
PREFACE

The National Institute of Public Finance and Policy is an auto­
nomous non-profit organisation carrying out research and im­
parting training in the field of public finance and related policy.

The present study on Tax Concession for expenditure on 
Rural Development incurred by companies and cooperative 
societies under section 35CC of the Income-tax Act was under­
taken at the instance of the Central Board of Direct Taxes in 
June, 1984. The report has been delayed primarily because of 
the sudden demise of Dr. V.G. Rao, to whom the study was 
originally entrusted. After his demise, the study was carried out 
by Shri H.K. Sondhi, Senior Consultant in consultation with 
Shri J.V.M. Sarma, Senior Economist and Shri K. Srinivasan, 
Senior Consultant. The report has been written mostly by Shri 
H .K. Sondhi.

The study seeks to evaluate the cost and benefit of the 
incentive provided through the income tax system to achieve a 
“non-tax” objective. Though the tax benefit under section 
35CC has since been withdrawn, it is hoped that the results of 
the study will be of use to the Government in an appraisal of 
the impact of tax incentives in general and also in designing 
such an incentive in future.

The Governing Body of the Institute does not take res­
ponsibility for the views expressed in the report. This responsi­
bility belongs to the Director and staff of the Institute, and 
more particularly to the authors.

AMARESH BAGCHI
Director



ACKNOWLEDGEMENTS

The Institu te  is grateful to a num ber of individuals and orga­
nisations for assistance and cooperation in carrying out this 
study. Thanks are particularly due to the Commissioners of 
Income-tax, who furnished particulars of the rural development 
programmes approved for purposes of section 35CC, as also 
to the assessing officers who filled in the proforma giving assess­
ment details of the assessees claiming tax relief on this account. 
The Chief Commissioners of Income Tax. Bombay. West 
Bengal, Delhi and Andhra Pradesh and their officers and staff 
rendered very valuable asssistance to the study team in extrac­
tion of the requisite data. On being approached, a number of 
assessees also readily gave information as to the extent to which 
this incentive had been availed of by them.

Research assistance for the study was provided by Sarva- 
shri S. F; vamani, Gautam Naresh and Diwan Chand. Sarvashri 
K .K. Atri. A.K. Halen and K.R Subramanian gave computer 
and word processing support. Shri R. Periannan provided steno­
graphic assistance. Thanks are due to all of them.

AUTHORS


