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1 Overview

The Motional Institute of Public Finance and Policy (NITFPY celebrated its silver jubilee
during 2001-02. As an autenomods nstitute for advanced applied research in puabdic
economics, it completed twenty five years (n its efforts to fulfil its stated mandate to conduct
research, qive |l-;||ic y aalvice, ||||Flu|| fraimimg m thils area to o riment afficiols al
the centre and the states. The BMIPFP faculty continusad its endeavaur 1 |-'|'-'.'|:||_- riesearch
IRTURs- 0 oodvisory Cormmitiees fizcal amnd l."-:|"l'r'|-.|lll.ll'l' TEfOrImS COIMITissioms 51 up |:-j.'
varions states, Planning Commission for formulation of the Tenth Five Year Plan, the
sarlioment of India, and other ocademic and professional bodies. Some background work
wioks also done for the Mashelkar Cowemiltee under the guidonoe of a senior Incalty memn e
who is o member of the govermment constituted expert commiiite Lo Sl Iy the Auto Fuel
Policy

The commemaratlon of the Institute’s silver jubiles wos marked with the inaguraion of
the newly acqulred three plots adjoining the Institute’s campus By the chalrmoan and a
public lecture, “Public Finonce and Policy for Development: Challenges for India™ by
Michotas H. Stern, Chief Eoconomist and Senior Vice Peesident, World Bank on January 1,
02, This was alse an occosion o felicitate NIPFIM founder Director Baja |, Chelliah
whose innovation and efforts developed and nurured the institule in (15 eony vears. [he
chairmon pralséd the services of all stalf members in general and thie D rectors-—former
and present—in particularn, and honoured all by presenting wnst watches bearing the
MIPFP lego. Cosh arwards of B 30000 were given 10 some membees of the ;||If|l..' stalf
who have rendered 25 vears of confinuows service af the Institute

'.‘.|_4|".|I AT b5 T ||I|.||-'-:| D0y ETLBTINE T TeWETTLIERS QTR O WLl thal minimises the internal and
cuberngl imbalanoe which choaroctonss the cureent COOnomilc crsis in the states of Indio

[his is the organising theme of the fiscal studies undertaken for varions states: Maharoshtra

Assam;: Manipur; Uttar Prodesh; and e NCI of [elhi. Research ot the Institute also
covered issues in the structure and imigact of the proposed YAT, policies for macoeconomic
management, urban local fnances, infrastructure development, and economic

programmes to curh envirenmental pallution. Among the ongoing research progromme



JIPEP Anmwal Repory A001

is the CITWA sponsored, India: Fiscal Reforms for Poverty Reduction, The Instituts
undertook and completed 20 studies, while 16 studies are m tking progress, 12 Discussion
Papers and 1 Reprinl wer repriduced (detalls al Annexur [}, The Institute published
four books of which two were NIFFP publications anid two wern published In ¢ nllaboration
with UBS Mublishing House and Yikas Publications,

Close collaboration with international and bilateral agencles has boen on the Instiutes
research and training agenda. The need for an adequate salety nes loo keeping the reforms
on trock was duly emphasised i o oo dew conference on fndla; Fiscal Policies bo A elerate
Economic Growth orgomised by NIPFP in poring rship with the DFID and the World Hank
in consultation with the Ministry of Finance in May 2001. As many 05 SeVen papers Were
presented by the NIPFP [aculty on the occasion In the September of the samé year, tne
Institate organised af its own premises a workshop, Intergovernmental Fiscal Transfers
for Equitable in-Country Growth. The wor kshop broughi together andalytical and empine
nerspectives from India, Pakistan, and the Philippines. The focus was oh equolifies in b
level of development and in governmerntal provision of services in gew lopring counkri

In vet another partnership with the varld Bank Institate and Natlonal Institute of Urbar
Affairs. the NIPFP conducted an international tralning course on Urban and Cil
Management. The course had participants from Honduras, India, Indonesia, the
Philippines, and Nicaragua. Furthermaore, some @Conomists ol MIPFP wene norninated
to ottend Training of the Trainer's Programme on Pubilic Expenditure Management al
the ADB Institute, Toxyo

NIPEP continued to receive its omnual gront-in-aid from the Minlstry of Finance which 1=
part of its tolol stabilisation-structur adjustment package. The Institutes Governing
Body headed by C. Rangorajon mel periodically to provide general pelicy direction (Lisl
of members at Annexure [1), The Institute’s computer unit wias Turer strengihened; arcd
access o internet/e-mall and on-line library database system connectivily was fuarthed
strengthened and is fast nearng salul ation

Dale Whittington, Professor, University of North Carolina, visited NIPEP for a week; worked
an the Formulation of Guidelines for the Fixation of Price of Urban Water. He s
wcheduled for another visit to work on the Regulatory Framework for the Privabe Sector
to Operate in Municipal Services. A, ['remchand, retired Assistant Director, IME, continued
10 he assaciated with NIPFPs research output, and visited the Institute on fwo ociaslons.
Arindam Das-Gupta, Professor. 1GIDR, is Principal Consultant on three projecis on

Compliance Costs of Direct Taxes in India; one part of the report has been alremdy

qHIPFEP A& 1|l EFpor] S0 e fESEAHRL R &AL T IV I
subimitted. Raomprosad Sengupto, Professor, Centee for BEconomic Studies and Planning,
INU rendered consultancy on Savings on Health Cost from Implementation of Euro

MNorms in India

~ 2 Research Activities

The madn focus of NIPEPs various goils and cells was o research i issues relabed to public
fingnce, However, as in the past, o continued o undenake some research on developrrenial
fesuaes s well,

The fallowing ahsiracts perfain o research conducted wnder the auspices of varicws granis in the
conitexd of policy advice in governmeniol commullees, for governiments — cerrtrad arwd stete, NIPFP
orgoanised seminars, and as individeal coedermic endeavoirs.

STATE FINANCES UNIT {5FU)

The cim of the wendl @5 (o wndertare studbes on variouy aspects off stale finances. The unit is alsg
innvelved i updating the revenwes and experdibures of stales i a daltabase calied Public Finance
Information Svstem. As pan of ifs research activily, the State Finance Unit under the leadership
of Tapas K, Sern finalised two sfudies, while arother Iwo ave under preparalion.

» Royalties on Petroleum Crude (November 200 1) Ashok Lohird, Tapas K, Sen, Gawiam Naresh
and A.K. Halen

WP wias retaimed by the Ministry of Petroleum, Government of India, to provide necessary
ressarch support 0 o commitice sel ap [or determining royalty roles to states on the
extraction of crude petroleum foorm within their orea. More specifically, the NIPFP team
was required 1o provide analysis of an economicelly sound system of fixing royalty rates
thot are procticable and foir o the concerned parties. The report examined the extant
boasis of royaltics and possible altematives, and after examining the celobed issues moade
its recommendations on rovalty rates, 5o far, the report has nol been disseminated, pending

fimalisation of the report of the governmental committee to which it wos submitted



» Fiscal Discipline at the State Level: Perverse Incentives and Paths 1o Keform | fonudary

20021 Mukesh Anand, Amaresh Bogohl, and Tapas K. S

[his study was sponsored by the world Bank along with some ether stuadies for thi

conference on India: Fiscal Policies (o Accelerate Economic Growth, held at New Leihl
during May 21-22, 2001, 1t considers the issue of te persist ntly worsening fscal imbokance
at the state level, identifies long- and short-term contributory factors and the
accommadating institutional setup. Among the Comrective measures, L highlights woys of
keeping a check on sub-national noehtedness iy an opfion nol given adesquale Coverigs
in Indian literature. This study advocates a mix of administrative mules-based and morket

based control of subnational debt, arguing that exclusive relionce an any one type of
comirol will probably neither be feasible, nor etfective

« Impact of Central Grants on State Expenditures (on-going) fapas &, den and fare Fresian

fmiversity College, Lonelovil

The study, supported by the Ford Foundation, examines the effect of central grants on the
expenditures of state governments as a whole and individually. A theoretical model for
the empirical examination that follows has already been construe tedd. The empirical work
is intended to take into account some behavioural spiliovers as well as political lactors af
the state level, The completed study is expected to answer stme (mportant guestions in
the area of Indian centre-state relations that would be of considerable procticnd signilicance
for determining intergovernmental transfers. Initial results show a mix of expected and
unexpected; work underway should put the resu Its on a firmer footing,

» Estimation of Revenue Neutral VAT Rate in Orissa jon-geing) Pratap B jena, Ashok
[ahin, and Tapas K. Sen

Though the interim report was submitted last year, work relating to estimaotion Of Fevenus
neutral VAT rate has been done and submitted as a separate report to the Commerdial
Toxes Department of the Government of Orlssa. Estimation of revenue nedtral VAT rale
for Orlssa has become essential given the foact thot VAT would take off shortly in the state
Ihe estimation of this rate required collecting informution regarding the turnover detalls
of individual dealers to bulld a representative sample of registered dealers of Orissa Eevenue
neutral VAT rate was estimated using a sultable methodology after converting thie curren
sales tax base to VAT base from the sample for Orissa,

» Public Finance Information System (on-going) Tapas K. Sen, Diwan Chand, Geeta

Bhatragar, and Navin Kumar singh

L Biks is o doto bans on state Qovernment flRances in Imcdia, |.l|'_'!ll!; "|'!;|.5|1| | L iated I"I'_.- e
concerned wam in various modules. By (5 very notare, i s a contimiing actlvity as new
dato are added every year. Thedato series based on those reporied anmually by the Beserve
Bark of Inclio are fully updoted, shile o more detalled module on budgetary dato collected

1 FEITL '!l:|:|;_|-, | documents! finance accounts of individual 2bates I |or st = oy, §s ||--I|'-|_|

Hr:.;:!.l I setenbed backwords after a gl .|_-.-|_.:|:-| chieck of the last five :.:-u.n' data thit ape
currently ovaillable, Ten-vear seres of these dota, girlng hack fnom the [atest acoounts

figuires, will be made available in this module shortly

HOUSING AND URBAN ECONOMICS UNIT (HUELN
T Hovsing aed Drban Cell fed by Oee Prakash Mathor comtinued fo condnibaie relevant ressarcty
siudies i the felid, Sirce fae dast anmual repont, the cell hos completed and embirked on the

falloaviing studies

& Reseqrch Studies on State-Local Fiscal Relations dneering compaletion) Chee Prokasd Mol
Drafl reports on state-focal fiscal refations which are focused one (@) stote fronsfers o
rmnic el governmeesnts, and () privatisation of municipol services, hove been completaed

A workshop lo discuss the findings of the studies isscheduled o take ploace in the last week
ofF July 2002, Final moports will b submitted (o CIDA in Sepltember 2002,

s Local Finance Data System (néaring complelion) Ch Prakosh Mathis

Local Finoneve Thta Syvstem which is designed b provide o system of dossification of
rmunicipoel budgets and which was expocted tohoave been finalised in May 2001, hos besn
somewhal deloyed on aocount of problems in finolising o oode system for municipal
revgernie e expendituee heads, A code syestem lor these heods which s compatibie with
the cosdes system of state occounts witlh assistance oo extermal expents is on the verge ol

finalization. The expected time for submission is August 2002

s Research Programme on Municlpal Finances fon-going b Om Prakesh Mathar

supported by the UMD, the NIPFP has compheted field work bn two of the three research
wEpos, sty (a) sysberm of pricing wrsoan seoter; and () existing procedures lor raising
lecal debis, An expatriate consultant, Dale Whittington, Prodessor, University of Norlh
Caroling hos beon working with NIPEP on the formulation of guidelines for the fixation
of price of urban water, He spent o week of NIPFP in March 2002, and is scheduled b
return hers in Jalyy Augast, 2002 Work on the third research area, namely, the regulatory

framework for the private sector o operote in municipal services will begin in Juby 2002,



RESERVE BANK OF INDIA (RBI) UNIT

The Beserve Rank of Ingia Unil continued o provide active research support 1o economic policy
FRIEARENg) 0 GOverTme et

» Growth-Accelerating Fiscal Devolution to the Third Tier iMay 280 ¢ Indlirm Kojaraeran
This paper examines the design and cutcomaes of fiscal flows to the third tler from paoih
ventre and state governments, with anexclusive foous on the mral sector, where the third
Her corries greater formal Incrementality, and poses the more formidable challenge. Inter-
governmental flows to the rural third ter are dwarfed by the massive dinect expenditure
by the central government largeted ol mural oreas amounting annually © between 1-2
percent ol GDP. The most important issue from the developmenlal perspective therefore
has to do with improving the low utilisotion rates of this direct centiol expendiiure on
viral imfrostrociuee and other schomees, By contrast, this iI'|I|'I:§'r-:I‘-'|-'II."II:-I Tl |1|m.'i'~"nr| !
the Eleventh Finance Commission [rom the centre to rural local odies for 2000-Z005
amounis o well under 0,1 percent of GEN onnmaily, stat shares of the Eleventh Finonce
Commission provision are bosed oo [Grmsiae Carrying arg vy iy helming weightage 1oe
rurctl population, thus rewarding foilure o contrel population growil rather thin progress
toweorids decentmalisation, comtrary Lo what 15 cloimed. The [rmal Introduction of the
third tier has not led 10 any convergence in the varation across states in lecal resource
generation, pointing to the critical neid for embodying Incentives for fiscol anlonomy
and local resource generation in the design of fiscal devolutlon, There @5 dear scope lor
revenue additionolity in the Indian fiscal system taken os o whole through tronster to the
lacal fiscal domain of the power o tax agriculture, presently underexploited in the state
domauin. Finally, the absence of any céntral funding for local elections is a glonng emission
in the approach to devolution in India, given the Hscal stress ol state level, and the ever

present threat to the quality of the locol election process

« Non-Performing Loans of PSU Banks: Some Panel Resalts (Novemier 20001 fredirg
Rpfaranman and Garlra Vasishifu

Thi paper performs o panel regression on the definitionolly uniform data now mmh-"..ll-
for a live-year pericd ending in 1999-2000, on non-pecfotming loons of commerciol banks.
The=xercise is confined Lo 27 publlc sector banks, 50 a8 W inveshigote vonolions within o
class that is homogeneous on the ownership dimension. The exercise groups banks with
higher than average NPAS Into those explained by poor operating etficiency, and those

where the operating indicotor does pot sullice o explain the high level of N As, and

WIPFD & il Wepord AU 20803 0
PELIVES 0 LENEX PR e irler '-I"I':"'I:'-“- Twi of the three weak han ks identitied I-"l the Varmoa

mmittes, indion bonk and United Bonk of Indio, Tall in this category. Recapitallsation
i these bonks with operationol restraciuEindg may therefore not b the solulion, since

there is clearly a residual problem even after controlling for operating efficiency

* Revenue Estimates for a Panchayal-level Crop-Specific Levy January 20021 fndira
medfcerarran ang Nilghio Ghosh

Fhis paper calculates per hectare tates of levy for o land-based Crop-specific agriculural
fo Gh Eigght major field rogs, oo G |-|_I|'||-.| el ot af cultivation datua, now avallable
al skate-leve] for the mineties bal with uneven Qo rage acrss stotes, The ¢ :-§||:1 LTS ang
paddy, wheal, groundnul, rape/mustand sesd, sugarcane, cotton, potata, and onlon
Clearly, any reconflguration of input subsidies presently ovoilohis foagracu e will altes
thie laxotde surplus parometers and levy rates estirusted, but the method used 15 of perfectly
quncrol opplicability, The state-level rates of Tevy colculated for the vear 1996-97 vield an
eslimoied wx revimue of B 500 crove, around B0 pércent of aogregate lamd pevenus
collected that year fromvagricultural lond. The levy is eny soged for paanchaval rathier tha
stateslevel, with jurisdictionad retention for infrostrocium I P e e s witiin ogeico e
EHstricl-level rates of Bevy, with taxable surplis porametes adjwsted for rap vicld vanaotions
across districes, ore calculated for four selected states: Andhra Pradesh, Puniab Revprsthvamn,
and Wiest Bengol Revemnode geled Hiomality at pamncriayal level as o PETCEN of oW Freve e

collections, aggregating across all pancherar tiers rodges between 30 percent in Andhira,

and 201 percent in West Bengal
ENVIRONMENTAL POLICY CELI

The aim of the cell is to undertake research in environmental economics with spetanl adfenfion la
profdems of ermaronmental poliution cortrol. Stadies completed or tmdervay are listed befaw, 1)
also corducts frodning WiRgrERRIne s Jor goverriment officialy o stremgther fEHise 0 e areg

e cell is Negled by Rita Pandey

* Subsidies and the Environment: With Special Reference to Agriculiure in India
i Movermber 20010 ) Rita Pandey, DU, Srivastove, Madhumita Dutte, and Susmita Da el

Fhe objective of this study is to examine the interfoce between subsidies and envirenment
with aview ta lilghlighting both the positive and perverse roles that subsidies may play in
affecting the environment. The study estimates environment-related subsidies that emanate
from government budgets. Main results of this analysis ang: subsidies identified as having

a bearing on the environment account for less than one percent of GDP (centre and states



cnnsidered together) - of these, subsidies having o clear positive Impadt on {he enviromment
are only a small froction; and environment-related subsidies emanate relatively more
fromm the state budgets. Conventional economiic anatysis ohscures the degradation of 1he
natuml resource base that supports the economy including the agriculiure of 4 country
changes in the productivity and availability of naturil resources simply are not takaen
into gecount. Eeonomic research documenting the lationship between farm proaclices
and environmental degradation is scanty. This report develops an analytcal ramewor K.
which ollows (dentifying the impact of inpul use on SRV e ol quallty and crop
yield. The model Incorporotes the environmental variables dire tly bt the Lo produclion
function. From the framewnrk. environmentally optimal levels of inpul use con o
identified, which also serve to derfve the input price chonges needed in ordet to move the
farmers towirds the soclnl optirmum

« Refinery Upgradation, Environ mental Sustoinability and Cost Sharing faearimg
completion) Ramprasad Sengupra and Subvata Mardal

The report is focused on the following aspecis:

» matching engine design and Fired guuality;

s differentiol vintages of refineries and maintaining compeliliveness

s investrnent and cost Implications for upyrading producs;

s differential pricing refated to new quality standard during transition perhod o free morket
BCOLOITLY

« implications of different environmenial stomdards for produdls ooross locations; and

e the berefit valuation of upgrodation and sharing of pollution ahatement cosls among
stakeholders

HEALTH ECONOMICS CELL

The Health Ecomarmics Cell updated the dala on Infrastructure [y velopment Index: An Analysis
fiar 1.7 Major Indian States opio 1996-27. A paper on Audaetan: Subsidies to Health Secior Amorg
Selected States in India is expected to be published shorth

« Infrastructure Development Index: An Analysis for 17 Major Indian States (1990-91
o 1996-97) (July 20011 AL Nagar

This paper proposes a method 10 compuit O COTLERE fe measure of infrosiruciur
development by combining the available services of physical infrastructure. The value ol
the Infrastructure development index (T01) for 17 major Irvcdian stotes for the period 1990-

91 1o 1 996-97 s estimate]. Also obtatned are the weights to b attached to different physical

infrastructural services, The felecommunication services turn out to be the most dominant
among the chosen physical infrastrectune sepvices, [ollowed by the ransporation secior
and availability of energy/power services. A positive relationship is seen between the 101
and per capita net state domestic product,

« Budgetary Subsidies to Health Sector Among Selectid States in Indio S0V Selvaraiu
Ihis paper atlempts to estimate and anolyse the extent of budgetary subsidies in health
sector during 1985-56, 1991-92 and 1998-99 covering six major states in India [he analysis
suggests thot the budgetary allocations to health seclor has been declining while at the
some time the cost of treatments for households has been increasing as evidenced by the
pwo surveys of the National Sample Survey Organisation (NS50). However, the real per-
copito subsidies o health sector recorded o sihstantiol increase during 1985-86 and 15998
g 0 the twtal subsidies, subsidy on merit health services ace ounted for less than 25 per
cent only, vxcept in Maharashiro. There i no substantial evidence for the positive
relationship between budgelary spending or subsidies and health status indicotors, Bl
the complementory noture of budgetary spending and the household speniding on health
warrunts for an increasing role of the governments in health seclor In order o improve
the levels of health care Conswmplion

OTHER STUDIES

e Uttar Pradesh: Study of State Finances (neoing completion) DK Srivastava, L. Bilrvij i
P Murkesh Kpmar Areasd, Pkl Chakraborty, and 15 Bangangrinar

The Planning Commission has initioted development studies lor some states, including
Uttar Pradesh. The fiscal aspects of the study Tor Lttar Pradesh (UTY were assigned (o the
NIPER, UP was reorganised in November 2000 with Uttaranchal carved out ol 1E This
study analyses histerical pattérns relating 10 the undivided UP but makes projections 101
the mew U tnking into account some of the implications of the division of UF inlo two
tates. An important finding is that, as compared to 1987-88 when the fiscal balance of
the state relative 1o GSDTP was sound, it deterfomted drastically in 1998-9%, with its reventie
deficit peaking at 509 percent of GSDI. This deterioration Is coused by a nurmber of factors
such as low tax-GSDP ratio, fall in central transfers, rise in interest payments and pensions
and decline in capital expenditures, all leading to the emergence of a revenue defkclt amnd
growing fiscol deficit culminating in o nse in the depl-C S0 mitio, Borrowing at ever:
inereasing costs and using most of it for carrent expenditures led to high and unsustainabls
debt of the state. UP has a high population density, large ogricultural seCtor, narrow

industrial base, and relatively low literacy rale [hese factors consbaain eoononmk



development of the state, notwithstanding its proximity tothe National Capital Termton

of Dethl, Munjatby, and Harvana, The expendliure pattern of the state 1S choaracterised by a
faster growth In Interest payment and pensions compared o the growth of G5TF and
revenues, The fiscal implications of the reorgonisation of the state have been asymmetric
with LIP 1 IRITIE PTGl of the forest aren and sources of h!r'dl'l e T.|k.|1-:;, these malters
into account, the study calls for multi-dimensional reforms forwhich on eleven paort skrated

hias been evolved, These inciude eform In tax revenues, transparent, torgeted low cos
subsidy regime, Improvement in the performance of state level public enterprises,
reformulation of state planning strategy, augmentation of capital expenditures, and
improving budgetdary forecasting fechnigues, With the proposed relorms, improvement
in fiscal situation |p the Tenth Plan period ending 2005-06 would be possiiile with revenus

deficit eliminofed. By 200607, the fiscal deficit will be reduced 1o (oleraible Timits with
deht-0S0TF ratlo showing o significant declineg

+ Capacity Bullding on Fiscal Devolution in Sri Lanka; Some Tax Dssues (Final Repord

Jeily 20000 ) Pawnrn K Ageirwal

The study reviews the curment systemn of taxation in 5 Lanka, with o view to suggoest
mgasures for capocity building on fiscal devolution in 5ri Lanka. Directions for retorm ol
notional os well oy provincial toxes are given. RBelorm measures which can be implesmern bed
within the existing constitution and those requiring amendment of the constitution are
mentioned separotely. Analtempt i also mode o estimate revenue poterntiod of the maogo
taxes, with the suggested reforms.

* A Review of Options for Revenue Neutral Rates of VAT for Andhro Pradesh faeocring
compietion) Pawnn k. Agoarsa)

The study identifies salient fealures of the current system of =ales tax in Andhro Prodosh
impacling upon the value added ax (VAT) baze, specilies methodology (or computing
revenue newtral rates (RNRs) of YAT, and works out RNEs of YAT with alternative [easible
options of VAT design for Andhra Proadesh, [Ereveals that it is feasible for Andbea Prodesh
to aclopt an ideal VAT with special additienal fox on a few nen-merit goeds, For swilching
over Lo such an ideal VAT (that is, with zero-rating of intér-state branch/consignment
tronsfers and without central sales tax) with no socrifice in revenoe, the requimed ENE of
WAl meed not exoesl 12.5 percent

& Study of Sales Tax System of Indian States and Preparations for Introduction of
Value Added Tax [jcompletedl Mahesh C Purohil

The study covered an [n-depth analysis of strecture and administration of sales tax in

HIPFPF Apriual R P 200304 RESEARECH AECTIVITI

tndion stotes, The covieraoe Included an analysis of rates, bose, and exemptions of sales
tax syslem in each state in India. 1t analysed the weaknesses of the exlsting sales tax
syslems and recommended reforms required to introduce VAT in Indian states, The existing
¥yslem ol loxation of iInter-state frocde e, Central oles Tax Act has also been analysod. The
arralvsls covvered ossessment of the existing system and recommendation of varioos opliors
lor making C5T a destinallon based tax. Further, the coverage included organisation and
aperilion al sales tax as well as management Information system for sales Tax
administration. The study finally makes recommendations for reform in arganiEation
and aperation of the existing soles o systern when the samd 45 converted into a syvstem
of state VAL The work has subsequently been published as a book titled, Sales Tax and
Value Added Toy i Froclic

* Study on VAT in Assam (on-golngl Mabesl O, Purahin

ATROSOT e |l:.' the Lovernment of Assam, the stady aimms of aralvaing e existing structure
of stiles tax and ||il.||:il-.lilliI'.|_|E|'.-|'q.'l'|-:'|rlr_||'h r-:;{||_|_r|_'|:1:|.;|r the introducton of VAT in structupe,
administration, and operaton of the fax system, It would also suggest revenue nettral
HIEes 10T -'l.'.'-.ljlll waruid i'l.'li!” ol thie effe % oar Chedt PCOMOMmY, Fetn LiE -||r.-.;.||._|||_-._: tiax SVRTEH

it would also recommend requisite management information svstem For tos
cidministrotion

¢ Assam; Study of Stole Finances (Felvuary 20020 DK, Srivistov, © Shujargoe Ko, Mukesh
Kumar Anand,. Plagkl Chakreborte omd 78 Samcpae s

The development of Assam is critical for the development of India’s northeast. Assam
ulongwith other north-custern states shares the problems of temoteness, and hilly terrain
with associated high transportation costs. Assam’™ lnances are vulperoble iok the interplay

between inherent weaknesses in the economy and critical exogenously driven fiscal shocks

Assam hos already experimented certain fiscal reforms which had partially succeeded
upte 1998-99. Subsequently, with growing expenditurds, the state has landed in an
unprecedented fiscal crisis. Fscal deficit as o propartion to GSDD was as large as 7.25
percent of Tiscal deficit for current expenditures

Ihls study provides two sets of projections. The first set indicates the implicotion of
ontinuation of the existing trends. Withoat reforms; the debil o GSDP ratio rises toabout
52 percent and fscal deficit becomes as large as 8.5 percent, highlighting the need for
urgent reforms. In the second set, the study suggests an eleven fold reform package covering
areas ranging from taxation, improving recoveries in non-lax revenue, salory and pension

reform, reforms in subsidy with better targeting, reforming planning strategy, debt



management and control, augmentation of capital expenditure relative 1o GHUT
restructuring public entérprises. target based control of revenue and fiscal deficits, besides
budgeting reforms.

The reform scenario shows that the debt 1o GSDP ratio cowld be contained to o level of 30
percent by 2006-07. Revenue deficit can be eliminated by 2005-06, and gradually the
structure of expenditare can be mode to move away From interest payments and pensions
creating space for more attention to important socal services like health and education
s A Review of Options for Revenue Neutral Rates {RNEs) of VAT for Orissa and A vige
on Tax Policy and Tax Administration (on going) Pawan & Ageparwed, Prafap B, Jena, and
fve i} hharnty

The obijective of this study is to (i} identify salient foatures of the current system of sales
tax in Orissa impacting the VAT base; (11} specify methodology for computing KNRs of
VAT for Orissa: (1)) work oul RNEs of VAT with alternative feasible options of YAT design
For Orissa: (1v) provide overall national perspective in the implementation of VAT, and {v)
give necessary advice on VAT policy, administration, and legislation

» Budgetary Subsidies In India: Subsidising Social ond Economic Services fnedanng
compdetionl DK Srivasiova, L. Hlrufanga Reo, Pinak] Choakroborly, LS Rangamaieei il
K. Mgl

Assigned to the NIPFP by the Planning Commission, this study resdisits the issue of budgetary
subsidies in India and provides an estimate of the implict budgetary subsicies in 1998-99
both for the centre ond each of the 25 stotes, and also combined estimales lor the centre
and the states, This study hias discussed the crtical J:l._ﬂll_'g.-‘ Issues and !'-II!_!-\._|-\."-|I'Ii 0 Telarm
framework, For the centre, the subsidies were estimated at Rs. 79,828 crore amounting o
4.59 percent of GDP {at current morket prices) and constituting 53 percent ol the nel
revenue receipts. Of this, soctal service subsidies were estimated af Hs 14,908 crove and
coonomic service subsidies at Rs, 64,920 crone While subsidies are shown for ecch stale
separately, the subsidies for all the states taken together amount [0 &S 1,55,923 crore, LM
this, social services accounted for 43,9 percent or Bs, 76,135 crore, and economic services

for 51,1 percent or Bs. 79,789 crore. As percentoge of combined GSDP of all states, the

subsidies of the states amounted to 11.11 percent, with 3.42 percentaoge poirnis geird by

social services and 5.68 percentage poinls Going 0 economic Services

Sithsidies for the country as a whole (excluding inter-governmental adjustments}) wiork

out to Rs. 2,35, 752 crore or 13.54 percent of GDT. The share of social services was 5.23

T I |

percent of GO and of economic services 8,31 percent. This study has made a refinement
abost Thie categorisation of the subsidies occording 1o the nature of the head on which
subsidivs were provided, viz, mert 1, et 1 ansd non-med both under sacial aned ORI
services and for the centre and the states, This conceptual distinction suggests that the
rreerit subeidies are [ustified while non-merit subsidies do not commend themselves to
such o trieatment, The study focuses ona package of measures for relorming the subsidy
regime both ab the centre and ot the states.

* Complionce Costs of Direct Taxes in India (nearing completion} Ardndam Das-Gupta,
‘errmen Chattopadhvre Teergf Bhatnogor, and 5.8 Singh. )

Thiz study alms o measure the costs of complying with the income tax obligations in
Indio by the loxpuyers-personal as well as corporate, 1t 15 a fiest study of its kind in o
developing country like India to cover bribe/horassment costs and the second study {after
sprain) to measure the psychelegloal costs associated with complying with tax poyments.
[he study will ook into lssues such as high complionce costs that encourage non
complionoe, gnd therefore oy evasion and compliaonge costs that hove negative equity
eilects. The other objective 5 to arrive al an estimate of the troe oost ol collecting incomea
tax in India. The study will ldentify "hot spot” lax provisions and tax administration
procedures with the greatest burden, and identify which loxpoyer groups are maost in
mecd of service LTEPTOVEmETIEs a1 sipest reforms based on this analvsis

= Manipur Fiacal Beforms Commission Report frearing compietion) Ashok Lahir, Samen
L Aot lopadineay, and C0U® Bohra

The study reviews tho state® [riksk Thse al trends to sigppest wavs and means o reform the
fiscal affairs of the state, 1t |i|!|:-|:lr:~' a |_-:a-rn|p|--_-|:,._-;||-.iv1 analysis of the state’ ,j,:-,_.,l.l,:-,l-_,ml-.n|”|‘.
potential o kenlify oreas of possible fiscal reform, particolarly in the realm of resource
r'lltlili|ibl.l'!i-.lll. I'.!-\.!_II.'TIIEL'.IIH' ratlcncli=aiion, arnd nestm turimg of the state leviol ||||I;|ii|r_' sircoir
enterprises, Both short-term fiscal measures and medium term development strotegies
(re sugoesied,

» Gender-Budgeting in India (Decerber 20010 ) Ashok Labir and Lekha Chakraboriy

Ihe study aims at a diagnosis of the existing degree of gender ineguality in India through
gender segregation of the relevant macrodata; valuation of the existing non-MNationa
Accounting System (NAS) unpaid work of women; and some gender-disaggregoted benedin
incidence analysis of public expenditure. It prescribes policy suggestions to build in o

gender-sensitive national budgeting process,
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3 Ford Foundation

Post-Doctoral Research Fellowship Programme in Economics

The NIPFT-Ford Foundation post-doctoral research fellowship programme in economics
initiated in 1989, was designed to help establish a hasis for long term relationship with
overseas counterparts, especially for Indian Ph.D. scholars of less than forty years of age
who had not had an epportunity 1o be trained abroad, The objective was to minimise the
risk of brain drain, and to develop a sell sustulning body of Indian schoelars as the nexd
generation of world class Indian economists

The programme was renewed from time te time by the Ford roundation for three rounds
an the recommendation of the selection panel members who suggesied that the progruamime
had Indeed provided the much meeded opporiunity W promising schiolars o strenglihen
their capocities in different areas of economics, The programme Anally came fo o close on
Moy 31, 2001,

In the course of the nine rounds of selection, 38 scholars were granted fellowship, All of
them retumed to their respective sponsoring institutions after completing a yearlong
fellowship at reputed universities in USA and UK. The selection criteria was [ocused on th
potentiol quality and policy relevance of The proposed rescarc of the [ellows,

During the currency of the fellowship programuns three seminars were organised on Moy
10, 1993 to assess the ‘weaknesses of the progromme’; during November 6-7, 1995 to
‘gauge the impact created by the programme’ in the field of research and teaching: and
during November 6-7, 1998 to reflect on 'what we have achies et by the progromme’. Thie
last seminar which was very well attended, ocknowledged that the progromime Wios
successful in shaping o group of Indian economists as young world class Indian econonmists,
The programme was successfully concluded with the publication of a reference manual
entitled, Trade ad Industry: Essays fv NIPFP Ford Foundation Fellows, The volume comprising
eight papers on the subject gives an analytical insight inlo economic thought of young
Indian seadermia, The intraductory chapter by the three editors, Ashoek Guho, kL Knishna

i

and Ashok Lakirl drows o cobesive linkoge within the fromework of [he theme. The

dnnual Regarl ERMVIRDOMMENTAL FCONDMITCE OVERSLAS FELLOWYHIN COMWITTEE

publication containg a message from Gowher Rizvl, Représentative, Ford Foundation
expressing the Foundation's gratitude to NIPFP for moking the programme successful in
Irudi.

With o view to develop a networking mechanism, a directory providing information and

details of the status of the fellows, was also brought out by NIPFP

4 Environmental Economics Overseas
Fellowship Committee

Under theacgis of the World Bonk aided Environmental Management Capacily Building
in Lovirenmental Economics F'I'-:l-:_|l'-:lr‘.|'|r'|"|-:-', a syub-commitbes, namely, Environmental
Ecomomics: Oversens Fellowship Committee (EEQPC), has been constituted. The Committee
I chaired by Baja [ Chellioh, Professor Emenitus, MIPFP. The Environmental Policy Cell of
Che WNIPFE is the secretariat of EROFC, The EEQOTFC is mandated to award post-doctoral
research fellowship in the field of environmental economics, Selection of condidates is
done on an all-India basis.

Of the 5 condidates selected for the fellowships for the 11 hatch, one was sponsored for
resedrch in Sweden: 3 in USA! and 1 in LK,

fen candidates, five each of [ and IV™ batches {except one of the IV batch who had
declined the fellowship) have been deputed to oversens universities for nine months of
research

Fhe EROPC caters lor bwoe other programmes in this direction, namely, trovel grants for
attending international conferences and seminars; ond gronts for academic research reloted
shiort-term visits 1o overseas universities/institutions, Four candidates were selected undes

The latter
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5 Conferences, Seminars, and
Workshops

A major activity undertaken by NPT during 2001-02 was o national conference, Fiscol
Policies 1o Accelerate Economic Growth. The conference was organissd in assocation
with Department lor Intermational Develppment (UK, and the World Bank [n consultation
with the Ministry of Finonce: The st of dignitanes included C. Bangarajan, LOovernor,
Andhra Prodesh. and Chairman, NIPFP Bimal Jolon, Governor, Reserve Bank of Indio:
Chandrababu Naidu, Chief Minister, Andhea Pradesh; Rajnath singh, Chiel hdirisber, Ltto
Pradesh; and Digvijay Singh, Chief Minister, Madhya Pradesh. The large oudience base
comprised government offidals (both from the centre and state), politicions, jeurnalists,
academics and non-government organisations. The urgency lor keeping the reforms on
track, adjustrment of the internal and exter nal imbalonces which choracterise the curment
sennomic situation and cugmenting revenues in a way that minimises the adverse effects
on effidency or income distribution was duly emphasised in this conference

The NIPFP also held o workshop in cooperation with Asian Development Bunk, Monila
on Inter governmental Fiscal Transfers for Equitable in-Country Growth on Seplember
5_f, 2001 at the NIPFP Auditorium, The focus of the workshop was on imequalities in the
lovel of development and in governmental provision of services in developing couniries
Analytical ond empincal perspectives were drawn from India, Pakistan and the Philippines
as also o cross country comparative study 10 renssess the rationale for fiscal tronsfers and
to suggest country specilic approaches (o determine state level fscal needs and transter
mechanism. The technical reports were prepared by such international experts as Paul
smoke, Mew York University, New York, at the behest of the ADEB. The workshop wis
Inaugurated by K.C, Pant, Deputy Chairman, Manning Commission, Government ol Indich.
Participants included leading sconormists and policy makers, representatives of ADB and
ather international organisations and members of the NIPFP faculty and ATE stafl.

The Institute held a special seminar on Municipal Water Pricing: Getting Started on
Tariff Reforms by Dale Whittington, Professor, University of Morth Carclina. Notable
speakers in the other six in-house seminors were lames E Foster of Vanderbilt University

whao spoke on Poverty or Inequality? A Taxonomy with Applications to Health and Growth,

j iF Annual Bepart 2O01-20023 T & | ML FROCHEA&MBIEE

and Mohsin Khon, Director, IMF Institute, Washington whose talk wos on Financlal

Development and Growth (list at Annexure [1).

6 Training Programmes

During Jonuary 14-24, 2002 the NIPIT jeined o group of arganisations comprising the
world Bonk Institute, the National Institute of Urbon Affairs and Infrastruciure
Development Finance Compaony Lid. to organise the Second Urban and City Management
Course at Jaipur (India), The objective of the course was (o enhance the participants
knowledge of the broad range of urban issues confronting them. The participants, 31 in
all, were senior city managers, major policymakers and direciors of leading training
nstitutions from cities in Honduras, India, Indonesia, the Philippines and Nicaragua, As
in the past, the NIPFP continued o impart training at nationalfinternational levels,
independently or in collaboration with other research organisations. lTraining material
was prepared from diverse sources and expertise drown from internal and exermak foculty
member,

At the behest of the Indion Institute of Petroleum Monagement, Gurgaon, the NIPFTP
organised o twe day troining programme during Octeber 12-13, 2002 on Key Economic
fssues on VAT, WTO, FVAMVA for about 50 senior officers of the Indion Oil Corporation.
The NIPFP also organised one cotrse on Environmental Economics for the officers of
Ministry of Environment and Forests, Central Pollution Control Board, ond the State
Pollution Control Boards, As many ns 21 participants attended the course sponsored by
the MoEF under the World Bank Alded: Indio Environmental Manogement Copacity
Building Techmical Assistance [roject

In addition, o one-week training programme on ¥AT, sponsored by the state government
of Jammu & Kashmir was held during November 17-22, 2001 at Jammu. The participants,

40 in number, were senior and middle level officers from the commerciol tax departmend

of l[ammu & Kashmir T
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7 NIPFP Publications
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PUBLISHED

- y : t e T 1| g BRI 11 7 (R S S 1
[ fislfilmernt af i l-__|r:l|,-l|_']|'|,||'l F it ouara T .!.II:"‘.1|. i, ihe dnEnre _r-'..IE'I.I.'-.IJl'.I-II foer hooks

during the pear. Details of the putilications are given below:

Title
1SEM
Authors

Price

Title

ISBEN
Author

Price

Title

Co-Publisher
[5E M
Editors

Price

Title

Co-Publisher:

[5H8MN
Author

Price

Central Budgetary Subsidies in India thardbound) (2001)
B1-900518-9-X ['T: 87

0. K. Srivastava and H.K, Amar MNath

Fs. 1707-

Approach (o State-Municipal Fiscal Relations: Opliarns a1l
Perspectives (hardbound) (2001)

B1-BEO15-00-9 P 105

Om Frokash Mathur

Fis. 200,-

TRADE AND INDUSTRY: ESSAYS by NIPFF Ford
Faundition Fellows {hardbournd)

(Vikas Publishing House}

B1-259-1155:3 'P- 320

Azhok Guha, E.L, Krishno, and Ashok K Lahbs

R 4500 -

transfer Pricing and Regulattons for India: Approvals and
Alternatives (hardbaund) (2002)
(UBS Publishers' Distribaitors Pyt Lid,)

B1-7476-395-3 PP: 2440

5.1 Singh, Amaresh Bogcohl with contributions by K. Baja)

Rs, 395

SNAIPFP Anmuwal Bepord 2000 - 360 ] LIBRARY

FORTHCOMING
1, Title ‘ Dizcriminatory Tax Treatment of Domestic vis-d-vis

.||'h'|'|r_,'rl Mrocfuers: An Assessment (hardboundy (2002

15HMN ! A1-AB0A 5009
Aulhin Pawan K. Agooarwal and ¥, Sebvaraju
Price - s, 200

A list of the Institute’s priced publications is at Annexure IV,

8 Library Services

COLLECTION DEVELOPMERNT

Acquisition of Books and Reports, In pursuance of the collection development policy, thi
library continued o acquice boeks, mopers, and working popers Iorm varkows sources,
The vear sow 1,666 new docwments added o the library, The Hbiaey hod, of end-March
2002, a collection of 36,164 documents, 280 working papess, ond 4,228 bound volumes
Com prising journoals,

In addition o the vorious |:-|.'||.|- atlorns of BRI O8O, amed ofleg agencles of Thie comtral
crverrimeril, II||--=I_!_|||_||!.-'- ciritir ] !-le||r||||||-'|-|-‘.l ilis B |-|-:||-I LA LS "'.[=]'|-l_:'l||-ll=|-||

Accournks, Finance Accounts and Reports of the Compiroller and Anditor General (O A

Acquisition of 'I.-'I."urﬂ.;j:ry and DMscussion ﬂ‘uiu,"r-. elc, A large number of 'n'l:III\:II!' Pupers,
technical "'iln.ll-'-\-.'-cll'k.! LESSIOTT [P (TS FEPINMNES WEPE ey v ar |.-r".|r|I:"."'|-: ritary basis from
warious ndabionod and Inlermda ol o LIRS C TR S0 b s, the London Schoal of Eoonomeies,
thie Wiorld Bank, the Intermational Monetary Fund, Soational Burean of Economic Beseanch
(MNBERY, [nstitute of Economic Developrent (Boston University)h and [nstitute Tor Fiscal
Stuchies (London)

Jowrnals Subscription. The librory subscribed 1o 174 jowmads; 101 foreign, and 73 Indion
In addition, the librery received 70 journals free of cost, adding the total to 244

Eleven notlonal dallles were also subscribed o



Non-Book Material. CDs and microfiche form the core of this colleciion, The §1|:|:|'|:4r!|-' nos
14 journals from [988-95 full text on microfiche which are accessied with the belp of the

twits Micrefiche Readers available in the by

INSTITUTIONAL MEMBERSHIP

[he library continued to hold its membership to International Bureau of Fiscal
Documentation, the Metherlands, Severnl publications received agoinst memberships
provided cross-country perspectives on tax system, procedure, and Taws, [n an efort to
maximise sharing of resources with other libraries, the libroary has continued (ts

membership (o DELMET.

STOCK VERIFICATION

The stock serification of the Library was conducted by a committes of two membets assisted
by other staff. Accession register was token as the basis to verify the documents avallable
In I]'ll_- |||.lr||:|'-.-_

The commiiter ascertained a loss of 29 documents since the lost verification in 1996
Citing the reference of circular letter no. F23(9) E.11(4)/83 dated Februory 7, 1984, which

I5 an omendment o rules 99 & 116 of GER 1963, 39 edition, the committes noticed that

the Minlstry of Finonce {Depariment of Expenditure) has presiribed o permissible imit of

some losses, The limit mentioned in the circulor was 3 books per one thowsond books
issued/consulted per annum, or 0.30 percent, The loss of 29 books at .08 percent during

P96 2001 was within the lmit

LIERARY AUTOMATION

The library automation s an ongoing process carried on wusing LIBSY S5—an integrated librory
software. The library kept updating its three computlerised library catologue database of
books, articles (joumals ond newspapers) and journal boldings, These datobases remained

aecessible o users through the Institute's Local Area Nefwork (LAN)

CD-ROM DATABAS]

A C-FOM disc ECOMLIT-AEA {December 1 980-] 9499), :||l'-r'|-§_|'.-.'|!:|! % manuol wos |:1-_'|;;:l_jir|:-|,1
irom the American Economiic Assaciation. Members hove on-line access o this databiose
MEMOPRANDUM OF AGREEMENT WITH IME

NIPETP library was selected by the IMF as its depository lbrary., A memorandum of

agregment was signed between the two for the purpose

. TER L 5T 3
{IPFP Apnnuadl BEaport 3061 -3940 ] LiBRART L ERS

Under this agreemnent, the NIPFP library would receive IMF pubbications such as books,
couintery economid studies, tochnicaol Papers, annual reports, cric] stextisticol |:-|,i Hications,
Ihe publications received under this agreement would be kept separately and the library

would ke necessary meosures for biblicgrophical contro

INFOREMATION SERVICES

Currend Contents. A monthly compilation of the content poge of penodicals recelved in
the Hbrory wos circulated among the faculty of BIPFP to fomiliorse them wilth the latest
P it

wew Additions. A sl containing bitlicgraphical detalls of oll documents added in the
ibrary wos brought out on o regular bosis. Informatien regarding latest acquisition is
now communicated o members through e-mall,

Current Informalion Bulletin (CIB), CIB is o by product of the ongeing development
wiirk Of dalabose ol articles I'l.lh.."illl'l'. in jorurmals and newspapers, Deelve issues of the
Bullerin, aiving subject wise bibliographical information on ssues pertaining to public
lnance, were cdroulated, The pumber of ournals for indexing incremsed from & o 27
newspipers Irom 4 e, Circulation of articles published in journcds and rewspapers was
reploced by electronic mode of information dissemination. The library continued to provids

ot and newspaper articles indexing service through e-maldl

BUDGET SPECIAL INDEX (BSI)

Lovers artloles pertaining lo pre-and-post budget analyses

Bibliographic Service. The library catered to the requests of numerous individuals and
P S EOrE [o |:-||-I.u'-!_icril[ljun':~ an allied salyjects

Circulation. During the year, approximately 25,950 publications were circuloted among
the members, The |lbrary provided reference and consultation facility to nver 2,097 axternal
rexenrch scholars and officlals from India and abroad.

Under the inter<library loan programme, about 109 books were lent out 10 vardous institutes
and libraries, while 24 publications wene bormowed from them for the use of NIPFP foculty

Reprographic Service. Approximately 9.060 photocoples were produced every month

Reprographic facilities were also provided to researchers of other institutes



9 Computer Unit

The computer usit continued to serve vital support needs of researchers. During the year
under review, It was equipped with 6 servers, viz, €Xchange server, proxy Servern print
servier, librory servet, X-mall server, and accounts server o provide odequate eificiency Lo
the Institule’s work. At the desk level, there were 77 Pentium-11711 grade PCs, to work as
workstotions, |n addition, three h-:-u'.-'!, cduty loser 551 LAM-connected printers on oach
floor and one 451 Ioses printer omn the [‘:I':rlll'l-.| flosor wers |'-|'.|'l.".|_:||:-._1

Deadly viruses become abundant in Movember 2001 affecting the e-mail system. To cope
with this crisis, the MIFFP aworded o short=tenm controct to ASs BIPNET Infitech Limited to
look after the management of the microsoft exchonge server, microsofl proxy server and
local aren network services for thie users, Furthermore, the Institute has plans to comntrodc
oul server management and website development aond mainienonoe os 0 permonen
solution. Open tenders have been invited and the selection process is in progress.

The Institute procured updated and versatile anti-vinis solutions, Norton anti virus
icorporate) edition, which is used for servers ond workstations, and o multi-user McAdlee
TV anti-vimus soluation

Dotabank development is a continuous activity at the NIPFP computer centre, Technical
support to the Institufe’s library with LIBSYS software and Eeonlit internatiomal libgary
databases on-line library catalogue informaotion is oaibed

The Computer Unit is functioning under the overall policy guidonce of a computer

cormmities

=]

10 Highlights of Faculty Activities

The NIPEP facully continued to be imvolved in policy advice te governments al the central, state
and ol fevels. The paragraphs befow surmmanise the activities of individial academic staff in
addition ta their narmal research and training aclivily at the Institute. Details of their prbdicatians
P IR AR geand 1

* C. Rengarajan, Chaimman, NIPFE, and Governor of Andhro Prodesh, made contributions
to economic rescarch through various articles in notional journals and newspapers. He
oy inviied 1o deliver lectares af diverse venues. Notable among these were: "Economi
Aeforms: An Assessment” ot Dr. Baboasaheb Ambedkar Oratlon, ot the University of
Mumbal; “India in the New Millennium®, Sree Chithira Thiramal Memorial Lecture at
Thiruvanonthapuram; and “Monetary Policy in a Developing Economy — The Indian
Experience” al K.R. Narayanan Oration at the Australian National University, Canberra

Australia. C. Rangarajan inaugurated the three plots acquired by NIPFP on s silver
omniversary celebralion and prosenty d momentos and awards Lo members of the stafl. He
lelicitobed the Founder Director Raja |, Chelllah on the occasion

= Ashok Lahiri, as the Chief Execufive Officer presented progress reports and targets set for
the Mature W the Governing Body in 1is prerlowdin rrll'l".il'll._|h. lo commemorale the silwver
anniversary of MIPFE he organised o I|_-|.I'.||4~ by Micholas Stern, Chiel Boonomist amd
senior Yice President, World Bank at the [IC on January 10, 2002

Ashiok Lahirt was associated with seven projects of the Institute either o impleted or nearing
completion, These are Sikkim : A Vision Document; Capacity Bullding for Fiscal
Development in Sri Lanka: New Royalty Scheme on Crude 0il in India; State Finances
in Maharashira; Gender Budgeting in India: Post Budget Assessment Report; Savings
on Health Cost on Account of Shift to Euro 11 and Euro 111 Emission Norms: and
Gender Diagnosis and Budgeting in India: A Draft Report to Provide Input for Fconomic
Survey of India 2001-02. Apart from looking after the administrative and academi

activities of NIFFT, Ashok Lahir was engoged in rendering consultancy to varioas advisory
punels ond working groups of central and state governments. He was member: Advisory
Committes on International Trade - Sub Growp [ - Subject Group on Tariffs, Ministry of
Commerce; Governing Board of NIBM, Pune; Boord of Directors, IFCT, New Dellil: Planning

Board ol Goo: Editorial Advizory Board of Forelgn Trade Review, HFT. New Delhi
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Reconstituted Advisory Committee 11C, New Delhi; Academic Commitice, [EG; Audit
Advisory Board, CAG of India; Technical Advisory Committes for Sociol Services Division
of 151, Cofoutta; Economic Advisory Committee, Government of Andhra Prodesh; Standing
Committes on Gol-UNDP Country Cooperotion Framoework (CCF-[) Economic Reforms
Programme, Ministry of Finance; Government of India; Faculty of Social Services, University
of Delhi; Steering Committes on Assessment of Finandial Resources for Formulation of the
Tenith Five Year Plan (2002-07), Manning Cornmision, New Delhl; Advisory Group on
Money and Finonce under Mational Commission 1o Review the Working of the Constitution;
Cabkinet Sub-committes on Revenus Geparation and Administrative Reforms, Government
of Sikkim; Economic Advisory Council o PM, Government of Indio; State Planning
Commission, Ceovernment of Sikkim; Southern Area Local Board of RBI, Chennal; Ago
khan Foundation in Indio, New Delhi; Steering Commitiee, Seuth Asla Network of
Feconomic Research Institutes; High Pevel Commitbes for EXIM Policy 2002-07 Ministry of
Commerce and Industry, Government of India; Special Committée of the Centre for the
Study of Law and GCovernance of |NU, Mew Delhi; and Statisticol Advisory Groupof Human
Development Report, UNDP. New Delhl. He is also serving as Chairman of Public
Expenditure Reforms Commission for Punjab, Government of Punjub

hshok Lahir waos invited o be among the jury for selection of condidates for the Aditya
Birla Scholarship Scheme from ameng [Ts, BlTs and [[Ms, On television, he participated
i the election '||r\-_u_!|';|_r1'||r=_|_- 1 |'-'\1|_'::|_r|:'-|::-;_|_;:-| for the state ::*hl*:"r||!-|'.' of Uttar |'!'|.=.I'1t"!-2'.'1. F'IIr1i-:I|'r.
Manipur and Uttaranchal and wos the main expert on the Union Buadget 2002-2003, He
was Visiting Professor at Cornel]l Undversity, US duning Moy-june 2001, As of before, he
comntinued to participate in several discussions and meetings held at TIC the FM's office:
National Defence College; Institute of 3ockal Sclences; and FICCL He delivered welcome
and infroductory memarks ab 0 noational w ks 1 State Munjrjpur Fiscal Helations;
ADB-MIPFP workshop, Intergovernmental Fiscal Transfers for Equitable In-Couniry
Growth ot NIPFP and chaired the session on Pakistan: also chobred session on Gosrermuoands
at (- attended the 39 NBER-NCAER conference on the State of the Indion and the U'S
Economy al Neemrana; addressed the porticipants of o seminar on Petroleurn Subsidies
at Mew Delhi; woas o discussant In a seminar on Problems of Fiscal Federalism — A Cross
Country Foundation al Mew Delhl, besides attending o two day seminar on Slate Fiscal
Reforms al ISEC, Bangalore, He also delivered key note addresses and research based
lectures at Indlan School of Business, Hyderobad; ot o seminar by 5ri Ram College of

Commerce at 10 Daulat Ram College; ond Indion Institute of Mass Communication, His
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project on Gender Budgeting led him to participate in a second meeting on the subject an
Rathmandu; ina seminar al Jadoavpar University Compus, Kolkata, ot a Parliamentabans’
meeling ond All India Women's Conference at New Delhl, He presented several papers
during the year: on "India’s Fiscal Deficits and their Sustalnability in Perspective” at the
MIFEP-DEID-World Bank Conference in Mew Delni (alzo published a5 MIPFP Discussion
Paper); “Free How of inoncial informotion! The importance of making the budgetoany
proess tronsparent”™ al ACDG-CI workshop; "Indion Ecomomic Cutlook™ atf ADB, Manila
He commmen led on the * Dralt Fiscol Responsibility Bill for Karnataka Sate”, He conducted
o two wiek troining coune on Financial Programming for the staff of the Central Bank of
S Lonka l l._-ll--'r'||"-|:-

Mablisned wors ouipul of Ashok Lahin during the yvear incloded three articles in Busimess
Stanagard and one sach in Telegraphs and Economic amd Podilionl Weekly. His co-adited volime
Trreede cented Toedstey: Essows by WIEFP-Ford Fouokation Felfows wos conaointiv |:||'|:-|.'|__|"'|I ot
SHIPFP gingd Vikoas Publications,

L ﬂi]ji] l|I Chelliah, Professaraf Emilnence, MIPFP and Chatrron, Madraes School of Femmicanics

continued to |:-I'.I=\..I-:'-'|:||-.|-:-rr'-|- CEviTes In vartows forms. His [FapeT n Raticmal ".".-':I'.-' il
[Ill'.’l':nll'!l_; lax Revenues in India” come up tor presentalion al the MIPFE-ADE conference
on Intergovernmenttal Fiscal Transfers for Equitable in-Country Growth. He presentod
anather paper Athed "Trends in Tox Revenue and Roational Ways to Increase Revene" at
the NIPFP-DFID-Workd Bank conference India: Fiscal Policies (o Accelerute Ecomomic
Growth ot New Delhi. He published theee articles during the vear: “Tax Policy as Revealad
in e Budget for 20023003 (Ecanomic ard Palitical Weekhd: * Tosation of Chartable Trasis"
{ Ecomoanic cned Political Weeldv)! amd * The Mature of the Fiscal Celsts in the Indion Federntion
ared Calibmting Fiscal Polloy” (Money and Finance), His reseaneh output included six
kevnote, inougural and SOECLEE gddresses ol divverse vegues ot Chennoi: seminoaron WTo
Agreements and Implications; semipar on WTO Regime: Impact on Indian Industry

L .‘-"r»:-:|m||||:!1-. Lalf; "'-1-=I'.l.'!-:lr"5.' and Tiscol Moanooement, BB '.‘_-:ll."-l:-lln-!,iq-; l.-.-'.'||k_'-i|'|_|'-|;| Wg
Sustainable Development: Principles into Econamy-Wide Policy and Planning, sponsored
by UNDP and the Ministry of Finance and Monmning, Srl Lonka and MSE; '.'.'l'-rl.:-.l'_-n,np i
Economics of Environmental Managemen? for Indian Industry al M5E; Training
Progroamme on VAT af Soulh Indio Chomber of Commerce & Industry. He was also invited
Lo ddediveer a keynobe address ot o national seminar on Agricultural, Environmental Scenario
it Tax Reforms in India -.'IJ'I._;Li]'lilir'l.i |::l_':." the Madural h.-:Jr!'u:'lr-:|| |,5r'||'.-'|,:rh||-r'; and aove q

special address al the Vellore Instibute of Technology, He delivered the Sarvatma Natarojan
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First Memorial Lecture on "Liberals' Liberalization" at Chennoi.

Raja Chellinh was given a warm felicitation by the NIPFP? as its Founder Director on the
pocasion of its silver anniversary celebrotions. The presentotion wos made by Chairman
MNIPFP, . Bangoarajar.

= Amaresh Bagchi, Professor Emeritus, NIPFR, deliversd the Kale Memorial lectuce for the
sear 2002 at Gokhole Institube of Politics and Ecopomies, Pune in December. The title of
the lecture was “Fifty Yeoars of Fiscal Federalizm in [ndic: An Appraisal,” He continued 1o
serve as a Member of the Prime Minister's Advisory Councll and also participated in several
seminars of national importance and presented papers, Notable ones included o semina;
on Firancing for District Level Development organised by Singommo Sreenivasan
Foundaotion and UNIFEM in Bongalore; and HIPFT-DFID-World Bank conference, Fadia;
Fiscal Polickes to Accelerate Economic Growth at Mew Tielhl, where he submitted o paper

“Fiscal Discipline ot the Stote Level: Perverse [ncentives and Paths to Beform” co-guthored
with two othiers, At o national seminar on Public Fingnce in Indian States: The Emerging
Scenario, he presented o paper on “Moving Towards VAT Miles to Go™; also delivered the
keynote daddress ot o seminar by International Fiscol Association, New Delhl on Traonsfer
Pricing; participated in ADB-RIPFT seminar on Intergovernmenital Fiscal Transfers for
F-.]-r.llruhle Ir I__nur:lir_]' Growth af NIPFT: was -:_m-:":-\.l =i=_;'|-."-:lk-:'l at a ] -.|||__4|.'|'|I~il.'-::| naticmnal
conference on VAT at Mew Delhi; presented a paper at a national seminar on Property
Tax at Bangolore; besides participating in another on Gender Issues in Budgeting af
Kolkata.

Amaresh Bagchi jointly with 5.1 Singh completed the study on " Tronsfer Pricing ond
Regulations for India” which has subsequently been published.

= Om Prakash Mathur, Principol Consultant, and heod of the Housing and Urban Economics
Unit, produced severnl studies related to munidpal finance. Among his completed research
during the year was a study on State-Local Fiscal Relations, while an ongoing project
periains fo Reseanch Progromme on Municipal Finances. Om Prokosh Mathur with his
tearm of researchers is working on this UNDP sponsored project in oassociation with an
expatriate consultant, Dale Whittington, Professor, University of North Caroling, whe
gave inputs to the Formulation of Guidelines for the Fixation of Price of Urban Water.
Duile Whittington also gove a spedal seminar on Municipal Water-Pricing: Getting Started
ot Tariff Reforms at MIFFFP. A critique of the paper wos presented by Om Prakash Mathur
it o seminar orgoanised by the World Bank Water and Sanitation Programme al Murmibai,

At the NIPFP-ADB seminar on Intergovernmental Transfers for Equitable in-Couniry
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Growth. he was a discussant for the country study on Philippines; at a Cll conference on
Urban Sector Reforms. he chaired the session on “Urban Water Supply Pricing.” Research
output of Om Prakash Mathur included several lectures: “Urban Governance:” “Critical
issues in Municipal Finance” and "Urban Poverty: Perspectives and Approoches” at the
World Bank Institute sponsored training programme at Bhutan; “Inclusive Society
Perspectives on Urban Poverty” and "Theory of the City" at the University of Ram;
“Decentralisation and Municipal Finance” and "Property Taxation" at a training course
on Lirban and City Management at Jaipur; “New Moradigms in Locol Government Finanoe”
for the DFID staff, and “Auto Fuel Policy for India” at MIPFP. He presented a paper on
"Loming to Grips with lssues of Pricing Urban Water and Intea City Bus Transport™ at the
NIFFP-World Bank conference on Fiscal Policies to Accelerate Economic Growth,
Cruring the veor under veview, he sepved as member of: tho expert committes on Auto Fuel
Folicy, also known as Mashelkar Committee; the Governing Body of NIUA as Vice President;
Urbun Partnership Foundation, Manila as trustee; and the Delhi Finance Commission
and the Planning Board for the NCT of Delhi; and Convenor of the Standing Committes
o Sate Secretanes of Stamp and Registration, constituted by the Mindstry of Finonce,
O behaolf of MIPFP and in collabopation with the World Bank Institute qamnd the National
Institute of Urban Affairs, he organtsed an international training course on Urban and
Clty Management, attended by participants from Honduras, India, indonesia, Philippines,
and MNicoraguo

* Mahesh C. Purohit, Senior Fellow, continued to pursue research malnly in his area of
interest, Le, VAL In his capacity as member-seceetary of the empowered commitiee of
State Finance Ministers to Monitor Sales Tax Reforms, he assisted the state governments
in the Implementation of State VAT, At his own Initiative, he also studied Sales Tax
system of Indian States and Preparation for Introduction of VAT, The study has
subsequently been published as a book titled, Sates Tax and Value Added Tox in Indie (2001)
He also completed work on Fiscal Policy for the NCR for a larger study being conducted
by the NCR Planning Board. Nearing completion is his project, Procedure Manual for
VAT Governance, while his ongoing projects include E-Commerce and Tax
Administration; and Study on VAT in Assam, He held membership of several committees
und working groups: UGC nominge on Advisory Committee of the Centre for Advanoed
Study In Economics, Univesity of Mumbai; Sales Tax Advisory Committee, Office of the
LCommissioner Sales Tax, Government of Jammu & Kashmir; Mizoram Fiscal Reforms

Committee, Aizawl; Expert Committee on VAT, Government of Goa; Expert Committes on
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VAT, Government of Pondicherry; Advisory Committee for the Specinl Assistance
MProgramme, University of Rojasthan; Economtc Affairs Committes 2001-2001 C1l, New
Delhi; Tosk force for Management of Finances, Government of Rajasthan; Indirect Toxes
Committes, PHD Chamber of Commerce & Industry; and Indirect Taxes Committee,
ASSOIHAM, Mew Delhi.

He delivered as many as fourieon ;!||,|,|:'-!|_|, lectures and tolks on reform of commercial taxes
in India with special reference 1o VAT and i1s administration at the progrommes organised
b University of Moambai; Matlonal Academy of Audit and Accounts, Simlo; troinling
comrse on VAT arganissd by MIPFP at Jammu; University of Rojsthan; SikkKim Chomber ol
Commerce and Confederation of Industries of S5ikkim; office of the Commissioner of
Commercial Taxes, Government of Mopdicherry; Indian Institute of Public Administrofien;
and Mahatma Gandhi State Institete of Public Adminstrotion, Chandigarh. He also
delivered a general lecture on “Fiscal Reforms™ ot a HPA organised training programme
for [AS officers; and one on “Fiscal Haormonisation ina Federation ™ in o tiaining progoaem mide
for officers of the Colomba Plon member countnes orgonised by [1TA.

Muahesh Purohit’s research output Includes o publication entitied, Sales Tax and Value
Added Tax in India: nlne articles in the Econamic Times, and two in the Finarecial Express
He also contributed an article "Simple Tools for Evaluating Revenue Performance of o
Developing Country” to g publication of the World Bank; on "Fiscal Helorms in ASEAN
Losses for India” in o collaborative publication of Cendre de Sciences Humatnes, bew Delhi,
and School of International Stuadies, Mew Delhi. His paper "Hoarmonising  loosation of
[nter State Trode under o Subnotionol VAT is expected (o be published ina forthcoming
serminar volume, He was g roundioble discussant at National Capltal Region (NCR)
Focus: Industry and Trade Perspective; submitted o paper to the XV AICS international
conference on Canadlan Studies: Recent Trends and Fulure Directions: was panel speake
at the 43¥ National Convention of Cost and Management Accountant; addressed a
plenary session in a Notional Conference on Value Added Tax: dellvered o talk at Glaball
fndla 2001; presented a paper at the 57" Congress of Intermational Institute of Mablic
Flnance University of Linz, Austria; also discussant for a paper there; delivered o keynote
address at an internctive session on " Destination VAT: How Far Are We?” gave o seminar
on VAT and its Implications on the Aulomobile Industry. In addition to these, he
participated in few other seminars, on VAT; Reglonal Plan-202 1 for NCR: Public Finance
in Indign States: The Emerging Scenario; and a workshop on Intergovernmenial Fiscal

Transfers for Equitable In-Country Growth,

MWIGHI

He visited Maison Des Sclences Oe L Homme fora fortnight in June 2001

* Indira Rajaraman, Senlor Fellow, and Reserve Bank of India Chair Professor, exanmiined
the design and sutcomes of fiscal flows to the thied tier of the government in her project,
Lrowth Accelerating Fiscol Bevolution to the Third Tier. This wos alsa o presenlid
paper ot the World Bank conference on India: Fiscal Policies to Accelerate Economic
Growth, subsequently brought out as o NIPFP Discussion Paper. Shie was the main author
ol Mo olher studies, Non I:’l:;rln;_unninq Losns of PSU Banks: Some Pranel Results: and
Revenue Estimates for a Panchayat Level Crop-Specific Levy, which were also produced
a% [Mscussion Papers of MIPFP. Both were published by Economic and Political Weekly in
Pecember and March respectively, She also wrote a paper on “Fiscal Transparency™ which
wWas publizshed m Eoonomic and Poditical Weokly in December 2007, The paper on “Non
Performing Loons of PSU Banks: Some Panel Resalis” wias the subject of hor lecturs af
Centre for Policy Research, New Delhi in February, She also delivered lectums on “Prospects
af Poverty Roduction through Poanchayati Raj Institutions® ot the NCAER: *Prospects of
vaverty Reducing Growth Through India’s Panchayats” at the Academlc Staff College,
[N *Fiscal Federalism and Tenth Five-Year Plan™ at the [nstitiite of Soc tal Seiences, New
Gl * Drel Sustainability” at 1IPA, New Delhi; and “Fiscal Devolution to the Third Tier”
af the Plunning Cormomission,

Indira Rojuroman presented several papers during the vear “Time Serlos Propoerties of
state Level Public Expenditure” al Cormell Universing: *MNon-Performing Loans of F5U Banks:
somi Panel Results™ at the fourth annual conference on Money and Tinance at IGIDE,
Mumbal: where she was alse a discussant for a paper titled, * Implications of Quasi-fiscal
Operations on the Finandal System and Policies™ “Capital Account Regimes in India
and Malaysia® at the G-24 Technical Group Meeting, Beirut; and *Fiscal Domain of Local
Bodies" af the notional level consultation on | e o Urban Local Bodies and PRI and
the Role of State Finance Commissions, Lucknow. Her research output inchuded o many
as thirteen articles in the Feonomic Times; three papers i Ecoromic and Palitical Weekly: a
review of “The Mational Income of India in the Twenticth Century” in the Book Review:
and a paper “Fiscol Constraints to Trade Reform” (co-authored) at NIPFP An erstwhile
study of Indira Rajaraman, Management of the Capital Account: A Study of India and
Malaysia Is expected to be published in on UNCTAD volume, Her professional activity
was also focused on odvice to commiltees, working groups and professional bodies.
During the year under review she was member of: the Monitoring Committee for States’

Fiscal Reforms Facllity; Working Group on Assessment of Central Resources for the Tenth



Fise Year Man; Working Geoups on Decentrolised Planning and Panchoapat! Ba) Instifutions
for the Formulation of the Tenth Flve Year Plan; Research Fellowship Commiltes, [FT;
Praject Steenng Committes for the Centre for Infrastructure and Regulation, NCAER;
FEesenrh Advisory Committes, Centre for Conodiomn Studies. Mew Delhl: and Homan Ethics
Committes, National Bealn Besearch Centre. She was Invited to present her views on the
Fiscal Responsibility Bill te the Lok Sabho Standing Committee on Finance; ot the second
f'.‘-{J'I-FI'I Committes (o Review the syabem ol Ackministered | nrerest Rates and other related
Issues at BRI Mumbai: submitted o memorondum on Panchova! Finonoes to Standing
Committes on Urbon and #urol |'l-".l.*|::-|:lr'|||"|l Lok Sabba: attended the prre-hdged
consultotion of Finance Minister with economists: besides a round table detate for pre-
budget issue of fndia Tooay. She was consulted on mocrosconomic issaes by leoding
researchers, policvmakers, and academicians from me o dme

w LK. Srivastava, Servior Fellomw, o &1 g lebescd o stuch on In IE"l‘ul:u'-l'rrlr'l11'||I|'|i Fiscal Teansfers
for Equitable in-Country Growth sponsored by the ADB, Manila and orgonised o
workshop on the subject at the NIFFP ouditoram in September 2000 . In the workshop he
presented the paper on " Cose Study of Indio.” Doring the year, he finalised and sabmiieed
reports entitled, Positive and Perverse Subsidies and the Environment; ond Assam
Study of State Finances with other colleagues at MIPFP, Currently he s heading projects
entitled, Uttar Pradesh: Study of State Finances, which ame o be incormporated in the
Utkar Pradesh Development Bepor of the Plonning Commission; and Budgetory Subsidies
in Indig. The main findings of the study on Budgetary Subsidies in Indio: Subsiding
Social and Economic Services were later presented ina Planning Commission meeting
presided by their Deputy Chairmon, He isleading a CT0A sponsored project, Indio: Fiscal
Reforms for Poverty Reduction

He reviewed fwo books! o paperback, Development Theory!Deconstructions) Beoonstruclion s
and o hardcover, Depoiiticizing Development, The World Bank and Sedal Capital. Both reviews

were putdished in the journal, The Book Beview, His expertise in analysing governmaent
subsldies led o the publicotion of his study, Central Budgetiony Subsidies n Inedioe by NIPFE
Uhe paper presented by him ot the NIPFP-DFID-World Bunk Conference Fiscal Policies to
Vecelerate Economic Growth alse pertained to " Covernment Subsidies in India; Issues
and Approach” {also NIPFP Digcussion Paper). Furthermore, he presented a poper on
"Aanalysing the Market [or Endineering Education in India™ at MPIC, Noido. He delivered
s many o8 lour leciures at diverse venues, such ds the Undversity of Allohobad; Jabalpur

the WU Indion Institute of Public Administeation, and Sri Lanka. He talked on “Eleventh

Hnance Commission and the States” at Bhopal in Aprll 2001
LK. Srivostova 15 a member of: the High Level Group on External Assistonce, Ministry of
Hinance; Advisory Group on Tax Policy and Tax Administration, Planning Commission
Working roup on states™ Resources for the Tenth Plan, Plonning Commission and
chairman of a sub working group on States” Revenues and Expenditunes; Fiscal Reforms
Implementation Committes, Government of Andhro Prodesh; Policy Manning Committes,
Lepviirrimaent of Uittar Pradesh; International Institute of Public Finance; Advisoery Board,
medlky fowrmcr ol Ecomomics: coirdination committes forcentenary celebiations in honosr
of 'rofessor Lk Mehta, His activities oncluded frequent interface with medio on
contemporary dsses mchecing the Union Budgel
= Pawan K Aggarwal, Senior Fellow, completed two sbudies, nomely, Capacity Building
on Fiscal Devolition in Soi Lanka: Some Tax Isues {sponsored by UNDP and A Beview
of Oprions for Roevenue Neatral Rotes of VAT for Andbhra Prodesh and Advice on Tax
Follcy and Administration (sponsored by OFITH, He isonducting another DF [ spansonoed
siucly Tor Ovlssa, similar to the lalter one. His project on Discriminatory Tox Treabmeent of
Laormsstic Wis-cr-wly Faremgne Products, sponsored by the Tarll Commissioen, Minkstry of Finance,
& |u-||;!__ |||_-h-|-.|!.-.| |'-:,' MIPFE Also he published an article in Consolidated Commencial
Miest (WA h!l-.--:'.-||| on A Colical Ryaluabon of the Systom of Sales Tox and Directions
for Retorm,”
Cruring the year 2001-02, he was invited on ihree oocasions by the National Tnstitute of
Finundcial Managenmient. Faridabaocd, (o deliver lectures in their training progrommes: for
e ficers of Indian Armiy; offlcers in the civil services; and olficials/acodemicians from South
Asion Countries. These lechures focised on the ®Policr Framework for Fiscal Policy Reforms";
“Imter-Caowemmental Flscal transliersd: Bole of Findance Commission™: and “State of Publi
Finances in India”, He actively porticipated in conducting o training programme on VAT
for the soles tox officials of [omenu & Kashmmir and gove as mony as seven lectures thore
Thereafter, he had o full-Aedged discussion on the subject with representatives of trade
and Incustry at Jammu, His expertise on VAT and its administration led him to participate,
mako FIT-:=.=.|'¢'|I||I:|I.III'1 and b inviled os o resource person o sewveral conferences and
workshops orgonised by Commerciol Tax Department, Hyderobad A P CIL, New Delhil,
Ludhiano, and hltz'llll!]qll:'l"l' Modraos Chaomber of Commerce, Chéennai I_'Ig-r:unr_rnn:-nt af
Commercial Taxes, Tamil Nodu, Chennal; PHD Chamber of Commerce & Industry;
Liharabad Tax Bar Assoclatlon, Ghaziobad, He was alsea paicipant at the ADB-NIPFTP

workshop on Inter-Governmental Fiscal Transfers for Equitable in-Country Growth, the
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10 All India Conference on Taxation and Corporate Law Reform by ASSOCHAM, and
the 28" All India Conference of Corporale Managers and lax Incentives by FICCT at
Meew Delhi. He presanted a paper on A Critical Evaluation of the Draft VAT Acts of Punjab
and Horyano™ at o conference on VAT held at Chandigarh.

He served as member to the Advisory Group on Tax Policy and Tax Administration set up
by the Planning Commission 1o suggest measures for resource mobilisation for the Tenth
Five-Year Plon: Fiscal Beforms Comimittes of Andhra Peadesh: and wc_lr]-:|!|5_| {raup o
Comprehensive Computerisation in the 1T Department, Pawan Aggarwol reprosented the
[nstitute stall on its Coverming Body dunng 200002, He was visited by many notional
and mternaticnal professionals o disouss ssues relating o intreduction of VAT in the
Indian states and computerisation of sales tax administration

" ]ﬂpti.ﬁ' Sem, Serdor Fellow, and in+ hiirge State Finance Unit, |,-:|||'||'l||:'|:|,'|,] two research projects
dluring the yvear. He co-outhored Feport o “u}'n]tii"ﬁ For Petrolewrm Crade o o member
ol the NIPFF leam providing assistance to a Committes set up by the Government of Indio
for the purpose, He also co-aouthored o study entitled, Fiscal Discipline at the Stote Level:
Perverse Incentives and Paths te Reform, and presented this af the conference on fadia;
Fiscal Policies to Accelerate Economic Growth, organised jolntly by NIPFE, DFID and the
World Bank at New Dethi during May 21-22, 2001. The paper, also brought out as a
Discussion Maper of MIPFE hos since been revised for publication inanedited forthcoming
conference volume.

His on-going research on the Impact of Central Grants on State Level Expenditures is
nearly complete and o droft paper based on this study will be made ready shortly. Tapas
Sen's on-going research includes o co-authored poper ¢n Parliomentary Control on
Governmenl Expenditure and contributions to the forthe oming, India Infrastructure
Heport, 2003,

He confinued to co-ordinate the maointenonce of Public Finance Information System

(PFI5), o data bank on state government [inances in Indio. He participated in a seminar

on "Puablic Finance in Indian States: Emerging Scenorio”;, 11" and 12 July 2001 at
Bangalore and gave o présentation on reforms in motor vehicles axes and staomp duty, A
workshop on “The Indian Pardiament: A Comparative Perspective”, 25-27 March, 2002
included o presentation bazed on o paper on "Podiomentany Control of CGovernment
Expenditure” co-aquthored by him; the final version of the paper is likely o be published
in an edited volume. He attended o Training-of-Troiners progromme on Public

Expenditure Management of the ADB Institute, Tokyo, during May 27 - June 5, 2001.

8]

Uther acodemic activities of Tapos Sen comprised fectures at training programmes at
Mational Institute of Finandal Management, Farldabad, and acting as a referee for
Acade i jourmogs.

He is al present the staff representative in the Governing Body of NIPFP, and also member
of the administrotive committee and the finaonce committee appointed by the Geovrerning
Body. He continues to be a member of the computer committee of the Institute and is also
the chairman of the library committee and convenor of the seademic committes

* AL, Nagar, Consullant, continued to provide inputs in the health economies related
research al the Instilute. He wrote bwo papers: "Infrastructure Development Index: An
Analysis for 17 Major Indian States” which has been published on the website of fournal of
Pedicy Modefling; and “Statistical Properties of o Composite [ndex as Estimator of a Single
Latent Variable®, He published a co-outhored paper, “Weighting Socio Economic Indicotors
af Human Devélopmeént (A Latent Variable Approach)” in Applied Econemetrics and
Sratietical fererices

AL Nagor wrote o MCERT sponsered text book, I'mtroduction to Satistics for students of
Class X1

* Rita Pandey, lellow, and in-charge of the Environmental Folicy Cell, completed her co-
authored study, Environment and Subsidies with Special Reference to Agriculture in
India und cncther on Incentive System for Replacing O1d Vehicles: Its Feasibility and
Adequacy of Incentives. Among her on going project is Eco-Taxes for Environmental
Follution Control. She visited the University of Yale on a World Bank fellowship during
May-july 2001, Rita Pandey conducted o live-day training programme on Environmental
Econamics for the officers of Minkstry of Environment and Forests, Central Pollution Conrol
Board and State Pollution Control Boards at the NIFFP premises in the month of [anuary
2002 in which she delivered two lectures. She was invited to deliver two lectures at the
Institute of Eronomic Growth under the faculty upgradation programme, and one af
World Wild Life Fuomd.

Rita Pandey published her paper "A Case Study of Distilleries in India” in Frvironmenial
Ecorsamics and Policy Sudies during the vear

* B. Kavita Rao, Fellow, continued (o be a member of the Expenditure Reforms Commission
engoged in preparing a report entitled, Expenditure Management: Punjab, She is being
consulted by the Government of Bihar for introduction of VAT in the state. Kavita Rao was
also member in the Gujorat Commithes for introduction of VAT, which has already

submitted its recommendations to the government. The state has also released its Draf?




1t for commments from the public, On behalf of MIPFP, she organised o fraining programime
on VAT Palicy and Administration for the commerciol tax officals of Jommu & Kashmir,
in November 2001 . She was also responsible for organising @ training course at the Indian
Institute of Petreleum Management on Key Economic Issues on VAT, WTO and EVA/MVA,
She was a padicipant at the Training of Trainers programme on Public Expenditure
Management ot ADE Instifute, Tokvo.

Knvita Baoo's research outpuot incladed three ressanch bosed lectures on VAT at o training
progromme organised by the Commercial Tax Departrment, Temil Mado: another on
Incidence of Indirect Taxyes-Sales Tax vy, VAT for 1AS probationers af Lol Bohodur Shostri
Mational Acodemy of Administrotion, Mussoore: and a half day seminar on VAT fo
members followed by an interactive meeting with the managing committes, organised
by Federation of Gujoral Industries, of Vadodaro, Among her co-outhored presentafions
wii Her poper an " Time Serzes Properties of Stote-Level Pablic Expenditure” come up for
preseftation ot o Cornell-ESPE conferencs; “Rationoal Ways Of Increasing Tox Revenues in
India” at the NIFFP-OFD2-World Bank conference on Iedia: Fiscal Policies to Accelerale
Economic Growth {also NIPFP Discassion Paper); and ® Bose for VAT: Do all Exemipl Sectors
Represent Additicnal Revenue?™ at o conference on Public Finance in Indian States: The
Emerging Scenario ot Bongalore. Her earlier co-authored paper, " Economic Conssqguendcos
of the Gujonat Earthaguake” was publishecd in Sconeaic and Polilical Weekly

e ., Bhujonga Rao, Serior Ecorromisl, wos a member of the pesearch team for the siudy,
Assam: Study of State Finances sponsored by the Government of Assom and Utar
Pradesh: Stady of State Finances which would form part of the Uttar Pradesh Development
Report (UPDR) initiated by the Planning Commission. Heis also a co-author of a study
entitled Budgetary Subsidies in India: Subsidising Soclal and Ceonomic Services, also
SRS 1 I"I‘i,-"}l'.l' i'|||1||'-l.|||:| Commission. He s noaw Iinvedveod im a PN '-:!||'|||'-:|:-|'-!-|i Pt
India: Fiscal Keforms for Poverty Reduction.

He was co-author of the paper, “Government Subsidies in Indbe: [ssues and Approach”
presented af the NIPFP-DFID-Werld Bank conference, Fiscal Policies to Acoelerale Ecomomis
Growth at Mew Delhi, The paper has sinoe been F'ljl_lun;j_l'ﬂ_ out as o Dhscussion .:'I?I"II'I of
MWIFEF and woiild be published in o forthcoming conference volume. Earlier, he presented

the findings of the study al a seminar in the Manning Commission. Bhujonga Rao also

co=uthored a paper on “Analysing the Market for Engineering Education In India®, for

the Mational Project Implementation Unit (& Government of India Unit for World Bank

assisted Project for Technicol Educotion), He was o porticipant at the ADB-MNIPFP seminar

LH

an dntergovernmental Fiscal Transfers for Equitable in-Country Growth, Bhujongo Rao
attended several meetings of the high level group on External Assistance to India; at the
Mlanning Commission. He s a member of an expert group set up by the NCERT for School
Education Finance-A Pilot Study. At NIPFR he is a member of the tender committee,
* Gautam Naresh, Senior Economist, co-authored the study, New Royalty Scheme on
Crude Ol in India. During the year under review, he presented several papers at divers:
venues; “Trends of Fiscal Primory and Revenue Deficits ot All-State-Level and Fumjaiy
Suggested Reform Measures” {with Ashok Mittal) of @ meeting to discuss Fiscal and
Financlal Position of Punjab from 1990-9] fo 200102 and Projections up tee 2007, “ Trenuds
of Fiscal Decentralisation in India with Special Reference to State Eocal Fiscal Devolution
m India™ at o seminar on Fiscal Decentralisation and Inmovative Urisan Managemenl:
both were ornganised by CRRIT, Chondigarh: *Performonce of Public Sector Undertakings
in Tarndl Madu™; and "A Becursive Macra Fiscal Adjustment Model for Tomil Node® (with
IVM Samma) at the B4 annual confevence of the Indian Economic Assodation at Vellorn
“State-Level Fiscal Analysis and Reforms in Indic® (with Ashok Mittal) al a national
tonference on Ihe Second Generation Reforms in India, of Aligarh Muslim University
“Fiscal Behoviour of o Municipal Covernment”™ at the 5™ Congress Conference of the
[nternatienal Instittde of Mablic Fnoance ot Johonnes EKepler Undversity of Ling, Awstrio
where he was also invifed o be dissussant for the paper, "Budgetory Transfer Processes:
Equity, Efficiency, and the Role of Political Economy™; In addition, two of his papers were
accEp i fivr _il!l'x-:'l'.!llfl-.lll A Local Fiscal Behaviour Model: Molithca B reaucratic Utilibhs
Moximizabion Approach” ot the Annwol Conference of the Econometric Ausiralisia Saciety
Meeting at Auckland, New fealand; where he wos invited to chals o session: Fisco
Behoaviour Model of Municipal Government at the 52" annual conference of The
International Advances in Economic Research at Philodelphio, US. He was u participani
it the ADB-NIFFT workshop on Inter-governmental Fiscal Transfers for Equitable In-
Country Growth; and the 37 Annual Conference of the Indian Economelric Society
TTES)
Hie wias member of Ecopomic Affairs Sub-Comimittes of Morthem Reglon of ClI, and
participated in several meetings. During the year, Gautam Naresh published a chapter
n "riscal Analysis of Tamil Nadu and Suggested Reforms” in an edited volume, Secard
Liereration Economic Redorms in Indin, He wis vo-supervisor of a PhD resegrch scholar at
the Aligarh Muslim University. As incharge of the computer unit, NIPFP, he coordinated

WL O software OO Py o impuarn aclvanced ITOINANLG COourse on '.".I".I'E'l.-'an:lﬂll't-r'u O M5
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office” to the staff of NIPFP in three different batches. He was chairman, committes on
physical verification of ossets al the institute,

* daumen Chattopadhyay, Senior Lconomist, is co-outhoring three Planning Commiission
sponsored projects relating o Compliance Cost of Direct Taxes in India. One part, namely,
Estimation of Complionce Cost of Personal Income Tax in India: Study of its
Determinants was submitted 1o the sponsors in end-March. The other two studies
Estimation of Compliance Cost of Corporate Income Tax in India; and Complionoe
Costs and its Relationship with the Compliance Behaviour of the Taxpayers in Relation
te Personal Income Tax in India are nearing completion. Saumen Chattopadhyay is
alsa a member of the Manipur Fiscal Reform Commission, 1o study possible areas of
fiscal reform in Manipur and recommend a stroteqy 0 toke the state economy on o highes
growth path

saumen Chattopadhyay presented as many as three papers in the course of the yvear
“The Dynomics of Income Growth n the Presence of Tax Evasion * at the Internatiorial
[nstitute of Public Finance, University of Line, Austria; "Fiscal Adjustment and Expendifure
Management” with A, Premchand at a NIPFP-DFID-World Bank conference on Fiscal
Policies to Accelerate Economic Growth; and “Reformulating the Three-Gap Model in the
Context of the Black Economy ™ at the 31 Annual Conference of the Indian Econometric
Society al Sural, His poper on "Fiscal Adjustrment and Expenditure Management”, also
published as a Distussion Paper of NIPFP has since been revised for publication in an
edited forthcoming volume. He attended Training of the Trainers Programme on Public
'.IIPEJ'TI'-'”!UFF-'l-'fﬂﬂl'lﬂl'ﬂll.'.l'r! at the ADH Institute, Tokyo.

He delivered two lecthures for different audicnce, one on ":w_-.l:|._-:|-'|§|'|||_-”ir-|..] Performance In
Public Expenditure Management” to the participants of Public Finance Management
sponscred by the Colombo Plan Secretariat; and “Black Economy: [ssues and Estimation”
in a similar course sponsored by the Nationdl Academy of Audit and Accounts, Shimla,
otk at TIPA, Mew Delhi,

* V. Selvaraju, Economist, continued to concentrate his research activities in the area of
health economics. He made two presentations on “Public Financing of Family Welfare
Programmes” at a symposium arganised by the Department of Family Welfare and
European Commission; and o co-authored paper on “ Public Finane ing for Health Security
ir Inclias: Issues and Trends* at a National Consultation on Health Security al Mew Delhi
V. Selvaraju was a participant in a Health Summit organised by the Administrative Stoff

College of India and the World Bank at New Delhl, He co-authored a NCAER research
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[T, “Who Benedlts (rom Public apending on Health in lodia: for the World Bank. His
earbier paper on “Budgetiory Subsidies to Health Sector Among Selected States in Indig”
hos been aocepted for publication in the fowmsl of Health Mardagement.
He remainesd o member of the Health Economics Consortium angd Healih Polid y Hesear h
Developmen| Network (HELPOMNET}
* Pratap Ranjan fena, Lconomist, has completed o co-authored project, Estimation of
Revenume Mewtral VAT Hate in Orissa which s an estension of his erstwhils completed
project, Retarm of Sales Tax in Orissa. He is at present engaged in the preparation of
A Review of Options for Hevenue Neutral Rates of VAT for Orissa, He deliversd o lecture
on “Expenditune Forecosting Technigues” at the Institute of Covernment Accounts and
Finance at Mew Delhl
LR Jena published two papers during the year: “Eeonomic Consequences of Gu jaro!
arthguake” (co-authored) EPW, of April 2000 and "Revenue Mobilisation in Orisso Stale:
An Inodequate Effort” in on edited volume brought cut by Atlantic Publishers. He is a
taermber of the library committes, MIFFR
* Diwan Chand, Fconomist, continued (o be associoted with the develppment and
maintenance of the datw bonk on government finances
* Subralo Mandal, Feonomis!, has nearly completed his work on Refinery Upgradation,
Lnvironment Sustainability and Cost Sharing in association with a senior consultant
He wrote a paper “Estimates of Savings on Health Costs from Implementation of Furo
Feorms in India” lorinclusion In the Expert Committes Report on Aule Fuel Folicy, He was
the rapporteur for two workshops on Introduction of Market Based Instruments for
Pollution Prevention and Control in Indin, organised by the World Bank, Ministry of
Ervironmient and Forests and 4 anfederation of Indian Industries, He altended o SETI IR
on Market Mechanism for Air Pellution Control: Exploring Application in the Indian
Power Sector, organised by United States Environment Protection Agency, United States
A for International Development, and Confederation of Indion Industries, at New Delhi
Subrata Mandal delivered three research bosed lectures—two of them In the troining
programimes redaled to Environmental Economicy organised by NIPFP; and another in o
training progromme organised by Indiaon Cil Corporation for their senfor MHATIOGers
* Mukesh Kumar Anand, Economist, wos a ledm member in throe « ompleled projects of
NIFFP: Study of Maharashtra’s Finances submitted in Jonuary 2002; and Assam: Study
of State Finances submitted in February 2002; and Impact of the New Pension Scheme

on Government Budget which he handled independently for a high tevel expert roLp



on pensions [n the Deportment of Administ itive Beforms and Public Grievances, & detalied
follow up of the study is underway. He i also g member of the leam working on Uttar
Pradesh: A Study of Stote Finances, He colloboroted with Amoresh Bogebil and Ta pros
sen to present o paper “Fiscal Discpline at the State Level: Perverse Incentives and Maths
to Beform™ at the MIPFP-DOFID-World Bank conference, India; Fiscal Palicies to Accelerate
Economic Growth, which would be published in a forthcoming conforence volume. His
A per Yevenue Shoring Criteria In Federod Fiscal Svstems: Some - Similaorities anod
[ifferences” hos been accepted for publicotion in the jouarmaol, Putlic Floamoe He 1% ol
present writing o paper on "indion Buggetary Subsidies and its Fisoal Deficin”

Mukesh Anand participated in o two-day conference on Perspectives on the Indian
Economy and An Evalualion of Economic Reforms in Iadia o1 the |51, Dethi. He i& o
mermbher of the MIPFP websile Comimiiies

+ Pinaki Chakraborty, Ecornomist, hos been involved in lour projects of NIPEP: Uttar
Feadesh: Study of State Finances, Assam: Study of 3tate Finances; Budgetory Subsidics
in India: Subsidising Social and Economic Services; and Study of Poverty in Selected
States in India, o project sponsored by CIDAL He submitted his Mh.D thests btled, " Domesti
Delit Accumulotion in India: An Analysis of the Contral Governiment Experience” al U
Centre for Developmen! $tudies, Thirovananthapuran, this year. Pinoki Chakrobort
presented a paper, "Fiscal Stonce and Mocroeconomic Activirs Am Emplrical Investigation”
at the 35" Annual Meeting of the Canadian Toonomic Assoctation ol MoGall University,
hefontroal,

s [ekha 5. f_‘ﬁuhrubr_”’!:.'. Eoomonnuist, fooused her researr h related activities on e TCE
bhuadageting. At WNIPFP she s currently engoged inoo st Iy (rveciring o |-|‘_-'||‘-!|-'.||.-|:.I s soned
by the UNIFEM /Ministry of HRD on Gender Budgoting in India, Her interest in the subjec
lod her to be invited to several national and international seminars, conferendces, and
workshops on the subject os resounce person, parlicipant or o present papers: al LIHEEEM
meeting in collaboratlon with the Parliomentary Committee for the Empowerment of
Women al Parliament House, New Delhi; World Bank conference on Engendering Tenth
Five Year Plan; UNITEM workshop on Budgels and Gender Neulrality al jadavpin
University compus, Kolkata; notional workshops on Gender Analysis of State Budgets.
and Gender Budgeting and Gender Indicators: Issues and Challenges ot Vigyan Bhavan
Bew Delhl

She alse altended the Nationol workshop on Women in Forestry Sector ot Indiro Gondhi

Mutional Forest Academy (IGNFAY, Dehrodun, Government of India in collaboration with

Sdationol Academy of Administrotion, Mussoore: Mational leve]

Lal Bahadur Shostri

trairming progranmme on Gender Tisues (on adopied course of 105, UR) of Depariment ol
Personoel and Troining (DePT), Gol: brainstorming session on Development of CGeender
Development Index (GO and Gender Empowerment Measures (GEM) at 11T, New Dielhi
1alk on “Gonder Tssues in the Budagot™ at All Indio Womoen's Conference, Mew Diedhi
presented a paper, "Public Expendilure and Gender Pevelopment: A Cross-Couantry
Analysis" ob Centre for Conodian Studies. Mew Delhi and poricipoted in the conference
Towards Sustainable Development: Recenl Resvarch and Findings orgonized by Shostr
Imdo-Canadion Institute, She presenled oy maony as seven papers al bhe alseve venues, In
addition, her paper, "Fiscal Deficit, Seignioroge and the Conduct of Monetary Policy in
India: An Empircal Investigation of Dereguloted Finandal Begime™ has been accepied
for presentation ol the Indian Leonometne Socety (TIES) conderence at Chennai, of whach
S0 1% o e me e

Al the inferoalional level, several of her papers have been recognised for acoeptance and
presentation: " Doees Public Tnvestment Cromsed Ot Trivate Investmaent bn Indial An Empicicol
Investigotion™ al the P 2002 conforence al Helsinks, as also al the York's Annuoal Meeting
orl Leonemelrics, United Bingdom; "Gender Budgeting in India” of the Second UN regiono!
meeting on Gentder Budgetimg al Kathmondu; " Hscal Deficil and Bote of Inlersst Link in
Eredice: An Eeenomieleie Anclysis of Dereguiliated Finandol Begprme ™ and *Fisoal Policy Slance
arel Mocroeconommie Activity o Dredie: Ao Ermpincol vestigotion” (co-authorsl) presented
af the Conadion Econamie Association 35" Annwal Meeting, MoGill Unversity, Montreal,
olso aocepled at 2001 Austrolasion Mecting of Woerld Eoonometric Society, Aucklond, The
poper “Fiscol Deficit amd Boate of Inferest Link in Indio: An Econometric Analysis of
Lisrrisgpuibotiod §Flrwarciiod It L ECR U T Fyeer L Biest g inscdral diren I:|':, IMPOSYY at the
Mol Doctoral Stadents Consortium in Manogemen! Besearch, [sc, Bangalor, and
wiis laler published in Soowomdc and Polirfoa! Weekly, She delivered a lecture on “Gender
Braclgeting " w0 semdor officials of the Ministoy of Health and Fomily Welfare ot o UNFPA
1.-.'-.||!-.~\.l||:|:-.

Lekha Choakraborty's research work included wo articles in Ecoromiic and Political Weekly;
and two co-outhored reports to UNIFERM/Ministey of Human Besouroe Development,

® (1P Bohra, Economist, rejoined the Tnstitube in November 2000 gfter o two vear deputlotion
to the Eleventh Finonce Comwmission. He is at present working ln the project, Fiscal Reform
Commission: Manipur, Elected as on executive member of the Bojosthan Economic

Aegociation, he contributed o paper on “Macroeconamic -'-,-1.|u,'--:_['. und Fiacal



Decentralisation” af the 23" scomomic corferenoes af Bikanes, He was alsoinvited to presen|

a paper al a national seminar on Union Budget 2002-03 orgonised by the nstitute of
Development Studies, University ol Lucknow, At this seminar lie also chaired osession o

Feonomic Beform and Decentrofization

The vear saw him delivering a lecture on “Fiscal Decentralisation — Nationol carcd St
Perspectives” to college teachers in o refresher course al Maharishi Dayanand University,
Ajmer. He was alse among the group of experts invelved In finalising o NCERT bod ik Ml
frdiiare Ecartore Dewslopment for Closs X

» .5, Rangamannar, Consullont. co-authored two stole fscal study reports, Vid, ES0I;
Study of State Finonces, sponsored by the Government of Assam; and Uttar Mradesh:
Study of State Filnamces which s part of a larger research project of Lhe Flonning
Commission, Uttar Pradesh Development Report (UPOR), He is also invelved as a oo

author in the prepamtion of Budgetary Subsidies in Indio: Subsidising Soclol and
Econumic Services: and Fiscal Measures for Poverty Reduction, o ClDA sponsored
provject

I.5. Rangamannar participated in the NIPFP-DFD-World Bank conference on Fiscal Policies
to Accelerate Economic Growth and ADB-NIPFP seminar on Inter-Governmental Fiscal
Transfers for Equitable in-couniry Development, Both at Mew Delhi He compiled and
collated the dota relating 1o *Long Torm Fiscal Trends in Indio-A Canspectus fnom 1950-
51 to 2001-027

= Dev Baj Singh, 5r. Library ard Infoyrnation Officer, continued o be an honorary o ulty
member of the Delhi Library Assoclation, as also on the Governing Board of MALIBNE]
(Management Libraries Metwork!, He is the convenor of “Bibliographic Database
Wl |,_||:_||_-;-|'|.¢--|:.1' Qroup constiaied by DELMNET. He |-:|:-rq.-:-.-.-l‘.'.-.'q.| the Incian Librory Association
as its elected member. Dev Raj Singh is an associote editor of Mandibnet Heview and has
also acted as Co-rapporteur General to the Raja Rem Moehan Rai Library Feundation
Seminar held during Febroary 3.4, 2002 al Pragati Maidan, New Delhi

« Rita Wadhwa, Editor, and Inchurge Publications, published four books on behalf of the
Institute; Central Budgetary Subsidies in India; Troade and Industry: Cisays Dy NIPFP Ford
Foundation Fellows: Approach to State Murti ipel Fiscal Relations: Cipdlors ine Perspeciives:
and Transfer Pricing and Regulations for India: Approvals and Allematives. She is currently
engaged in editing and production of a lorthcomang NIFEP publication, Discrimiraton
Tax Treatment of Domestic vis-a-vis Foreign Prodicts: An Assessrmen!, She continued 80t

member of American BEditors Socieby, and MIPFM website commiites,

« Mavin Kumar Singh, System Analyst-cum-Progrommer, continued 0 be associabed with
the development and malinfenance of NIFFT datobase, called Pablic Finance Information
System. He also modified the dotobose pn Custom Tanff Binding prepared under the

\Lf'i‘nlll"l‘!-.ff!.:']i"!.l!llllfilt:' K. Agogorwal. He'is a member of the website cormmittes, MEPFT

* Premichand, refired Assistond Direciorn, IME rendeced his public finance expertize to Fiscal
Reform Commission: Manipur; and Expenditure Beform Commission: Punjals, He
visited the WIPFP twice during 2001-002,

* Dale Whittington, Professor, University of North Caroling is warking with the [nstitute
a5 an expatriate consultant. He visited the Institute for o week in March 2002 for
corsuliation on the Formulation of Guidelines for Hxation of Price of Urban Water
» Arindam Das-Gupta, Prodessor, Indiva Gondhl Institate for Devedopiment Research, |5
comtinuing as Principal Consultant for the theee Planning Commission profects pertaining
i Compliance Costs of Direct Taxes in India

. H;:r‘npru_ui.;.r l'.'q:nl:_,l:.'iu'u. Pradesser of Ecomamies, Centre for Economic Studies and !"|-.|I'JEIiI':-:4_
[NU confinued hils association with NIPFI for completion of the project, Refinery

Upgradation, Enviconment Sustaibability ond Cost Sharing




11 NIPFP Staff

A complete list of stofl members - permanent and contractual - as on March 31, 2002 is

al Annexure V]

12 Sponsoring Members

I he sponsoring, corporate, permanent, and ordinary members of the Institute, as on March

w4, 2002, are listed at Aniiesiire VI,

13 Finance and Accounts

The statement of Aceounts of the Institute for the financial viear 2001-2002, duly audited
by the Institute's auditors My Thakur Vaidvarath Lvar aened Cormpeany, Chartered Accountonts

may e aeeEn ol Annexure VI
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INVESTMENTS
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Sature of the Investment Az af
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Tarerm Dhepasits 1030947
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SCHEDLILE - 1

ASLHEDULE- 7 CENERAL SLPPORT GRANTS

Al L
F00EE, 200 I Currend Year Presciliies Voar

Rs. Ks, Es Rs.

M Lararel '|._.;||l: wearrment of |[nch.
SNET CLIRERENT ASSETS Recurring Cramt | GOOLED 1 SO 0
Pay Bevisian Dilerengs 4,719 B 11,545 241

A. CURRENT ASSETS 16,219,466 13,045,299

Imlenesd Accrued 2.154 545 1,07 5, 191
2. Tax derductisd a8 sourca 2R, GA0D | K000
1. Stock of Prdslicatiides 114,147 205,166

4. Cash and Band [Hxlances
Cash and Postae Lmpres] 10,59 G023

In Acheduled Banks SCHEDLLE -4

- Cheques in transit 1 A0 Ok
Currend and Savings Acoienis LR e e 015,003 RECEIVED FROM STATE GOVERMNMENT S
- Term Deposits Fhad ik
V1A99.744 LRSS Copwl. o) Karmataka 1 S0 A 1 S0 000
CaavE. o Lannparal S0 {IEH SELL
A Facirlyle Gt of YWissi Benasal R R ] | i 1000
- Provject Foes Acorued 11,865,749 |+ 58T Hd . g _ N
Coprut, o Mayprhakaga 15 0600 i &, 000
- Feps and Chbers (5ch 4} 1,040,300 ik R ik s 5
- urants Beveivahble 2000 Civgl. of Korala ]
1% (7 49 11177 871 ST IR B E 500 IR0 | 54
Ceorvl. d Minham=hira TIHETEI IREAREE
1, Addvanoes and Deposite T7% A ITRAILE G eyl o Lltar Prociiesh T | (] (KT
Capl, il Pumjah 1EAH, EH I N
Suils Tewal (A LRG435 1% 710,092 o'l of Tarmil B TCHD, (i (K1
Cacnl, ol Assm P E
B. CURRENT LIABILITIES Ciovl, ol Magalaned KO, 1 a0k, HI
1 Project Foes recrived in s 1 RO7 144 T Al 35, 0K 1,220,004
FGrand from BB received in Advancs A0 TH30
L reditors and Payahles 2 A0 BF R LT
4, D posits refundakal 518000 FRERLL
Suby Total (8] bk A7 i, [1EG, 2

MNET CURRESNT ASSETS (A-B) 222G 46 b, A0 N2




SCHEDLULE - 10

SALARIES AND ALLOWARCES

Sakaries and Allowances
Cantributicon ol PE and Oiher Funis
- Sttt Benstits and Welian
- EDILL & Admn. Charges

TEATAL

SCHEDLILE - 11

LIFERA TICESAL EXPEMNSES

Hoiks aond Poriodic als

Lok al Pubilications

L ourer and Programmee Expeenses
Mebesthiras ot Serminar

Progect Expepsaes (CHRer than Spacasoned)

TOTAL

Ligrrent ¥ ear

[ b, B0 S0

Priss kins Yieas

16,555,949

R A

SCHELMILE - 12

ADMIMISTRATIVE EXPENSES

vl drsb O
Rt ard e
Wt ane] Elest B iy
Yk arkd] SElionery,

lesgahgares aesl Bosbighe
epaair ancl Maanloasing L ibarar
gl re and Whardenaang e - welhie
Kesnarrs s Sairdeaands - Buildin
{ar Espaenseg
Sl Fases
Eliseilbrneons | ET N L
Irberest o D ousone Lean to FIEHA
Lamean] Expaenises
Prwecl Fes=s Bocepvable Writton ol
rivortisement Expenses

:"'|-"l'-|'-.'-" 11 A v e sy

Cumrent Year
ki

TCFTAL 11 255,052

SLREDLLE- 13

ENPESSES O3 SPOMSORED PROJECTS
. Forgd Fosencdohcin Caranl

Fiwsd [ tomal Beseanch Felloveship
Is, Expaiensns oy LIMNEE Projpes
o, Lomdory Sohodal ol BEoamaimics = Fiscal Poda s
d. 1, CI0A - Sate-Local Fiscal Belor

I A - Pewerty Roeduction

[ TAR

0 R |
L) hif

254% 616

Mrevinids Yiear
K&,

A RAREY
] R
12681 bk
HAEE 960G

| M Sl

274,13
i g2
L T TR B |

9,359, 184

| L1 faksh

B Sl

1,425,002




SCHEDLILE - 14 schedule 15

Lurrenl Year Previoes Year

o R, ACTCOLNTING POLICIES AND NOTES TO ACCOUNTS

| T | &) s PC TES
EXPENSES ON ENDOWMENT CHAIRS/CELLS A. ACCOUNTING FOLICIE

1, Expenses on Chairs vecorints are drawn up generally on accrual basis except Corporate Mémbership Fees and
BB Chair 11 (riterisst o Investients of Ford Foundation Grants, which are accounied for on cash basis

2 3 g [ =B

REBI Contingency Ivterest on sgeeciee funths bs accmied 0 specilic unds oniy
HLEC i

; ,
FECIF ¥ s

Il wordl Fungd’ has besen wis d n denote the pbenbon oo ke [ lhe bafances irvestood

| [ e ] 3 g
EEC KL - Brstiky R R 157 1 1 Faclovwrnent Funods reflect geamts recaiseo TR0 wariiss QR an Sl ons Wor spesc e puanoses
Interest aceried gn Frdownent Funds is usod for specifee purposes. Balance of unotil zed
- 2 PR gy ot M 5, - el i Eiir L 1 1 invlares FIe X gy Tl | ]
TOTAL 13,913,456 8,078 422 interest is kept in the respective Earmarkeel Fands, except inlerest on Depreciation Fund
f. The Capital Assets Fund Bas been penerated largely oul of granis received leom vanous
arEan isalions anel interes) acorsod Tharson for v s ol o apital Yenpin, SO AUETTIEN -
tatierii o the funel has also been donme sul of the Instilute's own resources, Capilal Agsets
Fuinks, thes, is eq) ial ter oosl o Fixed Assets.
) solelitional Lialslivy Fursd is created ot of the Project ncorme ancd ‘1'.|||:-|:|*- Funels, in light
ol e Ministry of Finanee asking the institute o meel ten percent of the additional lability
arising an account of pay revision iollowing the recommendalions of the Fith Pay
L_armem =S4
i wieaw if The expanding waork €0 thes Instibufie, th e for infrastroctere Tacilities
acludine computer and liwary s also increasing at a fast pace, but the Grants are ol
1
| imC TEAsINg _|._._..|,:||||:\.ll|l|' Ihars, i weas consiidersd niscossary hal the Institute I'll.'lll:'illl.:., LIFF el
Diemeedoprsenl Fumd ardd a Continsency o as will
I T Aclditional Liability Funel now consists of the iollowing three camponents
| . Empliverse s Liability Funel U pesrcend af praject lees
2, Derverlapivsent Fund s percent of project fees
. Confimesnoy o { Fut of thie suarplus fundd

i, Fixes] Assels are stabed at cosl
Mepigeciatoe o all assels ek £ i | skl | .|"|||.'|i'||‘|t‘:-:I|:I‘|=I'||; 1k | |I.Il:.!r'\-C| and -u||.'|i:..[|'|| line
hasis aver a pediod of three years. Depreciation on | pasehdldd Land and Buileling is MIL and
L Ii'.:""! Aornerumbs e r e ol .::--ll-!ll'l'l iatiom are funded isbead of Being shown
a5 dleduction from gross value of assels

4. Imvesbtments are shabec at cost,

9 Prosvident Fund and Cratuity Liability s being funded by means of contabustion e separate

Trisl. Prowisiom fosr pratuily is made oneac tuarial basis,

10, Books are charped off to revenue inthe year of punchase




B, NOTES TO ACCOUMNTS

Contingent Liabilities

Liahility in respect of cases of stalt memibers e i N varkous couns damounts el

ascertalnahle)

Leasehold land includi a|.|||:||_|||-||'|i__|R. 1.9, 76 366 and relocation b prabes Rs. 582 (W0
ireter schedule &) |:I.I!-:| ten L2203 fo [BLiTE hase of land measurin 1 R =) ks |iwwtindd

adjacent to the existing NIPFP compaund in terms of allotment letler dated 24,04, 2000

DA has handex) over the possession of the landd e BMIPFF on 1709 2001 howei

execution of ease deed is pending due o fxation of lamd mies by the Centeal Covermrnl

The Institute has pard 1 he Froperty Tax as claimed by the Munn Pl ety eneem thonnehy i s sl

4] |r=I.I|'1I-'_'|'|I: malier ol |:-||I.||||i'|:.: hies benetil availabile vieclosr <ection S o e DIMAT A

Invesstments include Bs 2 0000KY- plodped with State Bank o India, INU Brinch

Interes! receivieg on Endoswmient Fund, Scientiiic Besedarch Fund and Life Memibesh e Frinel

i shown as acoretion to the Earmarked Funds in Schedule 3. Upon the emtire amount bseing

wlilised to acouire fixed asses, o oreespording amount bas been transferred 14 Apita

Asseds Funcls

All grants 1o the extent utilises] were refelected as income hithero in Schedule 2

Pt T e 1B Af ! i i .

Project lees i net of transters of Bs 15 48,966, (owarnds | mapaloseee Liabality Fund and Bs

7.0 A83%0 tooweards Dievelomment Fune

Previauws yea rs fipures have been rearranged wherever considersd nacessary 1o make e

comparable with the curment wear's Migores.

Schedules retersed above form i eeral part of this Statement,

aly- sl sl silf-

H, Gautarm EK. Chakravariti Ashok [ ahiri C. Rangarajan
Accoumts Officers Secrelary Mrecior Chalrman

A e O repiort of reen

For THAKUR, vAIDYARNATH AIYER & CO,

IARTERED ACCOLINTARNTS

sl

(M THAKLIR]
Parbmer

PLACE : NEWY DELH
DATED: O O, 2002
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STATEMENT OF RECEIPTS AND PAYMENTS ACCOUNT
FOR THE FINAMCIAL YEAR 204007 - 20002
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