication repair
Jabour or service or cosnissioning
23 Sitkia - - - - -
24 Tanil Madu Sale to include works Norks conctract 59080 On sorks Diffe- Deducti- - -
eontract specified in the contract rent ble
schedule specified  rates
in the
schedule
W tripina
26 ar Pradesh he focl no. 14 Bepair, improvement 1t lakh Not
1t col.? etc.of any soveable exceeding
{ssoveabdle property 15%
27 ¥est Bengal ks in sl no. 14 Construction, 2 lakh Yorks {3 o Deduct!-
at eal 2 fitting out contract net SP bie
{sprovesent or building
repair {nstaliation road
bridge
sachinery
affixed to
buiiding
{smoveable
property
and aoveable

property

14,



Sales Taxr Systeas in Iadla: 4 Profile

Table 9

Taxation of Transfer of Right to Use Goods

States Neaning Types of Threshold of Taxation
leasing =~ ceemeeseememeeeesessecceoeeoio
‘ 10 Rates
1 2 3 { 5
| Andhra Pradesh  Transfer of right to use any XA - 5

goods for any purpose,
whatsoever, whether or not
for a specified period for
cash or deferred payment or
other valuable consideration

2 Arunachal Pradesh - - - .

3 Assaa Transfer of right to use - . - -
any goods to any other
person for any purpose,
shether or not for a
specified period, for cash,
deferred payaent or other
valuable consideration

¢ Bihar Transfer of right to use Not Yot
any goods to any other specified specified
person for any purpose,
shether or not for a
specified period, for cash,
deferred payment or other
valuable consideration

5 Delhi - - -
b Goa Same as in sl.no.! foods mentioned - -
col.2 in Sechedule V11
1 Gujarat Same as in sl.no.l Goods mentioned -
col.2 in Sechedule 1Y,
i.e., leasing of
Shaaiana,

Furnitutre etc.

201



Sales Tar Systeas in India: & Profile

Table § (Contd")

Taxation of Transfer of Right to Use Goods

Types of
leasing

Heaning
! 2
8 Haryana Same as in si.no.!
col.2
§ Himachal Pradesh L)

18 Jammu & Kashair

11 Karnataka

12 Kerala
13 Kanipur

14 Maaharashtra

15 Nadbya Pradesh

Same as in sl.no.!
col.2

Transfer of right to use
any goods for any purpose
(whether or not for a
specified period} for cash
deferred payaent or other
valuable consideration

Leasing of tents,
tenaments chholdari,
crockery, utensils,
furniture and all
other goods dealt
by the tent dealer
and all other
allied dealers

for decoration and
lighting purposes

L1 L1

Leasing of machinery
cars, videos, horses
telephones, ete.
nentioned under
Schedule V11 of

the act

1 lakh

Leasing of Vs,
video-casettee
recorder etc.

0002

At noreal rate
appiicable to
particular
class of goods

LY IR
{naxinum upto 15H%)

R e i T R il e T T T R T T T T N N P



Sales Tar Systens ia Iadia: 4 Profile

Table 9 (Contd")

Taxation of Yramsfer of Right to Use Goods

States Neaning Types of Threshold of Taxation
leasing R C TR
10 Rates
1 2 3 { 5
6 Mizoraa fransfer of right to use Leasing of ¥Cis, - 5%
an§ goods. Period not video camera etc.

pentioned for cash,
deferred payment or other
valuable consideration

17 Xeghalaya -

18 Nagaland - - -
19 Orissa - -
26 Punjab - - - -

21 Pondicherry - - .

a¢ Bajasthan Same &5 in sl.no.18 Yideo casettee, - 5% to 10X
of col.: VCis, AC equipment, (However to begin
all types of other with a lumpsun
accessories, tent yearly fee of
houses Rs.2508 and 506

isleviedon owners
of Tent Houses
depending upon
their being
Income taxpayers
otherwise

23 3ikkia - -

24 Tanil Nadu 3 transfer of right to use - - -
goods for any purpose for
cash, deferred payment or
other valuable consideration



Sales Tar Systems in India: 4 Profile

Table 9 (Contd’)

Tazation of Transfer of Right to Use Goods

States Neaning Types of Threshold of Taxaticn
leasing ~ ---emeeeeoeeeeeeeeioooeeeeee
10 Xates
! 2 3 4 5
25 Tripura - - -

26 Gttar Pradech Transfer of right tc use
any goods for any purpose
(whether or not for a
specified period) for cask,
deferred payment or other
valuable consideration

wn

21 West Bengal Same as above Yideo casetie tape
ete.

Upto a
paximum of
15%



