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Annual Report 1997-98

I. Overview

The National Institute of Public Finance and Policy (NIPFP). in the twenty-first year
of its operation, continued to fulfil its mission by conducting research and consultancy work
on public policy issues, organising conferences, seminars and discussions, and training
personnel at various levels of governments.

The year 1997-98 saw completion of nine studies, whi's another twenty one are in
progress. Members of the academic staff also brought out four werking papers (Annexure-I).
In addition, five studies were published during the course of the year.

The NIPFP faculty members rendered their expertise in various spheres of public
economics by chairing or serving as members of national and state level commissions,
academic bodies, and professional associations. They interacted with the academicia glohally,
attended conferences and seminars, besides lecturing at diverse venues. Members of the
NIPFP faculty were often invited to give policy advice on fiscal issues through print and
lelevision media.

During the year under review, the Institute continued to act as the nodal agency for
the Commitiee of State Finance Ministers constituted by the Union Finance Ministry for the
preparation of a calender for the gradual adoption of VAT by the state governments. Raja
Chelliah, Chairman and Professor of Eminence, NIPFP is the Convenor. The secretariat of
the Steering Committee for preparation of a Model VAT Law for the states was also based
at NIPFP. Raja Chelliah 15 appointed the Chairman, and Amaresh Bagchi, Professor
Emeritus, NIPFP is one of its members. Some background work has already been completed
on the subject. Senior faculty members have been engaged in a series of studies undertaken
o examine the finances of 13 individual states of India at the behest of the World Bank. The
NIFFP emered into negotiations with the Asian Development Bank for administration and
financial arrangements for the implementation of a sub-contract under UNDP assistance to
the project "Capacity Building for Fiscal Devolution in Sri Lanka”. A policy dialogue was
held with the President, institute of Fiscal and Monetary Policy, Ministry of Finance,
Government of Japan for exchange of scholars and information.

The diversified research focused on the overall fiscal scenario of the economy - tax
policy and administration, scope of the underground economy, issues in equity, revenue,
direct and indirect cost of central and state subsidies. appraisal and allocation of resources
10 health care, macro-economic trends, reform of rurmal and urban local bodies and
institutions, and environmental economics. These projects were carried out under the auspices
of the various units and celis set up at the Instimte for operational purposes. While the
Ministry of Finance provided the annual grant-in-aid, fees and costs for research assignments
came from the various sponsoring ministries, the Planning Commission of India and the state




NIPFP Annual Report 1997-98

governments. The professional chairs of Reserve Bank of India (RBI) and the Housing
Development Finance Corporation (HDFC) remained functional and continued to supporn in
associaled areas of research. In addition, several commissioned studies were sponsored by
mululateral agencies like the UNDP, USAID, Ford Foundation and the World Resources
Institute, Collaborative research with the London School of Economics (London) and the
Instirute for Social and Economic Cliange (ISEC) Bangalore was also undertaken.

Steps were initiated to develop the infrastructure at NIPFP, such as, the library,
computer and building. The Ministry of Finance granted the requisite financial resources for
constructing an additional block and refurbishing of the auditorium at NIPFP. The COMmputer
unit added more to the existing hardware and software to cater 1o the increased research work
at the Institute. The library expanded its list of acquisitions in accordance with NIPFPs
research priorities and responsibilities as a repository library,

The former Director Parthasarathi Shome relinquished office of the Director, NIPFP
on June 1, 1997. Ashok Lahiri, Economic Advisor, Department of Economic Affairs,
Ministry of Finance, joined as Director in February 1998, The Professors at the Institute
graciously took tums to shoulder the additional responsibilities of the Director during the
Interim period.

Pawan K. Aggarwal, Fellow, who was on deputation to Gokhale Instinste of Politics
and Economics, Pune, rejoined NIPFP as Senior Fellow in December. V.M. Sarma joined
the Institute as Senjor Fellow in January 1998,

A list of Governing Body members as on March 31, 1998 is in Annexure I1.

II. Research Activities

Several projects were completed under the various units and cells set up here 1o
broaden the scope of research activities,

® STATE FINANCE UNIT (SFU)

The Unit completed, during the reporting year a draft report on Haryana State
Finances, one of the series of studies undertaken oy NIFFP to study the finances of several
individual siates. The study of govemment subsidies in India which was completed in the
previous vear was revised, updated and published during the year. (ther projects completed
include a study of the Administration of Profession Tax Pesides the ongoing project on
updation of the data bank on state finances. Consequent upon the acquisition of new
hardware and safrware, the Unit succeeded in resto ring almost the entire data bank on state
finances after a complete system crash reported in the previous report. The Unit was headed
by Tapas K. Sen,
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- CGovernment Subsidies in India (August 1997) D K. Srivastava and Tapas K. Sen in
asseciarion with H. Mukhopadhyvay, C. Bhujanga Rao and H K. Amarnarh,

Sponsored by the Ministry of Finance, Government of India, and submitted during
the previous year, the report was revised, updated and published in September 1997 as &
monograph. On the basis of an earlier version of this repon, a discussion paper with the
same title was published by the Ministry of Finance in May 1997 and placed before the

Parliament.

- Tax Administration at the State Level: Profession Tax (dugusr 1997) Tapas K. Sen

The study, sponsored by the UNDP as pant of an overall study of tax administration
in India, examines the administration of profession tax in three States - Andhra Pradesh,
Kamataka and Maharashtra. After making a survey of the major legislative provisions and
practices related to various aspects of tax administration, including tax structure, taxpayer
identification, administrative structure and staffing, assessment and collection, it makes
suggestions for improving the administration of this tax in terms of cost of collection,
taxpayer convenience, and general economic efficiency.

. Fublic Finance Information System (PFIS) fon-going) Tapas K, Sen

An entire package of new hardware and software for the database has been acquired
after the crash of the old system. Muoch of the data retrieved from the backups are now
loaded into the database sofiware and some application programmes have been written and
are being tested. Full functionality is expected to be achieved within the first quarter of the
current year. Meanwhile the PFIS continued its activity of compiling and updating the data
bank. It is expected to become fully operational with ready- to- retrieve data within a short
fLmee,

® HOUSING AND URBAN ECONOMICS UNIT (HUEU) AND SFC CELL

The Housing and Urban Economics Unit headed by Om Prakash Mathur conducted
several detailed studies in the area of local finance.

. Public Expenditure on Water (January 1998) Om Prakash Mathur

The water sector comprising irrigation, rural water supply, and urban water supply
ts 3 major component of expenditure in India, In 1994/95, it accounted for approximately 25-
28 percent of the twotal capital expenditure of the states and between 1.5 - 8.7 percent of their
revenue expenditures. What have been the trends in public expenditure on water? What are
the recoveries on water account? Is the uncovered portion of expendirure rising or declining?
What is the contribution of the water sector to the fiscal deficit of the states? Addressing
these questions and based on the finance accounts of states, the study has highlighted that the
uncovered portion of expenditure has risen in most states, which is not in the interest of the
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sound finance of states. The study has advocated the need to formulate appropriate pricing
policies for the water sector.

. Municipal Debt Financing in India (January 1998) Edadan Narayanan &
O Prakath Marhur

The subject did not attract the atention of policymakers or academicia because the
major part of the municipal infrastructure in the past was financed out of grants extended 0
municipalities by the state governments. The statc governments did not encourage debt
financing of infrastructure even for those municipal bodies which were statutorily permitied

to borrow for specified purposes.

Recent vears have, however, witnessed significant changes in the country in the mode
of municipal infrastructure financing. It is in this context that the NIPFP undertook with
support from NIUA under the USAID-supponted programme, 2 pilot study of municipal debt
financing in 12 municipal corporations with a view to gain an initial understanding of issues
concerning the subject of municipal debt, The study was designed to probe into issues, such
as, the extent to which debt as an instrument is used for financing the infrastructure; the use
to which debts have been generally put; and the impact of such debts on the revenue budget

of municipalities.

- The Role of Transfers in Municipal Finances: A Reform Agenda (March 1595)
Om Prakash Mathur

The study focused on the system of state transfers to the municipal bodies, addressing
itszlf 10 one basic guestion - what should be done to improve the system of financial
‘transfers’ from the state governments to municipalities or what kinds of norms and rules
should govern the system of transfers that would allow the municipalities to make better use

of them and conform to the basic canons of simplicity and transparency?

> Property Taxation in India : An Agenda for Reform (March 1998)
Om Prakash Mathur

Property taxes in India account for less than 0.25 percent of the gross domestic
product (GDP) or about 2.6 to 2.8 percent of the total tax revenues generated within the
country. Tax collection on property account are able to finance at the most, 25-28 percent
of the wotal revenue expenditure. The phenomenal rise in land and property values that the
country has witnessed over the past decade or so has made linle difference to the overall

position of property taxes,

Why is the performance of property taxes in India so dismal? What has constrained
the property tax system - the prevailing methods of property valuation and assesesment, the
admimstrative and enforcement procedures or other factors? The study reviews the existing
procedures and practices and suggests an agenda for improving the tax system,
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This study is a pan of the UNDP-supported programme on Policv Studies on
Economic Reforms

- Economic Instruments for Environment sustainability (February 1998) U Sankar
and Chn Prakash Marhur :

The NIPFP collaborated with the Madras School of Economics and the World
R:.sn_ur-::es Instinute, in conducting a cross-country study on Fiscal Instruments for
Euvlmpmenm] Sustainability for three countrics, India, Mexico and Poland, The study
looked into the relevance and effectiveness of fiscal mechanisms for addressing environmental
problems. The critical issue for the smudy was: can economic and fiscal miechanisms
effectively address the environmental problems?

. Aspartof the study, the pricing policies and practices in respect of energy, water and
solid wastes were examined on the basis of secondary evidence and published reports,

I~_«'IPFP and MSE have put out a summary version of the study under the title
Econamic Instruments for Environment Sustainability, for wider audience and dissemination.

- Local Finance Data Systems (on-going) Om Prakashk Mathur
The study is expected to produce the following outputs:

- A report on the existing system of keeping financial accounts and budgets at
the level of municipal bodies. It will refer especially to the natre of the
c]assifl-:lat:i{m system i.e., whether the finances of municipal bodies consisting
of receipts and expenditure are classified according to depanments, or
activitics, or on some other basis; the deficiencies in the existing system (what
it can do or cannot do); the compatibility of the system: and the extent ey
which it is able to address questions related 1o the costs to produce particular
functions. The report will critically examine the adequacy of the existing
system in relation to the role of local governments as envisicned in the
Constitutional (Seventh-fourth) Amendment. 1997

- A proposal consisting of the new local finance data system with details on the
stralegy tc implement the same. It will include specific suggestions pertaining
Lo the training of municipal staff etc., which may be considered necessary for
putring the proposed system into effect.

- A report on the finances of municipal bodies with g population of over
300,000, Although unrelated 1o the primary purpose of this project which is
o establish a system, such a repon is planned as 2 by-product, with a view
10 make the best possible approximation of the incomes and expenditures of
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these municipalities 1ogether with estimates of the unrealised or untapped
revenue potential.

The study is likely to be completed in June, 1999,
" Other activities

During the year, the HUEU also prepared two papers awthored by Om Prakash
Mazhur, namely, Regional Development Planning and Maragement in Asia: Retrospeciive and
Fraspective Review; and Fiscal Innovarions and Urban Governance.

® STATE FINANCE COMMISSION

The cell supports the work of the State Finance Commussions. Apart from participating
tn the discussions organised by the Ministry of Rural Areas and Employment, no specific
studies were produced during the yvear. The cell is at present working on a paper that will
consolidate and compare the gpproach of the State Finanee Commissions in addressing their
mandared tasks,

® RESERVE BANK OF INDIA (RBI} UNIT

The Reserve Bank of India Unit through its research work focused on various aspects
af fiscal policy and macro-economics. The Unit was headed by Indira Rajaraman. She was

assisied by Hirarmya Mukhopadhyay, H K. Amarnath and Abhiroop Mukhopadivay

. Design of a Land Based Agricultural Presumptive Tax for use by Panchayvars
(February 1998) Indira Rajaraman and M.J. Bhende (Institute for Social and

Economic Change, Bangalore)

This report proposes, and provides the design for, a crop-specific presumptive
supplement 1o the land revenue, which like the land revenue will be land-based and levied
per acre The supplementary levy 1s to be related, on the basis of income norms obtained
from field surveys, to observed crop yields, which will serve as the presumptive indicator.
The case for a crop-specific levy is predicated on the assumption that rerwrns 1o cultivation
are not equalised by cropping pattern shifts, even within a homogenous agro-climatic region,
because of supply-side entry barriers in terms of s0il and irrigation requirements, and further
constraints imposed by the need for bilateral tie-ups between the cultivator and buyer in
sunrise sectors like seed propagation. The design for the levy proposed includes exemption
for crop failure, whether idiosyncratic or non-idiosyncratic, in the form of a threshold yield
below which the tax does not apply. The only information required for each assessment vear
15 a lisung of culuvators growing any of the crops in the subset selected for taxation. and an
identification of those in cach list whose yields did not fall below the stipulated exempiion
threshold, Such information will be easily and costlessly obainable locally, which 15 why
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levies of this type are feasible only at panchavar level. The list of crops for consideration
will first be identified by panchavats in accordance with the local ordening in terms of
profitability, and forwarded o a state-level apency, which will dafine the taxable subset
based on surveved data. It s recommended thar the revenues so raised should be
jurizdictionally retained for improvement of agriculmral and other mfrastructure, This will
facilitate compliance, give panchayals a stake in enforcement, and cnable downward
accountability in place of the upward accountability ensurad by present systems of audit and
control of government expenditure.

. State Fiscal Studies : Punjab (on-going) Indira Rajaraman, Hiranva Mukhopadhyeay
and H.K. Amarnath

This report examines the performance of Punjab State in terms of growth, social
indicators and indices of fiscal performance, and proposes fiscal reforms for implementation
over a five-year horizon upto 2001/02. The baseline scenario shows the fiscal path of the
state in the absence of any corrective action on cither expenditure or revenue fronts. That
capital outfay has historically borme the brunt - if not the entire burden - of fiscal adjustment
is clear from its decline from 3 percent of GSDP in 1985/86 to 1.5] percent in 1996/97
{RE). In the baseline scenario, capital formation further declines 10 0.25 percent of GSDP
in the terminal year. One reform scenario introduces five avenues of reform: a staff freeze
(zero net addition); a freeze on net loans and advances at the ahsolute level in 1997/98 (BE);
and a freeze on non-educational grants {45 percent of total grants); additional tax revenues;
ind feasible increments 10 non-tax revenues. An alternative reform scenario introduces
addirional (current) expenditures to plug spending gaps in three sectors: roads, irrigation, and
primary education. The fiscal impact of each reform intervention is quantified in terms of
percent of GSDP. These impacts are independent and additive within and across scenarios,

A sudy on Internal Debt-Sustainability sponsored by the Ford Foundation is
underway in the RBI unit,

» Other activities

In addition, the Unit brought owr several papers during the year. These included: A
Frofile of Economic Reform in India (School af Public Policy, University of Birmingham
Paper 22, July 1997); A Land Based Agricultural Presumptive Tax Designed for Levy by
Fanchayars (EPW XXXIII:14, 4 April 1998); Monetary Transmissiont Mechanism: The Credir
Channel Hypothesis Revisited (Mimeo, NIPFF, July 1997); Quantitative Analvsis of Economic
Reform Cutcomes of rhe Indian Manufaciuring Sector in an edited volume by M. Hossain and
I Malborn (London: Routledge); and Was the Industrial Deceleration @ Result of Credit
Crunch: A Disequilibrium Approach (EFW 3 May 1997). A paper entitled, India: Economic
Reforms af the 1990s: Macroeconomic Dimensions and Ramifications was presented in a
conference ar the Hitotsubashi Universiry, Japan. Presumprive Tavation and Governance, a
paper completed during the previous yvear was published in the NIPFP publication Fiscal
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Policy, Public Policy and Governarce. The World Development Report 1997 was reviewed in
the Econemic and Political Weekly and a book on Indian reform in the Journal of
Development Economics.

® ENVIRONMENTAL POLICY CELL

The Environmental Policy Cell, apart from engaging in various studies, provided
suppart in organising an internarianal workshop on Water as a Secial and Economic Good
and Rita Pandey, head of the Cell, presented a paper on Water Demand Management Issues
in Pricing and Cost Recovery. Other members associated with the Cell were Aparna Sawhney
and Saubhiz: Deb.

. Pollution Taxes for Industrial Water Pollution Control (March 1998} Rita Pandey

Abatement of mounting health and other costs arising from environmental degradation
require major changes in government policy. Governments and others, such as, industry quite
recognise that regulations should be supplemented and combined with a system of economic
incentives that internalise the externalities arising from pellution in 2 cost effective manner.
The use of economic instruments 1 address environmental problems has been endorsed by
the Government of India in its policy statememt for abatement of pollution in 1992, The
statement asserts that, keeping in line with the ‘polluter pays® principle, the introduction of
economic instruments such as effluent charges should be investipated. The study addresses
the task of designing effluent charges which can be introduced to control water pollution, The
study was underiaken at the instance of the Ministry of Environment and Forests,
Government of India.

. Fiscal Options for Vehicular Pollution Control in Delhi (March 1998) Rita Pandey

This paper attempts to identify the main sources of vehicular pollution in Del%i, Tt
highlights the importance of traffic seenarios and modes of transport on the emissions. and
underscores the need for policies to induce shifts to more efficient transportation modes with
lower energy consumption and emission. The paper makes several specific recommendations
to: (1) induce shifts to more efficient ransport modes; (ii) encourage use of new technology
alongwith phasing out of old vehicles; and (iii) induce production and use of cleaner fuels.
The paper was presented at an international workshop organised by the Waorld Bank and the
Government of Delhi.

- Water Demand Management Issues in Pricing and Cost Recovery (December
1997) Rita Pandey

The conventional conclusion is that water charges should be revised upwards so that
they reflect the social cost of water use. Effluent tax which addresses the issues in water
conservation and environmental protection should also be implemenzed alongwith the rational

Ll
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price of water, for use of water as a receptacle for pollution. The paper was presented at the
miernational seminar on Water as a Social Good.

. Fiscal Instruments for Pollution Abatement jAugust 1997) Rita Pandev and B.N.
Goldar

This paper, presented at the 1997 Congress of the International Institute of Public
Finance, Kyoto, analyses the scope of using pollution tax for inducing distilleries 1o
undertake adequate pollution abatement. Using a non-linear programming model, the study
examines various choices available to a distillery, including the use of clean water for
dilution of the stream of waste water. The results of the study emphasise that pollution tax
has to be coupled with appropriate pricing of ground water to ensure that pollution abatement
15 undertaken to the desired extent.

The Cell is ar present involved in the completion of rwo studies namely; Tradeable
Permit Markets for Air Pollution for Intra-Firm Trading and Feasibility of Common
Effluent Treatment Plants in India.

® HEALTH ECONOMICS CELL (HEC)

The activities of the Cell revolved around project related studies and in quantifving
expendiiure incurred by the government on the health sector. Adequare support was provided
by the Ford Foundation. As part of its research activities the following projects made
progress:

- Effects of Changes in Environment on Health Status of People in a given Region
(Delhi) {on-going) A.L. Nagar

While secondary data on health and environment has been compiled, a household
survey in slum and non-sium areas of Delhi for collection of primary data is being planned.
Analysis of secondary and primary data are to be based on the MIMIC model and the Logit
madel. Method in regard to ‘Composite Index for Health Status' has been proposed,

g Fiscal Adjustment and its Impact on Health Sector (on-going) V. Selvaraju

This study aims at building a data bank on health sector expenditure in addition to
analysing the impact of structural adjustment on health sector over a period of ten years (five
vears pre-adjustment and five years post-adjustment period) ranging from 1985-86 1w 1994-
93. A significant portion of the data compilation work has been completed for 13 major
states. The smudy is sponsored by the Ford Foundation

Work in the Cell was being looked after by Charu Garg for part of the vear. Others
associated with the siudies undertaken by the Cell were A.L. Nagar, V. Selvaraju, Harmeet
anph Maddh, Sharmistha and Anindita.
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The NIPFF also maintained close funcrional links with the ministries in the cenrral
government and state governmenrs and collaborared with the Unired Nations Development
Programme (UNDF), the World Bank, and the Ford Foundarion in pursuing its research
activities, Themes of projects undertaken at the behest of individual ministries, inlernational
and bilareral agencies are outlined below.

- External Assistance to India: Concessionality and Transmission to States (rearing
complerion) D.K. Srivastava and C. Bhujanga Rao and T.5. Rangamannar

The smudy estimates the degree of concessionality of external assistance streams
pertaining to governmemt accounts in India. It reviews the mechanism of transmis.ion of
external assistance to the state governments as additional central assistance. In particular, it
estimates the extent of subsidisation (or reverse subsidisation) of the states by the centre that
is implicit in the transformation of the original terms and conditions of assistance. The study
puts forward a framework for reforming the existing system. An interim report was
submitied in February 1998, The final report is expected to be completed shortly.

. Report on Reforms of Customs Law and Procedure (May 1977) Parthasarathi
Shome, Sukumar Mukhopadhvay and Saumen Chattopadiyay

Sponsored by the UNDP, this repont was pant of a larger research project conducted
at the NIPFP. In sugpesting measures to revamp customs administration, the report dealt with
the broad categeries of impon-export licensing policy, structure of tariffs and some general
aspects. The repont is based on field visits to various collectorates of customs and central
excise, meetings and discussions with officers al various levels and rcpresentatives of
chambers of business and indusiry.

. State Fiscal Studies : Assam (on-going) D K. Srivastava, Saumen Charropadhyay and
I'. 8. Rangamannar

The objective of this study being carried out for the World Bank is to review the
fiscal profile of Assam and consider fiscal prospects for Assam under aliernative policy
scenarios. The study highlights the deteriorating fiscal and economic situation in Assam, its
increasing dependence on Central funds, and its dwindling capital base. The study puts
forward a reform programme for Assam in which both the Central and the Assam
Government would have crucial roles to play. A draft report was submitted in March 1908,

" State Fiscal Studies: Kerala jon-going) D.K. Srivastava and Saumen Chantopadhvay

This study will also aralyse the fiscal profile of Kerala and construct alternative
scenarios for the period upto 2001-02 under alternative policy configurations. The basic
strengths and weaknesses of Kerala's fiscal and economic profile will be highlighted and a
suitable reform programme suggesied. The repon is likely to be completed by December
1998,

10
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* Expenditure Management in Higher Education {on-going) A.K. Ghosh

It has been felt that an increase in student intake at the Indian Institute of Technology
{IITs) and the Indian Institute of Management (IIMs) would optimise utilisation of resources
and increase the ourput of quality manpower, With a view 1o assess the minimum esséntial
infrastructural requirements for doubling smdents intake, a study was conducted at the
Mechanical Engineering Depamument of IIT Delhi. Other departments are now engaged in
similar exercises.

A mid-term report containing observations and recommendations on dual degree
programmes and consultancy activities at the UTs, mesource sharing and networking among
the IITs and Industry-1IT linkages was submitted 1o the Ministry of HRD in February, 1998,
The "project approach” for plan funding, as recommended in the report, will create
accountability on the part of the IITs.

> Central Subsidies in India (on-going) D.K. Srivastava and C. Bhujanga Rao

This study is a follow-up of the earlier study on Governmenr Subsidies in India and
has been underaken following discussions over rwo sessions al the Parliamentary
Consultative Commirttee, attached to the Ministry of Finance. In the first instance, the focus
will be on central government subsidies only. Estimation will be done at the level of sub-
major and, where possible, minor heads. Compilation of data from Finance Accounts has
been completed. The draft of the report is nearing completion.

III. Ford Foundation - Post Doctoral Research
Fellowship Programme in Economics

This programme was initiated in 1989 to provide opportunities to Indian scholars to
visit universilies/institutions abroad for one academic year. The programme was renewed first
in December, 1991 and again in July 1995. The second renewal for three years, which was
due 1o expire in July 1998, was extended further until December 31, 1999 for the NIPFP to
organize a seminar during November 6-7, 1998, to disburse follow-up research grants upto
Rs. 10,000 to the 1997-fellows on their retun in August-September, 1998, and to settle the
grant accounts of the earlier fellows, where necessary.

Under the programme, 38 scholars have besn awarded fellowships of whom 33 have
since returned, while 5 are at present pursving their rescarch at universities in the United
states. The fellows were selected by a Commintee of 5-6 eminent non-official Indian
Professors, Director, NIPFP (as ex-officio Chairman), and Representative, Ford Foundation,
New Delhi Office,

The NIPFP had earlier organised two seminars. The first seminar was held on May
[0, 1993 w assess the strengths and weaknesses of the Programme and to appraise the

11
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research output brought out by the fellows during the tenure of their fellowship. The second
seminar was held during November 6-7, 1995 to assess the achevement of the broad goals
and the impact created by the Programme, both in the spheres of research and teaching
besides appraising the research work of the fellows. Special invitees including Prof. Debra)
Ray, Director Instinte of Economic Development, Boston University and Ms. Halene
Mantell of the Instiute of International Education, New York attended the seminar which,
like the first seminar, was inaugurated by Mr. David D. Amold, the then Representative,
Ford Foundaton, New Delhi Office.

On successful completion of the 9th and final round of the selection process, Dr. P.
Shome, former Director, NIPFP and Mr. David D. Amold, in a jointly signed note placed
on record their wholehearied appreciation of the concened efforts put in by all those who
were intirnately associated with the programme in making it a success. Copies of the note
have been circalated to all concerned.

A two-day seminar during November 6-7, 1998 will attempt to assess the overall
tmpact created by the Fellowship Programme both in the spheres of research and teaching,
and to evolve an effective and economical 'networking mechanism’ to sustain/disseminate the
results achieved under the Programme.

IV. Seminars

A two-day international seminar on Warer as an Economic Good was organised by
the WIPFP in collaboration with the Global Water Pannership (GWP), Stockholm and
National Commission on Integrated Water Resources Development at Hotel Hyan Regency,
New Delhi during 11-12, December 1997, The seminar, attended by 45 experts was intended
o give benter understanding of the complexities of the water sector, particularly those related
te its pricing and institutional requirements, and to identify central issues for further action.
In addition, the Institute held eleven in-house seminars during the year. Notable speakers at
these seminars were Hideichiro Hamanaka, from the Institute of Fiscal and Monetary Policy,
Japan who spcke on the Asian Crigls; Martin Muhleisen of IMF on Improving India’s
Saving Performance,; Philip Costas, from Asia Regional Office in Manila for the American
Consulting Engincers Council, on Infrastructure Development and Financing: Priorities,
Risks and Private Sector Investment; Clive Bell, Heidelberg University, Germany who gave
two seminars on Finance led Industrialisation and the Indian Economy, 1951-1995 and
Ineguality and Economic Performanece in Rural India since 1955; Vinaya Swarcop from
the World Bank on Fiscal Effecis of Foreign Aid: A Case Study of India; and Sukumar
Ganapati, University of Southern California, Los Angeles on Potential of Co-operatives for
Low Income Housing: An Institutional Analvsis. (Complete details of in-house seminars are
in Annexure-[1I).
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V. Training Programmes

The Institute conducted three one-week training programmes for central government
officials during 1997-98.

- FPublic Finance and Fiscal Policy. May 26-31, 1997 at NIPFP for officers of
the Indian Audit and Accounts Service (IA & AS), sponsored by the
Comptroller and Auditor General of India.

- Centre State Financial Relations, September 15-19, 1997 at NIPFP for
officers of the Indian Administrative Service (IAS), sponsored by the
Department of Personnel and Training, Government of India.

- Fiscal Policy in India, November 3-7, 1997, at the NIPFP for senior officers
of the LAS, sponsored by the Department of Personnel and Training,
Government of India.

V1. NIPFP Publications 1997-98

The Institwie brought out five publications during the year under review,

India: Tax Pelicy for the Ninth Five Year Flan (1997-1998 to 2001-02 was a repon
of the Working Group on Tax Policy of the Steering Group on Financial Resources sct up
by the Planning Commission under the chairmanship of Parthasarathi Shome. The report
sought to study the changes in the tax system effected during the Eighth Plan period and to
sugpest a suitable tax policy regime for the Ninth Plan Period.

Fiscal Policy, Public Policy and Governance edited by Parthasarathi Shome, is a
collection of papers to bring together various approaches - economic, politica’ and legal - o
the issue of public policy and governance.

Value Added Tax in India: A Progress Report is 4 compendium of various
independent smudies done by different scholars all over the world. Edited by Parthasarathi
Shome, it analyses the structure, administration and future prospects for a harmonized value
added ax (VAT) in India.

Government Subsidies in India by DK, Srivastava and Tapas K. Sen in association
with H. Mukhopadhyay, C. Bhujanga Rao and H.K. Amarnath is an updated version of the
background study done for the discussion paper on Government Subsidies in India, brought
out by the Mimstry of Finance, Government of India in May 1997, The monograph estimates
the magnitude of subsidies implicit in the governmental provision of social and economic
services and highlights the main deficiencies of our current subsidy regime.

Economic Instrumenis for Environment Sustainability by U, Sankar and Om Prakash
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Mathur is a summary version of a larger report conducted by the NIPFP and the Madras
School of Economics (MSE) for the World Resources Institute. The focus is on the pricing

pn_lin:s and practices in respect of energy, water and solid wastes on the basis of secondary
evidence and published reports.

VII. Library Services
New acquisitions

The library continued to acquire books, reports and other publications from various
sources. During the year, 1,203 new books and reports were added to the library, With this

addition, the library had, at end-March, 1998, a collection of 31,385 books, reports and
2,740 bound volumes of periodicals.

Periodicals

_'J_'hn: Iibmrg_r' subscribed 1o 154 journals, of which 83 were foreign and 71 were Indian.
In addition, the library received 70 journals free of cost raising the total to 224, A large

number of technical reports/discussion papers/reprints were received from other economic
mstitutions during the year.

In addition, several working papers were received on a complimentary basis from
various sources around the globe.

Circulation

Approximately 24,100 publications were circulated during the period among the

members. A total number of 368 external researchers, scholars and officials from India and
abroad availed of the lending as well as reference facilities.

quer_ﬂ:ﬁ: inter-library loan programme, about 74 books were lemt out (o the
neighbouring institutes and libraries, and 91 publications were borrowed from them for use
by library members.

Technical processing

New books and other publications added in the library have been classified,

catalogued and processed during the year. Catalogue cards classified under author, title,
subject, and series have been prepared.

Reprographic services

Approximately 10,348 photocopies were produced every month. Reprographic
facilities have also been provided to researchers of other institutes,

—

-

—
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Current Awareness Services
(a) Current contents
This 15 @ monthly service highlighting the contents of the periodicals received
(b)  List of additions
Perains o information of documents added to the library.
Documentation Service

The following publications were brought out for providing documentations as well as
dissemination services 10 our users as well as outside research institutes:

{a}  Bulletin on Library Information Service
Consists of articles published in selected newspapers and journals. Bibliographical
information of amicles on different subjects can be accessed. A total number of 13
lists have been produced for providing documentation service,

(b Monthly literature alert service

It consists of references from the latest journal articles available in the project- related
subject areas. This service is provided on demand.

Computer Bibliographic Assistance
Using UNESCO's CDS/ISIS (3.07) software package, the [ibrary has made
arrangements for providing computerised bibliographic assistance through bibliographic

databases covering information held in the Tibrary.

: The NLIS is a computerised database of articles published in selected newspapers and
Journals. Bibliographical information of articles on different subjects can be accessed.

The NICAT, a computer catalogue of the library holdings which was started in 1990

15 being updated regularly, Information from accession number 18,501 can be rerrieved from
the data file.

Systems Development

Te maintain and improve on the level of services, the following software and
hardware have been installed for the use of the library.

Y LIBSYS software version 3.x (Host multiuser) on windows NT platform
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(b} Library compuier server
(e} Computer {(Pentium) 133 Mhz with CD-ROM
(d) Printer (HP Laser let 6F)

e} On-line UPS

Cd-Rom Discs

A CD-ROM disc EconLit-AEA (1980-Diec. 1996) with a Manual from American
Eronomic Association is being used by library members, The American Economic
Association’s Econlit database on compact disc is an expanded version of the Journal of
Eronomic Literature (JEL) bibliographic database of books, journals, working papers and
dissertations eic. The disc will be updated as and when jssued.

Library Hours

For giving more service 1o readers, library hours have been extended upto 2000 hrs
on Thursday evenings and on Saturdays from 1000 hrs 1o 1400 hrs.

Other Facilities

E-Mail and fax facilities available at the Institute arc being used by the library staff
for journals claims, getting invoices, €ic.

VIII. Computer Unit

Acguisition of computer software

Computer systems with appropriate hardware were acquired for the F‘ubiicalinlns II_Jn'u
and the State Finances Unit (SFU), besides a server for the Library. For the Publications
Unit, one desktop system at the higher end alongwith an HP Laserjet 5 5iMx printer, one
scanner, one colour printer and connected software was acquired. The SFC Cell was
provided with four computer sysiems (three Pentium-based and one BO486), _a.mi a HP
Laserjet 6P printer. Similarly, for the library, one server at the higher end with bal.':b.'l:lp
Facilities with LIBSYS software under Windows NT-4.0 environment, and one HP Laserjet
6P printer were purchased. In addition to the above, seven pentium-based desktop systems,
four HP Laseriet 6P printers and one Epson 1050 dot matrix printer were also purchased.

To ensure steady supply of power requirements to the additional hardware, T UPS
systems (L 625KVA], two LIPS systems {(3KVA) and one UPS system {ZKV A} were added 10
the existing stock of UPS sysiems,

NIPFP Annual Report 1997-98

For the Public Finance Information System (PFIS), a powerful databace software
(INGRES) with different data handling capabilities was purchased, This software was
installed under the SCO UNIX open server environment on the PFIS server, and the data
relating 10 the state government and cemiral government finances was transported 1o the
UNIX-INGRES environment.

The LIBSYS software under windows NT 4.0 environment was purchased for the
library and steps were taken to tramsport the data existing under the DOS-CLVISIS
environment connected with the computerisation of the library 1o the new Windows NT 4.0-
LIBSYS environment on the new library server.

Furthermore, new Antivirus software, Seanning software for picrures and Optical
Character Reader (OCR), were purchascd.

E-mail security

A Local Area Network (LAN) was set up with three nodes to provide password
security to the electronic mail system in the Instiute. This system has been set up under
Windows NT 4.0 environment.

Setting up of LAN and WAN

It was decided to set up a LAN with 150 nodes, five servers, and Virmal LAN
(VLAN) facilities and Wide Area Network (WAN) connectivity at the NIPFP on a turnkey
basis, M/s WIPRD was selected as the vendor to instal the hardware and the sofiware for the
metwork.

Most of the equipment and the software have been received and the installation work
is in progress, but the decision on the mode of WAN connectivity with the Department of
Electronics (DoE), is still 1o be finalised.

Training
Shri A.K. Halen was sponsored for training on the Internet at the Computer Society

of India. Shri N.K. Singh was deputed to be trained on INGRES.

Shri A.K. Halen and Shri Satish Kamath were sponsored for training in the new
multiuser networking operating system software, Windows NT 4.0,

Shri Jagdish Arya and Shri Anil Kumar Sharma are undergoing training in computer
hardware at the Electronic Trade and Technology Corporation, Government of India. Shri
Arya has successfully completed Fundamentals of Computer Hardware there. Training
facilities are likely to be continued in the next financial year too.
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IX. Faculty activities

As before, members of the professional staff conrinued their co-academic research
activities in India and abroad. Notable acrivities besides their paricipation i he normal
research and training programmes have been highlighted in the following paragraphs. Details
pertaining 1o their published work are piven in Annexure V.

=  Raja Chelligh, Chairman NIFFP, was given the "Financial Express Award for
Economics 1997 for being an economist of high merit and for his impact on Indian
economic policy. He was also the recipient of the Batheja Memorial Trust Award for his
book entitled Towards Sustainable Growth - Essays in Fiscal and Financial Sector Reforms
in India, This award was given to him as the author of one of the two hest books written on
Indian Economic Development during 1996 and 1997,

He continued to work as the Honorary Mational Project Director of Social Sector
Strategies, Financing and Economic Reforms of the UNDP. The UNDP, New Delhi
appointed him Chairman of the Expert Group for preparing the India Section of the UN
South Asie Poverty Monitor. In this capacity, he supervised the work of the Group and
drafted some of the chapters of the report and also participated in a South Asia Regional
Seminar on South Asian Poverty Monitor held in Sri Lanka in November, 1997, He is at
present the Convenor of the Committee of State Finance Ministers (for which the NIPEP is
the nodal agency) constituted by the Union Finance Ministry for preparing a calendar for the
gradual adoption of VAT by the state governments. Raja Chellizh is also the Chairman of
the Steering Comminge (based at the NIPFP) for the preparation of a Model VAT Law for
States.

He delivered the G.B. Pant Memorial Lecture at the Govind Ballabh Pant Social
science Institute in Allahabad and another one on "Challenges for the Indian Economy* at
the National Defence College. He chaired the session on Multinationals, Labour and Society
symposium on Effect of Foreign Press in Indian Democracy organised by Dr. P.S.
Lokanathan Memorial Society, Chennai: participated in a national workshop on the Human
Levelopment Report 1997 on Global Foverty organised by the UNDP at New Delhi: attended
4 roundtable conference on subsidy organised by the PHD Chamber of Commerce and
Industry; and participated in the Human Development Report 1997 Workshop: Western
India’s Perspectives in Pune organised by the UNDP, New Delhi. He contributed an essay
on Liberalisation, Economic Reforms, and Centre-State Relations w the book on India's
Economic Reforms and Development - Essays for Manmohan Singh {(Oxford University Press,
1998).

= Ashok Lahiri wok over as the Director af NIPFF on February 17, 1998 from his
previous position as Economic Advisor, Depariment of Economic Affairs, Ministry of
Finance, Government of India. He also relinguished his place on the United Bank of India
Board of Directors. After taking stock of the progress of the ongoing projects, he initiated
negotiations for new projects recommended by the Academic Comminee of_ the Instime

He held discussions pertaining to collaborative rescarch activities with Dr. Hideichiro
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Hamanaka, President, Instinote of Fiscal and Monetary Policy, Ministry of Finance,
Government of Japan, Mr. Hamanaka's institute bears responsibility of building theoretical
foundation of fiscal and monetary policy of Japan, of holding communication with academicia
and think-tanks, and extending Japanese technical assistance in policy matter to developing
countries. He also signed a ‘Lenter of Apreement' on administrative and financial
arrangements between the Asian Development Bank and the NIPFP for implementation of
a sub-contract under UNSP assistance to project Capacity Building for Fiscal Devolution
in 5ri Lanka. Ashok Lahiri is a member of the Standing Committee on Money Market, RBI,

Mumbaj.

He delivered two lectures, one on "Economic Reforms in India; An Overview® o
senior IAS officers at the Council for Social Development and the other on "Role of
International Trade in the Indian Economy” at a training workshop organised by the Asian
Institute of Transport Development, New Delhi. He participated in a World Bank seminar
on South Asia Beyond 2000: Policies for Sustained Catch-up Growth ar Kandalama, Sri
Lanka during March 1998,

= Amaresh Bagchi, Professor Emeritus, NIPFP, continued to pursue academic
activities in various forms by writing articles and giving lectures in the Institute's training
courses as also outside, examining Ph.D. theses etc. He is at present associated with two
projects of the Institute - Possible Transfer Pricing Guidelines for India, sponsored by the
UNDP and Drafting of a Model VAT Law, sponsored by Minisiry of Finance, He served
as a member of the following commitiees - National Advisory Board on Statistics (NABS),
Department of Statistics, New Delhi; Expent Committee to Redraft the Income Tax Law,
Ministry of Finance, New Delhi; and Board of Management of the Indira Gandhi Institute
of Development Research, Mumbai. He was a consultant to the World Bank for working on
Property Tax in Andhra Pradesh and Value Added Tax in Maharashtra. His published
works included two articles brought out by the Oxford University Press in two different
publications, In addition, two other papers were also published during the year, namely,
Reforming the Property Tax Base: Need for a New Direction,and Central Sales Tax: Why It

must go.

= Om Prakash Mathur, Professor and Head of the Housing and Urban Economics
Unit, completed several smudies during the year. These included - a two volume study on
Public Expenditure on VWater addressing the need to formulate appropriate pricing policies
for the water sector; Municipal Debt Financing in India (co-authored): Role of Transfers
in Municipal Finances: A Reform Agenda; and Economic Instruments for Environmental
Sustainability (co-authored), Also nearing completion is his study on Property Titling,
Registration and Conveyance sponsored by the Department of Administrative Reforms and

Public Grievances,

The Delhi Fiscal Study, part of the World Bank programme under which fiscal
studies of several states are being prepared by the NIPFP, has been entrusted to a team led
by Om Prakash Mathur. He is involved in monitoring the implememation of the report of the
State Finance Ministers on Stamp Duty by virtue of being the member-secretary of the Group
of Officials set up by the Ministry of Finance for the purpose. He is also working on the
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Ministry of Finance sponsored research study entitled Local Finance Data System. He was
responsible for co-ordinating the activities of the Statz Finance Commission Cell under wh_n;h
discussions orgamsed by the Ministry of Rural Areas and Employment were held during
1997-98,

Om Prakash Mathur continued to be a member of the State Finance Commniission,
Madhya Pradesh; Research Programmes Committee of the Ministry of Urban Affaiic and
Employment; Advisory Committee for the Human Sentlements Management Institute w
HUDCO, New Delhi: and on the Governing Board of the Nationa! Ins:inue of Urban Affairs,
New Delhi. He was invited by the European Commission to be a member of the Steering
Committee for their newly set up Asia Urban Programme for steering the programme which
will, inter - alia, include approval to research programmes submitted by research institutions.
He continued to be member of the Editorial Advisory Board of the Journal of the Review of
Urban and Regional Development Studies (Tokyo International University). and on the
Advisory Board of the Journal of the Envirsisicni and Development Economics, University
of York.

The year saw him travelling abroad extensively to attend the: Expent Groups Meeting
on Regional Development Planning and Management in Asia at UNCHS Nairobi; Afro-Asia
meeting of experts on Urbanisanion and Regional Development, UNCRD, Nairobi; Meeting
of International Experts on the Capacity Building for Urban Management, AIT, Bangkok
where he also delivered a lecture on “Shifting Paradigms in Urban Management”;
International Conference on Urban Governance, Washington, D.C., Congress on
Urbanisation and Urban Management, CITYNET, an NGO set up by ESCAP at Yokchoma;
and the First Urban Policy Dialogue at Ho Chi Minh City sponsored by UNCHS/UNDP. He
anended several seminars and meetings at diverse venues in India.

= Mahesh C. Purohit, Senior Fellow, 1s a Member of the Steering Committee on
VAT Manual, as also the Secretary, States Finance Ministers Committee on Introduction of
Value Added Tax, both set up by the Ministry of Finance, Government of India. He is at
present involved in drafung a Model Statute for Value Added Tax. While on leave from
the NIPFP during the period December 1996 1o October 1997, he continued to pursue co-
academic activities at international institutes, as Visiting Researcher at the Institute of Fiscal
and Monetary Policy, Ministry of Finance, Tokyo; Faculty Rescarch Fellow at the Shastri
Indo-Canadian Institute, Oatawsa, and Visiting Professor at Maison Des Sciences De
L'Homme, Paris. He submitted a paper at the Fourth International Conference on Local
Government Taxation at Rome. Among the seminars given by Mahesh Purohit were on
Reintroduction of Octroi at Bangalore and on New Economic Policies of India at the
Institute of Fiscal and Monetary Policy, Tokyo. The lectures that he delivered during the
vear pertained o MODVAT and commeodity taxes, at ihe Instimie of Costs and Works
Accountants of India {(ICWAI) and the Jawaharlal Nenru University (JNU).

Cutside of project work, he authored several papers in his areas of interest, such as
MODWVAT, and transfer pricing. which were published in reputed national and international
journals and newspapers,
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&  Indira Rajaraman, Senior Fellow and Reserve Bank of India Frofessor of Fiscal
Policy, was also on the Governing Body of the NIPFP. Her UNDP project on Design of a
Land Based Agricultural Presumptive Tax for use by Panchavats was concluded in
February 1998. She began on State Fiscal Studies: Punjab of which the draft report was
submined in March 1998 10 the World Bank. Work on Internal Debt Sustainability is

underway.

During the year under review, she was a member of the Board of Directors, General
Insurance Corporation; represenied Director NIPFP at the 26th meeting of Central Diirect
Taxes Advisory Committee; refereed for e Journal of Public Economics and Indian Council
of Social Science Research (ICSSR); and examined M.Phil theses in Applied Economics at
INU. She was also invited 1o be a member of several faculty selection committees for JNU,
Madras School of Economics, Indian Statistical Instinute, Calcutta, and for Fulbright Post
Doctoral Fellowships. She was also nominated to the Research Advisory Committee of the
Indian Council for Research on International Economic Relations (ICRIER).

She was invited to consultations on Monetary Management by the Governor of the
REBI; o a meeting of economisis with the Prime Minister; to a United Nations preparatory
workshop for the Commission for Social Development at Regent’s College, London
University; to a World Bank seminar on South Asia Beyond 2000; and to a roundtable by
the Confederation of Indian Industry on WTO Issues.

Indira Rajaraman continued to be consulied by wvarious visiting economists
representing foreign governments/universities, investment banking institutions and foreign
investors. The year witnessed her being extensively interviewed by television and print
media.

Among her publications during the year were a review each for the Jouwrnmal of
Development Economics and Economic and Political Weekly: papers titled, Presumprive
Tatation and Governance, and A Land Based Agricultural Presumptive Tax Designed for Levy
by Panchayats besides one on [ndian Reform for the School of Public Policy. University of
Birmingham.

Indira Rajaraman delivered lectures to the course participants of training programmes
for the 1A & AS and IAS at the NIPFP. She was invited to lecture at 3 workshop on
Macroeconomic Issues and Implications organised by Modicorp. She gave seminars at the
India International Centre, New Delhi and the School of Public Policy, University of
E_i.rmmghnm; and lecwred at the Seventh Asian Development Bank (ADB) Tax Conference,

ingapore,

She carried out administrative responsibilities as Chairperson, Library Committes,
NIPFP and as Convenor of the Academic Committee.

Fa D.K. Srivastava, Senior Feliow, continued to be actively involved in the academic
activities of the Instinme. His study Governmenr Subsidies in India (in association with other
colleagucs) was published as a monograph by NIPFP 1o cater 1o its growing demands in the
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cconomic circles of the country. As the team leader, he was invited by various academic
bodies. television, radio and print media to comment on, write, or present the main findings
of the report. D.K. Srivastava is involved in the completion of External Assistance to India:
Concessionality and Transmission to States with other associages. He is incharge of State
Fiscal Studies: Assam, as also of Kerala.

D.K. Srivastava, served as member of the Task and Expent Groups set up by the
IC:‘:-?SR. Ministry of HRD and Ministery of Labour to examine the data/finances pertaining
to 1ssues such as education and social security. He delivered nine lectures in the three NIPFP
conducted training courses for the officers of the 1AS and IA & AS on topics such as Fiscal
Fedxralism, Government Subsidies, Current Issues in Fiscal Policy, Analytics of Laffer
Curve and Recommendations of the Tenth Finance Commission. He was responsible for
conducting rwo of the three courses organised by the NIPFP for the Government of India,
He was also invited to lecture at training courses/refresher courses held by the National
Insugu: of Financial Management, Faridabad, the JNU, Modicorp, and the Indian Institute
Public Administration and the Instiuie of Economic Growth. During the year, six papers
authored or co-authored by him were either published or were accepted for publishing. Al
the international level, he presented a paper on Transfer Payment - Expenditure Assessment:
The Indian Experience at an internarional symposium in China besides presenting one on the
Disintegrative Content of Criteria-Based Fiscal Transfers with a case study of India at the
1997 Congress of International Instituie of Public Finance at Kyoto, Japan. He was
nominated as a discussant for the paper on Tax Efficiency in Indian Federation there. The
PHD Chamber of Commerce and Industry invited him to be their ‘Guest of Honour® at
symposium on Reorienting Subsidies in a Market Economy.

Al the Institute, he continued 1o be the Chairman of the Computer Committee, and
Convenor NIPFP Seminars. He completed his term as member of the Governing Body in
May 1997 and as Chairman, Staff Council, NIPFP in September 1997,

=  Pawan K. Aggarwal was appointed as Senior Fellow in December 1997. He was
on deputation to Gokhale Instirute of Politics and Fconomics since April 1997 where he was
serving as RBI Professor of Finance and was engaged in teaching economics to post graduate
students. His research project on Determinants of Capital Structure in India is underway.
During the year, Pawan K. Aggarwal was invited to three conferences: Status of Socio-
Emr!amlrr Data organised by ICSSR; Conference of Finance Ministers of States and Union
Territories on Taxation of Inter-State Sales and Reform of Stamp Duty; and Alternarives
for R!.tm:u'c: Moabilisation for Public Sector Undertakings at Pune. At the international level,
he contributed a (co-authored) paper on Disintegrative Content of Criteria-Based Fiscal
Trﬂi}sftrs with a case study of India at the Congress of IIPF, Kyoto, Japan. Several of his
studies carried out at the Institute prior to his departure to Gokhale Institute were brought out
in the NIPFP publications or by other publishers during 1997-98.

F J. V.M. Sarma joined the Institute as Senior Feliow in December 1997, He is at

EH,T‘:;*-‘“' engaged in the preparation of the World Bank sponsored State Fiscal Studies: Tamil
Nadu,
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& A L. Nagar, Senior Consuliant, is the project incharge of the Ford Foundation
sponsored project Effects of Changes in Environment on Health Status of People in a
Given Region (Delhi). The project is ikely to be completed by December 1998,

= A.K. Ghosh, Senior Consultant ar NIPFP, is working on Expenditure
nlanagement in Higher Education sponsored by the Ministry of Human Resource
Development (MHRD). He has already submitted a mid- term report on the subject. A K.
Ghosh attended two seminars: Defence Expenditure and Budgeting in Instinnte of Defence
studies and Analyses and Scientific and Technical Manpower Develapment in India,
organised by MHRD at the ITT. Delhi.

&  Tapas K. Sen, Fellow and Incharge, Statc Finances Unit of the Institute, also
contimied to look after the Public Finance Information System (PFIS), a database on
government finances in India, His research activities duning the year included a study each
of, Administration of Profession Tax (report submitted to the sponsors) and Motor Vehicle
Tax {(draft completed, now being finalised), and a study of Haryana State Finances as pant
of the series of State Fiscal Stadies sponsored by the World Bank (co-authored with R,
havita Rao) the draft of which has been completed. A research report on Governmeny
Subsidies in India co-authored by him was published as a monograph by the Institute during
the year. His ongoing works include a study of the Impact of Central Grants on State
Government Expenditures and Indebtedness and Interest Liability of Indian States.

During the course of the year, Tapas K. Sen contributed a paper on State Excise
Policy in India a ai national workshop on Health at the All India Institute of Medical Scicnces
(ALIMS), made a presentation at a seminar on Cooperative Federalism: India and Canada,
at the Departiment of Business Economics, University of Delhi. He also attended a national
seminar on subsidies at JNU and a workshop on the introduction of M.Phil/Ph.D at the
Indira Gandhi National Open University (IGNGU).

= Rita Fandey, Fellow and Incharge, Environmental Economics and Policy Cell at
the Instiute, continued 1o work in the arca of environmental economics and policy during
the year. Ria Pandey completed a sudy on Pollution Taxes for Industrial Water Pollution
Control sponsored by the Ministry of Environment and Forests, She is currently working on
Commen Efffuent Treatment Plants in India and Tradeable Permit Markets for Air
Pollution for Intra-Firm Trading.

Other research activities of Rita Pandey included two co-authored papers which were
published in journals of repute while another on Pricing Industrial Pollution: A Case study
of India has been accepted for publishing, She co-authored another paper on Fiscal
Instruments for Industrial Pollution Abatement - A Programming Approach, which was
subsequently presented at the 1997 Coneress of the International Institute of Public Finance
held in August 1997 at Kyoto, Japan. She presented a paper each at the international seminar
on Water as a Social and Economic Good a1 New Delhi, and at the international waorkshop
on Atr Pollution organised jointly by the Weorld Bank and Government of Delhi, Durina the
vear, she examined Ph.D theses in Economics at the request of Madras University and the
[T, Kanpur
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Rita Pandey continued 1o be a member of the Ministry of Environment’s Technology
and Finance Standing Commirtes which has been set up to implement the Monireal Protocol
for phasing out ozone depieting substances, and is at present the Member Secretary of the
Environment Economics Overseas Fellowship Committee set up ender the World Bank Aided
Programme on Environmental Economics. During the year she participated in a programme
on Energy, Environment, Resources and Sustanability, organised jointly by TERI and UN
University, Japan, In connection with this programme, she visited Europe, Canada and USA
and held discussions with researchers and policymakers at the leading research institutions
and universities, the World Bank (Washington D.C.) and the United Nations (New York)

& R. Jeeja Bai Manay. Depury Commissianer of Commercial Taxes, Governmeni
of Karnataka is on special duty at NIPFP for one year to work as the Convenor of the
Comminee constituted by the Government of India, for preparation of the VAT Manual.

= Charu C. Garg, Fellow, who was gssociated with the Health Economics Cell of
the Instinute, remurned to Sri Ram College of Commerce.

#  K.K. Atri, EDP Manager, prepared the blue prints for the installation of Local Area
Network (LAN) and Wide Area Network (WAN) in the Institute which is one of his accepied
professional skills. He was appointed as a member of the Assessement Committee for
azsessing the merit for promotion of the staff members under the Revised Merit and Normal
Assessment Scheme (MANAS) of the Council for Scientific and Industrial Research (CSIR),
and of the Indian Mational Scientific Documentation Centre (INSDOC).

He is a member of the Computer Society of India as also a member of the Computer
Commirttee of the Institute, As Chairman of the Nominations Committee of the Computer
Society of India (Delhi Chapter) he successfully conducted elections of Office Bearers of the
Delhi Chapter of the Society for the year 1997-98,

K.K. Atri continued to be on the external faculty of the Himachal Pradesh Institute
of Public Administration, Shimla. He panticipated in seminars on emerging computer
software and hardware technologies organised by different vendors in New Delhi during the
VEear.

= Hiranya Mukhopadhyay, Senior Economist, was associated with the RBI Cell for
most of the year until he left in January to visit Queen Elizabeth House, Oxford University
w write a paper on Macroeconomic Adjustments to Capital Inflows in India. He was the co-
author of the World Bank sponsored study State Fiscal Studies - Punjab, He presented a
paper at a conference at the Hitosubashi University, Japan in August 1997, He wrote several
papers during the vear which included Cascading Revenue Newrrality and the VAT: Some
Theoretical Resuits, Monetary Transmission Mechanism: The Credit Channel Hypothesis
Revisited, and Was the Industrial Deceleration a Result af Credit Crunch?; and Quantitative
Arnalysis of Economic eform Ourcomes of the Indian Manufacturing Sector.

Hiranya Mukhopadhvay gave lectures in the training programmes of the NIPFP to the
officers of the IAS and IA & AS as also at the Administrative Staff College, INU.
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= R. Kavita Rao, Senior Economist, is the co-author of Fiscal Studies: Haryana
(interim report submitted to the World Bank). She co-authored a paper, Recent Advances in
Economerric Methods and their Application to Indian Economy, which was presented at a
conference, organised by the Indian Staristical Instirute, Bangalore,

= Aparna Sawhney, Senior Economisi, was associated with the Environmental Policy
Cell. She was on leave for most part of the year.

«  C. Bhujanga Ran, Senior Economist, is now closely associated with the second
study on Central Subsidies in India. His co-authored work on External Assistance to
India: Conce:sionality and Transmission to States is nearing completion. He assisted the
Course Director in conducting two training programmes related to Fiscal Policy and Public
Finance organised by the NIPFP for the officers of the 1A & AS and the IAS. He delivered
a lecture on "Appraisal of Plan Schemes” in the former course and imitiated a group
discussion on Fiscal Federalism in the latter. He panicipated in a national seminar on
Rationale of Subsidies in the Contemporary Development organised by JNU and ICS5R and
another on Macroeconometric Modelling for India organised by the Institute of Economic
Growth and Delhi School of Economics.

= Kaushik Chaudhury, a Corsultanr to the NIPFP until October 1997, was
appointed as a Senior Economist. He left the Institute in January 1988. During his stay here,
he participated in the preparation of State Fiscal Studies for Assam and Kerala. He served
as a referee 10 Applied Economics and Review of Development Economics. He submitted
several papers 1o journals of repute. Three of those papers have been aceepted for
publication. He made presentations on Debt Sustainability Analysis: Theory and Applications
to Heavily Indebied Poor Countries, at the Far Eastern meetings of the Econometric Society,
Hongkong, and at the NIPFP.

# Saumen Chattopadiyay, Economist, co-authored the report on Reforms of
Customs Law and Procedure, part of a larger UNDF project. He is at present associated
with State-Fiscal Studies: Assam. Two of his co-authored papers ~ave been accepted for
publication. He was member of a tender sub-committee of the Instimte.

& T1.5. Rangamannar, Consultant, is at present engaged in the completion of State
Fiscal Studies: Assam and External Assistance to States: Terms and Conditions in the
capacity of a co-author. He is also assisting Om Prakash Mathur in conducting the Delhi
Fiscal Smudy. He has been assisting Raja Chelliah in his UNDP project on poverty alleviation
and in the analysis and compilation of data required for other research activities. T.S.
Rangamannar was responsible for compilation of data on poverty in Bihar and U.P, and other
poorer states for Raja Chelliah’s Govind Baliabh Pant Memorial lecture at Allahabad, He
attended seminars on subsidies and centre-state fiscal relations at INU. Lectures delivered
by him pertained to the constitutional aspects of centre-state fiscal relations and their
historical evolution. These were given to the pamicipants of the [A & AS and IAS courses
organised by NIPFP.
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&  Gautam Naresh, Economist, returned to the Institute in January 1998 afier serving
the Delhi Finance Commission for nearly two vears. He is now associated with State Fiscal
Studies: Tamil Nadu. During the year, he was elected as member of the Executive Council
of The Indian Econometric Society for 1998-99. He presented a co-authored paper at the
XX XTIV Annual Conference of the Indian Econometric Society 1998 a: Mangalore University,
He delivered lectures to Executives of Public Sector Undertakings at ICWAL the participants
of Intcrnational Diploma Programme in Educational Planning and Administration. His
published material include two articles and a monograph. His paper on Municipal
Expenditure in India: A Cross-Sectional and Time-Consistant Aralysis presented at the
Conference is published in the conference volume, entitled Local Government Finances in
Indi: - Proceedings of the National Conference on Emerging Trends in Indian Local
Government Finances held at the NIRD, Hyderabad, 24-25 October, 1996 organised by
Konrad Adenaver Foundation.

z V. Selvaraju, Economist, has been generally associated with the Health Economics
Cell of the Instimte. He was a member of the Health Economics Consortium as also of the
Health Policy Research Consortium and has been anending their meetings regularly. He is
at present involved in Fiscal Adjustment and its Impact on Health Sector, a project funded
by the Ford Foundation.

=  N. K. Singh, Sysiems Analyst, was the external examiner in the CRRIT
Polytechnic, New Delhi for the Digital, Electronics and Computer Science subjects. He
delivered lectures on computer communications at the GVM Girls College, Sonepat,
Haryana. During the year, he completed a course in ‘Certified Network Engineering” at the
[nstitute of Network Technology New Delhi. He assisted the EDP Manager in completing
the project ‘Case Study on Installation of LAN and WAN" at the Institute.

=  Swjata Dutta, Research Associate, is at present engaged in research work in the
area of India’s Public Debt.

s O.P. Bohra, Research Associare, assisted Raja Cheiliah in the UNDP study South
Asia Poverty Monitor. He presented a paper on Role of Developmenr Authorities - Change
of Urban Governance in 1990s and Beyond (in the context of 74th Amendment Act) a
Bangalore. He visited the Sydney Sussex College, University of Cambridge, for six weeks
under a collaborative research programme entitled Restructuring [ al Governance in UK
and India: A Comparative Study. His paper on Women in Decentralised Democracy was
published during the year. He continued to be a member of the Institute's Library
Committes,

F H.K. Amarnath, Research Associate, was associated with Governmenr Subsidies
in India brought out as a publication of NIFFP. He is at present working as one of the co-
authors of State Fiscal Studies - Punjab.
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X. Finance and Accounts

The statement of Accounts of the Instirute for the financial year 1997-98, duly audited
by the Institute's auditors M/s Thakur Vaidyanath Aiyar and Company, Chartered Accountants
can be seen in Annexure VIII.
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Annexure-]

GOVERNING BODY AS ON 31.3.1998

I Dir. R.J. Chelliah Chairman
NIFFP
i New Delhi
] Under Rule 7(b){i) - Two nominees of Ministry of Finance:
Y 4. Dr. Montek Singh Ahluwalia Member

Finance Secretary

Ministry of Finance
\ North Block

o New Delhi-110001

| 3. Shri N.K, Singh Member
Revenue Secretary
Ministry of Finance
North Block
MNew Delhi-110001

Under Rule 7{b){ii) - One nominee of RE}:

4, Pr. A. Vasudevan Member
Executive Director
Eeserve Bank of India
Shahid Bhagat Jingh Marg
Mumbai-400023

Under Rule 7¢b) (iif) - one nominee of Foawing Commivsion:

5 Dr. 5. R. Hashim Member
Member-Secretary
Flanning Commission
Yojana Bhavan
Parliament Street
New Delhi-110001

Under Rule Nh)iv) - Three noninees af State Governments:

6 Shri Vinod Rai Member
Principal Secretary (Finance }
Finance Department
Government of Kerala
Trivandrum
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_ 13,  Prof. Vikas Chitre Member
¥ Shri Vankatchary Member Professor of Economics
Additional Chief Secretary Gokhale Institute of Politics and Economics
Finance Department Piiiis
Government of Maharashitra
Mantralaya 4,  Dr. Pravin Visaria Member
Mumbai Director
. Institute of Economic Growth
8. Shri S.C. Das Member University of Delhi

Commissioner and SE'CTELEI'}' Delhi-110007
Finance Department
Government of Assam

Dispur, Guwahati

Under Rule 7(b)(ix) - Three representative of collaborating institutions:

15. Prof. M_K. Rakshit Member
Indian Statistical Institute
203, Barrackpore Trunk Road

Under Rule 7¢h)(vi) = One nominee af ICICI:

Q. Smt. Lalita D. Gupte Member Calcutia
Deputy Managing Director
Industrial Credit & Investment Corp, of India 6.  Prof. T.L. Sankar Member
163, Backbay Reclamation Administrative Stafl Callege
Mumbai Bella Vista
- Hyderabad
Under Rule 7(b)vii) - Two nominees af sponsoring inseitutions:
17.  Prof. Suresh Tendulkar Member
10,  Shri L. Lakshman . Member Director
President Delhi School of Economics

Associated Chambers of Commerce and
Industry of India

Allahabad Bank Building

Parliament Street

New Delhi-110001

University of Delhi
Delhi-110007

Under Rule 7(b)(x) - One to be co-opted:

' 18, 5Shn Y.H. Malegam Member

11,  Skri K.K. Modi Member Director

President Central Board of Directors

Federation of Indian Chambers of - i Feserve Bank of India

Commerce and Industry Mumbai

Federation House -

Tansen Marg Under Rule 7(b)(xi) - Director of NIPFP:

New Delhi-110001

19.  Dr. Ashok Lahiri Member-Secretary

Under Rale T(b){(viii) - Three eminent economises: Director, NIPFP
12.  Prof. Isher Judge Ahluwalia Member Under Rule 7(b)xii) - One Sentor Fellow by rotation for ane year:

Centre for Policy Rescarch

Chankyapuri - 20.  Dr. (Mrs.) Indira Rajaraman Member

New Delhi-110021 ] Senior Fellow, NIPFP

A=3
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Special Invitees:

B

Dr. Shankar N. Acharya
Chief Economic Adviser
Ministry of Finance
North Block

New Delhi-110001

Shri Ravi Kant

Chairman

Central Board of Direct Taxes
Ministry of Finance

Morth Block

New Delhi-110001

Shn R. Gopalanathan

Chairman

Central Board of Excizse and Customs
Ministry of Finance

North Block

New Delhi-110001

LIST OF STUDIES 1997-98

Annexure-11

Title

Sponsoring
Agency/Research
Unit of the
[nstitute

Author(s)/
Research team

Studies completed

|

g,

Design of a Land

Based Agricultural
Presumptive Tax for

Use by Panchayats
State Fiscal Swmdies:
Punjab

Public Expenditure on
Water

Municipal Debt
Financing in India

The Role of Transfers

in Municipal Finances:

A Reform Agenda

Property Taxation in
India: An Agenda for
Reform

Tax Administration
at the State Level:
Profession Tax

Pollution Taxes for
Industrial Water
Pollution

Report on Reform of
Customs Law and

Procedures

UNDP

The World Bank

The World Bank

NIUA/USAID
FIRE Project

UNDP

UNDP

UNDP/SFU

Ministry of
Environment &
Forests

UNDP

Indira Rajaraman
M.J. Bhende

Indira Rajaraman
Hiranya Mukhopadhyay
H.K. Amamath

Om Prakash Mathur
MNarayanan Edadan

Om Prakash Mathur

Om Prakash Mathur

Om Prakash Mathur

Tapas ¥. Sen

Rita Pandey

P. Shome
5. Mukhopadhyay
Saumen Chattopadhyay




Author(s)/

C. Bhujanga Rao =

Title Sponsoring
Agency/Research Research team
Unit of the
Institute
Studies-in-progress
1. State Fiscal Swmdies: The World Bank D.K. Srivastava
Assam Saumen Chattopadhyay
T.S. Rangamannar
Z, External Assistance (0 Ministry of D.K.Srivastava
India: Concessionality Finance C.Bhujanga Rao
and Transmission to States T.S. Rangamannar
3. Central Subsidies in Ministry of D K. Srivastava
India Finance
4. Drafiing of a Model Ministry of Amaresh Bagchi
Statute for Value Finance Mahesh C. Purchit

Added Tax

5 Srote Fiscal Smdies:
Kerala

6. Deethi Fiscal Smdy

Ts Expendinure Management
in Higher Education

8. Property Titling,
Fegistration and
Conveyance

0. Loeal Finance Data
System

10. Reform of the Indian
Stamp Aci, 1899

11.  Effects of Changes
in Environment on
Health Starus of
People in a Given
Regrion (Delbh)

The World Bank

The World Bank

Ministry of
of HRD

Department

of Admims-
rative Reforms
and Public
Grievances

Ministry of
Finance

Ministry of
Finance

(Deptt. of Revenue)

Ford
Foundation

Jeejabai Manay

D.K. Srivastava
Saumen Chattopadhyay

Om Prakash Mathur
A.K. Ghosh

O Prakash Mathur

Om Prakash Mathur

Om Prakash Mathur

A.L. Nagar

Harmeet Singh Maddh :
Ms. Sharmistha .
Ms. Anindita .

A-8

Author{s)/

Title Sponsoring
Agency/Research Research team
Unit of the
Institute
Fiscal Adjustment and Ford V. Selvaraju
iis Impact on Health Foundation
Sector
13, Tax Administration UNDP Tapas K. Sen
at the Stawe Level:
Motor Vehicle Tax
14, Tradeable Permit Ministry of Rita Pandey
Markets for Air Environment
Pollution for and Forests
Intra-Firm Trading
15 A Sudy of Common Ministry of Rita Pandey
Effluent Treatment Environment Saubhik Bro
Plants in India and Forests
16, Intemal Debt Ford Indira Rajaraman
Sustainability Foundation Abhiroop Mukhopadhyay
17.  State Fiscal Studies: The World Bank I.V.M. Sarma
Tamil Nadu Gautam Naresh
O.P. Bohra
18, State Fiscal Studies: The World Bank Tapas K. Sen
Haryana R, Kavita Rao
19, Impact of Central Ford Tapas K. Sen
Grants on State Foundation/
Expenditures SFU
20, Indebtedness and SFU T: .
Liability of Indian e
States
21.  Possible Transfer Pricing: UNDP Amaresh Bagehi
Guidelines for India T
A-7
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Working Papers

Cascading, Revenue Neutrality and the VAT
Seme Theoretical Results (W_P. No. 3/97)
[Apnl 1997)

Designing of Pigouvian Tax for Pollution
Abatement in Sugar Industry (W.P. No.4/97)

(May 1997)

Relative Tax Efforts by Indian States
(W.P. No. 5/97) (May 1997)

Reforming the Property Tax Base : Need for a
MNew Direction (W.P. No. 1/98) (January 1998)

Hiranya Mukhopadhyay

Rita Pandey

Tapas K. Sen

Amaresh Bagchi

SI.

INTERNAL SEMINAR SERIES

Annexure-111

Day and
Date

Seminar Person's Name

Topic

Tuesday
April 1,1997

Monday
July 21,1997

Monday
September §,1997

Friday
October 17, 1997

Monday

November 10, 1997

Monday
November 24, 1997

Dr. Mantin Muhleisen,
Irternational Monetary
Fund, Asia and Pacific
Depanment

Dr. Kausik Chaudhuri,
NIPFP (paper written
in co-authorship with
Dr. Ning 5. Zhu)

Dir. Sukumar Ganapati,
University of Southern
California, Los Angeles

Mr. Philip Costas,
Director, Asia Regional
Office in Manila for

the American Consulting
Engineers Council

Prof. T.V.5. Rammohan
Rao, Department of
Humanities and Social
Sciences, IIT, Kanpur

Dr. Vinay Swaroop,
Economist, Development

Research Group, The World

Bank

Improving India’s
Saving Performance

External Delx
Sustainability:
Theory and
Applications to
Heavily Indebted
Poor Couniries

Potential of
Cooperatives for

Low Income Housing:
An Institutional
Analysis

Infrastructure
Development and
Financing:
Priorities, Risks,
and Private
Sector
Investment

Capital
Structure and
Corporate
Control

Fiscal Effects
of Foreign Aid
A Case Study of
India

A-8




S1. Dray and Seminar Person's Name
Mo,  Date
: Thursday Mr. Hideichiro Hamanaka,
February 19, 1998 President, Institute of
Fiscal and Monetary
Policy, Ministry of
Finance, Japan
8. Monday Prof. Clive Bell,
February 23, 1998  Heidelberg University,
Germany
Q, Tuesday Prof. Clive Bell,
February 24, 1998  Heidelberg University,
Germany
10.  Monday Dr. Tapas K. Sen and
March 16, 1998 Kavita Rao, NIPFP
1. Monday Dr. D.K. Srivastava,
March 16, 1908 Mr. T.S. Rangamannar

and Saumen Chattopadhyay

Topic !

The Asian Crisis |

Finance-led
Industrialization
and the Tndian
Econonty,
I1951-1995

Ineguality and
Economic
Performance in

Rural India

since 1955 :

Stare Fiscal i
Sfudies: Harvana :
State Fiscal —

Studies: Assam

H-10

1

11

13.

14,

13,

LIST OF PRICED PUBLICATIONS
Annexure-I1V

antilﬂlDl.'m.'E of Indirect Taxation in India 1973-74 R.J. Chelliah & R.N. Lal (1978)
5 10.

Incidence of Indirect Taxation in India 1973-74 R.J. Chellish & R.N. Lal (Hindi
Version) (1981) Rs 20.

Trends and Issues in Indian Federal Finance R.]. Chelliah & Associates (Allied
Publishers) (1981) Rs 60.

Sales Tax System in Bihar* R.J. Chelliah & M.C. Purohit (Somaiya Publications)
(1981) Rs 80.

N_.Imsurem{;nt of Tax Effort of State Governments 1973-76* R_J. Chelliah & N.
Sinha (Somaiya Publications) (1982) Rs 60,

#:T;:t of the Personal Income Tax Anupam Gupta & Pawan K. Aggarwal (1972)

Resource Mobilisation in the Private Corporate Sector Vinay D. Lall. Srini
Madhur & K. K. Atri (1982) Rs 50. Y . OTInIvas

Fiscal Incentives and Corporate Tax Saving Vinay D. Lall (1983) Rs 40,
Tax Treatment of Private Trusts K Srinivasan (1983) Rs 140,

Central Government Expenditure: Growth Structure and Im
; : . pact (1950-51 to
1978-79) K.N. Reddy, J.V.M. Sarma & N. Sinha {1984) Rs 80.

Entry Tax As An Alternative to Octroi M.G. Rao (1984) Rs 40 Pazerback, Rs 80
Hardcover. |

Information System and Evasion of Sales Tax in Tamil Nadu R.J. Chelliah &
M.C. Purohit {1984) Rs 50.

Evasion of Excise Duties in India: Studies of Copper, Plastics and Cotton Textile
Fabrics (1986) A. Bagchi et, al (1986) Rs 180,

Aspects of the Black Economy in India (also known as "Black Money Report®

" u c:rr pﬂn J
;-J":E-E_lr_tkar]y. é‘\'tﬂharfﬂ & Associates, with contributions by R.1. Chelliah (1986) Reprint
dition Ks 270,

Inflation Accounting and Corporate Taxation Tapas Kumar Sen (1987) Rs 90,
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16, bales Tax System in West Bengal A. Bageni & 5. K. Dass (1987) Rs 90,

17. Rural Development Allowance (Section 35CC of the Income-Tax Act, 1961): A
Review H.K. Sondhi & J.V.M. Sarma (1988) Rs 40 Paperback.

8. Sales Tax System in Delhi R.J. Chelliah & K.N. Reddy (1988) Rs 240.

19.  Investment Allowance (Section 32A of the Income Tax Act, 1961): A Study J.V. M.
Sarma & H.K. Sondhi (1989) Rs 75 Paperback, Rs 100 hardcover.

20.  Stimulative Effects of Tax Incentive for Charitable Contributic ng: A Study of Indian
Corporate Sector Pawan K. Aggarwal (1989) R= 100,

21.  Pricing of Postal Services in India Raghbendra Jha, M.N. Murty & Satya Paul (1990)
Rs 100.

2. Domestic Savings in India - Trends and Issues Uma Datta Roy Chaudhury & Amaresh
Bagchi (Ed.) (1990) Rs 240,

23.  Sales Taxation in Madhya Pradesh M. Govinda Rao, K.N. Balasubramanizn and V.B.
Tulasidhar (Vikas Publishing House) (1991) Rs 125,

24, The Operation of MODVAT A.V.L. Narayana, Amarcsh Bagchi and R.C. Gupia,
(Vikas Publishing House) (1991) Rs 250,

23.  Fiscal Incentives and Balanced Regional Development: An Evaluation of Section 80
HH Pawan K. Aggarwal and H.K. Sondhi (Vikas FPublishing House) (1991) Rs 195,

26. Direct Taxes in Selected Countries : A Profile (Vol.I & II) Rs 100.

27.  Effective Incentives for Aluminium Industry in India: Monograph Series - [
Bishwanath Goldar (1991) Rs. 100,

28, Survey of Research on Fiscal Federalism in Incia, Monograph Series - I1 M. Govinda
Rao and R.J. Chelliah (1991) Rs. 100.

29, Revenue and Expenditure Projections: Evaluation and Methodology V.G. Rao,
Revised and Edited by Atul Sarma (Vikas Publishing House) (1992) Rs. 195,

30.  Sales Tax Systems in India: A Profile 1991 Rs 150,

11, Sta“fj ginam:es in India Amaresh Bagchi, J.L. Bajaj and William A. Byrd (ed.) (1992)
Rs 450,

32.  Fiscal Policy for the National Capital Region Mahesh C. Purchit, C. Sai Kumar,
Gopinath Pradhan and O.P. Bohra (1992) Rs. 275,

33. Import Substitution in the Manufacturing Sector, Monograph Scries HI, Hasheem N.
Saleem (1992) Rs 150,

3. Sales Tax Systems in India: A Profile, 1993 Rs. 150,
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a5 The Ninth Finance Commission: Issues and Recommendations ( a Selection of Papers)
{1993) Rs.490.

A6 Direct Taxes in Selected Countries: A Profile (Vol. 111} compiled by K. Kannan and
Mamta Shankar (1993) Rs.80.

7. Inter-State and Intra-State Variations in Economic Development and Standard of
Living (Monograph Series IV) (1993) Uma Dauz Roy Choudhury Rs.200.

8, Tax Policy and Planning in Developing Countries Amar-sh Bapchi and Nicholas Stern
(Ed.) (1994) (Oxford University Press) Rs.435.

39, Reform of Domestic Trade Taxes in India: Issues and Options Study Team (1994)
R5.250.

40 Private Corporate Sector : Generation and Regeneration of Wealth Uma Datta Roy
Chaudhury (Vikas Publishing House) (1996) Rs.395,

41. - Controlling Pollution: Incentives and Regulations Shekhar Mehta, Sudipto Mundle and
U. Sankar (Sage Publications) (1997) Rs.250.

42, India: Tax Policy for the Ninth Five Year Plan (1997-98 to 2001-02) {Repont of the
Working Group on Tax Policy of the Steering Group on Financial Resources - Chairman
Parthasarathi Shome) (Centax Publications Pvt. Lid.) {1997) Rs.350.

43, Value Added Tax in India: A Progress Report Parthasarathi Shome (Ed.) (Centax
Publ.o tions Pve. Ltd.) (1997) Rs.250.

A Fiscal Policy Public Policy & Governance Parthasarathi Shome (Ed.) (Centax
Publications Pvt. Lid.) (1997} Rs.400.

45, Government Subsidies in India D.K. Srivastava and Tapas K. Sen {(1997) Rs 285,

46, Economic Instruments for Environment Sustainability U, Sankar and Om  Prakash
Mathur (1988) Rs.150.

Moke:  Publications at §1, No. 1 to 18 are out of stock.

Available with respective publishers, Publications sent apains: draftinay order
Postage Rs 25 per copy. 10% discount is available on al] Publications.
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Amaresh Bagchi

a. "Tax Assignment in the Indian Federation: A Critique™ (1998), Isher Judge Ahluwalia
and IMD Litle (eds.) India’s Econmomic Reforms and Development: Essays for

Manmohan Singh. New Delhi: Oxford University Press.

b. “Taxation of Goods and Services in India: An Overview™ (1997), Sudipto Mundle
{ed.} Public Finance - Policy Issues for India. New Delhi: Oxford University Press

c. "Reforming the Property Tax Base: Need for a New Direction” (1997), Economic
and Political Weekly XXXII (47); November 22.

d. "Reforming the Property Tax Base : Why it must go®. (1997), Economic and Political
Weekly; August 16-23.

Om Prakash Mathur

a. "Regional Development Planning and Management in Asia : Retrospective and

Prospective Review™. (1997), Mimeo, NIPFP, July.
b. "Fiscal Innovations and Urban Governance” (1997), Mimeo, NIPFP, July.

Mahesh C. Purohit

a. “Central Excise Duty and Modified Value Added Tax" (1997), Tax Notes International:
May 26, pp. 1709-1713.

b. Transfer Pricing Regulations in India : Challenges Ahead" (1997), Bulletin for
International Fiscal Documentation, Special Issue, 515t Congress, October; pp 438-446,

c. "Rejuvenating Local Finances" (1997), Business Standard, May 20.

d. "Challenges in Transfer Pricing” (1997), Business Standard, June 14,

e. "Transfer Pricing - Emerging Issues” (1997), Economic Times, November 5.

f. “The Transfer Pricing Menace” (1997), Business Standard, December 22.

E. "Budget for Reform and Consolidation” (1998), The Chartered Accorntant, January.
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Indira Rajaraman

'l "Pn::ﬁum[.‘ll:iw: Taxation and Govermance™ (1997), Parthasarthi Shome ied.) Fiscal
FPolicy, Fublic Policy and Governance. New Delhi: NIPFP; pp.125-168.

b. "A Profile of Economic Reform in India” (1997), School of Public Policy, University
of Birmingham, Paper 22.

c. "Review of India ; The Fumre of Economic Reform” (1997), Robert Cassen and
Vijay Joshi cds.) Journal of Development Economics 33(2); 4809492,

d. "Review of World Development Report” (1997), Economic and Political Weekly,
AKX (413, 11 Ocrober; 2589.2591 .

e, “A Land Based Agricultural Presumptive Tax Designed for Levy by Panchavars” (co-
author) (1998), Economic and Political Weekly XXXIII(14), 4 April; 765-778.

D.K. Srivastava

. Srivastava D.K., Sen Tapas Kumar, Rao C. Bhujanga et. al. (1997), Government
Subsidies in India New Delhi; NIPFP.

b ‘E_I.u:lgc: Processes and Expenditure Management in India (1997), P. Shome (ed.)
Fiscal Folicy, Public Policy and Governance, New Delhi: NIPFP.

€. “Revenue Sharing with the Linear Distance Criterion " (co-author) (1997), Artha
¥ifnana 39 (4),

d "On the Role of Population in Criteria-Based Revenue Sharing in India” (co-author)
(1997} . Journal of Indian Scheol of Political Economy 9 (I).

¢ "Dearth of Private Capital Flows in Sub-Saharan Africa” (co-author) (forthcoming),
Applied Economics Letters. London: Routledge,

I\ "Government Subsidies in India" (1997), The Chartered Accountant; Tuly.

g "Federal India : Emerging Fiscal and Economic Issyes® (forthcoming), New Dethi-
Centre for New Perspectives. :

Pawan K. Aggarwal

n Who Pays the Tax : A Study of Incidence of Indirect Taxes in India. (1998), Delhi:
Gayatri Publications,

h “Revenue Sharing with the Linear Distance Criterion® (1997), Artha Vijnana 39 (4),
December ; pp 397-420.
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C. “Modified Value Added Tax (MODVAT) Reforms and Revenue Productivity” (1997},
Shome Parthasarathi (ed.) Value Added Tax in India : A Progress Report New Delhi:
NIPFF; pp. 17-31.

d. "Modified Value Added Tax (MODVAT) : Structure and Resource Mobilisation”
(1997), India : Tax Policy for the Ninth Five Year Plan 1997-98 1o 2001 -02) - Report of
the Working Group on Financial Resources (1997) Chairman: Parthasarathi Shome. New
Dezlhi: NIPFP; pp. 52-70.

c. "Tax Evasion and Tax Administration : A Focus on Tax Deduction at Source” (1997),
Parthasarathi Shome (ed.) Fiscal Policy, Public Pelicy and Governance New Delhi:

NIPFP; pp. 99-127.

f. "Tax Administration" (1997), India ; Tax FPolicy for the Ninth Five Year Plan (1997-98
to 2001-02) - Report of the Working Group on Financial Resources (1997), (Chairman
Parthasarathi Shome) New Delhi: NIPFP; pp. 56-85.

Rita Pandey

a, “Subsidies to Government Employees through Staff Housing™ (co-authored) (1997),
Economic and Political Weekly: September 12,

b. "Volume and Compasition of Housing Subsidies through the Central Government” {co-
authored) (forthcoming), Habitar International 72 (2).

€. "Pricing Industrial Pollution : A Case Swudy of India™ (forthcoming), The Developing
Economics. '

Hiranya Mukhopadhyay

a. "Monetary Transmission Mechanism : The Credit Channel Hypothesis Revisited"
(1997}, Mimeo, NIPEP; July.

b. “Was the Industrial Deceleration a Resull of Credit Crunch: A Disequilibrium
Approach® (1997}, Economic and Political Weelly, May 3-9,

. "Quantitative Analysis of Economic Reform Ouicomes of the Indian Manufacturing
Sector” (1988), M. Hossain and J. Malborn (ed.) Who Benefirs from Privarisation?
London: Routledge.

C. Bhujanga Rao

a. srivasiava D K., Rao C, Bhujanga and Sen Tapas Kumar ct. al. (1997), Government
Subsidies in India New Delhi: NIPFP.
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Kaushik Chaudhuri

“Long Run Equilibrium Real Exchange Rates and Qil Prices” (co-authored)
(forthcoming), Econumic Lerters.

B. “Purchasing Power Parity ; Evidence from South East Asian Countries (forthcoming),
Indian Journal of Economics.

“Long Run Prices of Primary Commodities and Oil Prices” (ferthcoming), Applied
Economics,

Crautam Naresh

a "The Municipal Corporation of Delhi : A Fiscal Analysis® (1996), Urban fndia X VI (i),
Tanuary-June; 47-90.

“Expenditure Functions of a Local Body: Some Estimates" (1997), The Indian
Economic Journal (Annual Number), LXXVIII{308) Tuly; 79-104,

"Municipal Expenditure in India ; A Cross Sectional and Time-Consistent Analysis” in
Local Government Finances in India Proceedings of the National Conference on
Emerging Trends in Indian Local Government Finances held at the NIRD, Hyderabad

24-25 October 1996; pp 82-124.

d. Financing Local Governments in India: Concepts, Measurement and Responsiveness
(1998). Delhi : Gayatri Publications.
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“Women in Decentralised Democracy”™ (1997), Journal of Rural Development 16 (4);
673-683.
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LIST OF STAFF MEMBERS AS ON 31.3.98

ACADEMIC STAFF

Dr. R.]. Chelliah

Dr. Ashok Lahiri

Dr. A. Bagchi

Prof. O.P. Mathur

Dr. Mahesh C. Purohit
Dr. M.G. Rao

S L e

o Dr. (Mrs.) Indira Rajaraman
8. Dr. D.K. Srivastava

9. Dr. Pawan Kr. Aggarwal
10. Dr. 1.V.M.Sarma

11.  Dr. Tapas Sen

12.  Dr. (Mrs.) Rita Pandey

13,  Dr. Hiranya Mukhopadhyay
14.  Dr. R. Kavita Rao

15. Dr. (Mrs.) Aparna Sawhney
16. Dr. C, Bhujanga Rao

17.  Mrs. Hasheem N. Saleem
18.  Shri Soumen Chatopadhyay
19, Dr. Gautam Maresh

20.  Shri V. Selvaraju

21.  Shri Diwan Chand

22,  Mrs. Sujata Datta

23,  Dr. O.P. Bohra

24.  Mrs. Gita Bhamagar

25.  Shri M.M. Ghosh

26, Shri H K. Amammath

ADMINISTRATIVE STAFF

Mrs. A. David
22 Ms. Sushila

Shri Bhagwan Mann
Shri N. Natarajan
Shri Naveen Bhalla

D

Chairman

Director (joined on 17.2.98)
Professor Emeritus

Senior Adviser

Senior Fellow

Senior Fellow

(resigned w.e.f. 13.3.93)
Senior Fellow

Senior Fellow

Senior Fellow (joined on 29.12.97)
Senior Fellow (joined on 19.12.97)
Fellow

Fellow

Senior Economist

Senmior Economist

senior Economist

Senior Economist
Economist (on leave)
Economist

Economist

FEronomist

Data Maintenance OfTicer
Research Associate
Fesearch Associate
Besearch Associate
Research Associate
Research Associate

Private Secretary

P.5. w Chairman (on deputation
o UNDP)

Programme Developinent Officer
P.S. to Director

Administrative Officer

el |

e
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6 Mrs. H. Gautam Accounts Officer
1, Mrs. Rita Wadhwa Editor (joined on 3.11.97)
8 Shri R. Parameswaran Stenographer Gr. |
9. Shri R. Periannan Stenagrapher Gr. |
10.  Shri R.S. Tyagi Stenographer Gr. |
11. Shri Praveen Kumar Stenographer Gr. |
12.  Shri Hari Shankar Hostel Incharge
13.  Shri Satish Prabhu Executive Officer
14,  Shri 5.C. Sharma Assistant
15.  Shri Bhaskar Mukherjee Assistant
16.  Mrs. Indira Hassija Assistant
17.  Shri Parvinder Kapur Stenographer Gr. [1
18.  Shri §.N. Sharma Assistant
20.  Shri I.S. Rawat Assistant
21, Smt. Promila Rajvanshi Stenographer Gr. I1
22, Shri Sharad Apparwal Assistant (Accounts)
23, Shri Kapil Kumar Ahuja Steno-Typist
24,  Smt. Kavita Issar Steno-Typist-cum-Telephone Operator
15.  Shri V.M. Budhiraja Clerk (Accouns)
26.  Shri Nand Ram Clerk-cum-Typist
27, Shri Birendra Singh Rawat Clerk (Accounts)
28.  Shri Rajinder Negi Steno-Typist
2%, Shri Anurodh Sharma Steno-Typist
i0. Ms. Ruchi Lamba Heceptionist-cum-Telephone
Operator
31.  Shri P. Sreedharan Staff Car Driver
32.  Shri H.B. Pandey Gestztner Operator
33,  Shr Devi Singh Hostel Attendant
3.  Shri Dhanpat Hostel Atendant
15,  Shri Raju Photocopier Operator-cum-
Driver
36 Shri Lal Bahadur Watchman
37.  Shri Jokhan Maurya Watchman
18,  Shri Kishan Singh Messenger
39 Shri Bishamber Pandey Messenger
40,  Shri Mohan Singh Messenger
41.  Shri Shiv Bahadur Gardener
32 Smit. Palayee Gardener
43 Smt. Kamla Tiwari Messenger
44,  Shri Shiv Pratap Gardener
43, Smt. Annamma George Messenger
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COMPUTER STAFF

1 Shri K.K. At EDP Manager

Z. Shri ALK, Halen Programmer

3. Shri Jagdish Arya Data Processing Asstt. Gr. B

4, Shri Anil Kumar Sharma Assistant {Comp. Opr.)

LIBRARY STAFF

Shri N.K. Khatni
Mrs. Shashi Gupta
Shri Dinesh Chand
Smt. Sudha Saxena
Shri P.C. Upadhyay
Shri Dharamvir
Shri Hira Singh

etk B e

CONTRACTUAL ACADEMIC STAFF:

shri A.K. Ghosh
Prof. A.L. Nagar
Shri T.S. Rangamannar

fed Bd —

4. Shri Sandeep Thakur

h. Ms. Ishita Sengupta

6. Shri Anil Kumar Yadav
T, Shri Soumen Bagchi

B. Shri A. Mukhopadhyay

9. Ms. Sarmistha Mukherjee

10,  5Shr 8.5, Pantanayak

11.  Shn Ghanshyama Mohanty
12. Shri Atlan Guhar

13.  5Shri Harmeet Singh Maddh
14,  Ms. Sarmistha Roy

15. Ms. Deepa Raghvan

16.  Ms. Anindita Chakroborty
17.  Shri Saubhik Deb

18 Shri Soham Baksi

19, Shn Raju Majumdar

CONTRACTUAL COMPUTER STAFF:

1; Shri N.K. Singh
2 Shr Sathush Kamath

Librarian

Assistant Librarian
Assistant Librarian
Sr. Library Assistant
Library Assistant

Sr. Library Artendant
Ir. Library Attendant

Senior Consultant (joined on 5.6.97
Senior Consultant (joined on 2.7.97)
Consultant

Project Associale

Project Associate

Project Associate

Project Associate

Project Associate

Project Associate

Project Associate

Project Associate

Project Associate

Project Associate

Project Associate

Jr. Project Associate

Jr. Project Associate

Ir. Project Associate

Ir. Project Associale

Ir. Project Associate

Programmer-cum-System Analyst
Programming Assistant
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CONTRACTUAL LIBRARY STAFF

! Ms. Manju Library Assistani

CONTRACTUAL ADMINISTRATIVE STAFF:

shri C.L. Khanna Associate (Admin & Fin)

l.

L. Shri 5.C. Hanslas Stenographer
3, Shri 3.P. Malhotra Stenographer
&, Shri D.D. Sharma Assistant

5. Ms. Asha Rawat Steno-typist
&, Ms. Usha Mathur Steno-typist
7, Shri V. Karketta Peon

8. Shri Rup Singh Peon
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LIST OF SPONSORING, CORPORATE, PERMANENT AND
ORDINARY MEMBERS AS ON 31.3.1998

Sponsoring Members
_ States

5 Andhra Pradesh

2. Assam

3 Gujarat

q Karnaraka

5. Kerala

6. Maharashitra

7 Orissa

8 Punjab

9 Rajasthan

10. Tamil Nadu
11. Uttar Pradesh
12. West Bengal

Others
L Associated Chambers of Commerce and Industry of India

2. Federation of Indian Chambers of Commerce and Industry
3. Industrial Credit and Investment Corporation of India Lid.

ANNUAL ACCOUNTS

Permanent Members

States/Union Territories

1. Goa, Daman and Diu \
2 Himachal Pradesh

3. Madhya Pradesh :
4. Meghalaya

. Manipur

6 Nagaland

Ordinary Members
States/Union Territories

1. Harvana
2 Delhi Administration

Others

1. M/s Hindustan Lever Limited

2 M/s 20th Century Finance Corporation
3. M/s Gujarat Ambuja Cement Limited
4. M/s ICRA Limited
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ANNEXURE-VINI

NATIONAL INSTITUTE OF PUBLIC FINANCE AND FOLICY
NEW DELHI

STATEMENT OF FINANCIAL POSITION AS AT 31.03.908

SCHEDULE A5 at A= al

REF 31.03.58 31.0:3.97
As. P. A= P.
Agsels & Endowment Fund 1 44452508 41112839
Earmarked Funds 2 16134215 12282422
Loan Funcds 3 f15852 1050076
Unutihsed Granis 4 136687TE S54T 180
TOTAL FEOTF1353 570025817
APPLICATION
Fixad Assels 5 24380307 22341490
Invastmeant of Earmark e E ATROT4AZD 20477420
and other Funds
! Mal Current £ ssets .y {1 2083626 B4S3R9T
| Accumulatec Oefisil B = 479710
: S S S R M S
TOTAL TS071353 A
| Motes formirg parl of AcCounis 15

J SBchedules re ared above form Integral part of this Statement.

%

| fla__

| k]
g et AL D

— _I_'-l—'
Mis. H.Gautam Br. B K.Chakaravartti Dr. Ashok Lahiri Or. R..J. Chailiah
Accounts Officer Secrelary Directar Chairman

As per our report of even date

For THAKUR, VAIDYANATH IYER & CO.

{(R.BALACHANDER)

Fartner
CHARTERED ACCOUNTANTS

PLACE: MEW DELHI

DATED: _ f} ﬁUE ‘qu'.r:!




NATIONAL INSTITUTE OF PUBLIC FINANCE AND POLICY

MEW DELHI NATIONAL INSTITUTE OF FUBLIC FINANCE AND POLICY

NEW DELHI
INCTIME AND EXPUNSES STATEMENT FOR THE YEAR ENDED 3ist MARCH 1998

e ————————— e R RS S e S S e S bbb

gighedule - 1

BECHEDULE Az at Az at Asal 31.3.98 Asat 31.3.87
31.03.99 103497 Rs. p H=. P
________________________________ 3 L e T ABSETS AND ENDOWMENT FUNDS
INCOME
i, Assols Fund
Grants — Ganeral Suppart g 13,099 245 10,007, 20% . _‘
Fraect Support 13 2.952.054 4,329,206 Balance at the beginning of the year 20,142,508 16,878,562
Endowmen! Chairz/Calls 14 1,174,044 STH 426 Add: Assels added during the year 2,504,448 3,124.371
Frojsct Fass 5 AR 449 3.918.821 Add: Imputed rent 250,986 285 875
Course and Programme Fees 236,000 posat4t 000 0 A . mmmmm——— T
Corporate Membership feas ack.ao0 30.000 22,937,842 20.280.808
Intergst on investement 843 936 B25 368 Less: Assets Disposed 565.631 147,300
Othar Aeceipt 1,178,350 529.370 —_—————— 23N AN 20,142,508
TOTAL 25,176.978 21,670,737 8 Endawnment Fund
EXPEMNSES . Ferd Foundation 6,177,924 6,177.924
Reaserch Activities Add: during the year - - 1
Salary and Allowances 10 10,164 562 gETHSS 0 {w @ Tmmmmmm BT ARk T AL RER
Operational Expenses i1 1,182,322 1,227,298
Administrative Expen ses 12 4 B25 017 4641 628 b, Endowment Fund 3.915.000 3.915.000
Expenses on Projgcis 13 2,052,054 4,329,206 Add: during the year - -
Expenses on Endowment Chairs/Cells 4 1,174,044 g7B438 faaaess . mmmmmm T 3.5, 000 —= e 3,815.000
20.077.993 18,248,753 ¢. Scientific Research Fund 727,407 727407
Add: during the year - -
Cost of assets acguired duning the year 2,205 448 seasypgge 00 ks mmeem—mme= 3207 e m——— T27.407
Depraciaton 1,705, 41 1,431,168
e Y e T d Life M d 120.0 120.000
TOTAL 23.980.584 21,831,017 .!t;: qﬂ:?nn;:;?f@?n = = =
sy O N - H T _—————mmmm 120000 m————————— 120,000
Surplus / {Delicili for the year 1,168,394 (260.280; 120,000
Scnedules reterred abave form integral part of this Statement. @ Government Grant 10,000,000 10,000,000
ddd: dunng he year =
/\ ————————— 10,000,000 —==————=—- 70,000,000
| Ly Wy
J‘Jb"‘w“ il ) - ’ b T
I- L T, ‘—'ln-'w_ ot "" i e [. dddilional LIBD"'!Y Ful'l'ﬂ. 1'109'555 -
Mrs. H.Gaulam Mr. B.K. Ehakata\rarll'r D¢ Ashok Lahiri Dr. A ..F Challish =S  =ee————==- 1,100,868
Accounis Officer Secretary Direcior Chairman
g Bimla Bagchi Award 30,000 30.000 30.000
As per our repart of even date e 0000 —==——————
For THAKUR, VAIDYANATH IVER&CO. oy  mmemesm— — i
TOTAL ) 44,452 508 41,112.838
(R .BALACHANDER) | L1 :
Partner
CHARTERED ACCOUNTAN =]
PLACE: WEW DELHI |
DATED: I T >
LT ’ -
_ : A-24 Ll
\ * | A-25
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'.;|-"-|_e|:|ute - 2

HEMARKED FUNDS

Depreciation Fund
Bafance al the oegiining of the year
Add’ Degreciation during the year

Add: Interest earned — during the year

Less: Accumulated ﬂla]?-fl;‘l'-'i-itiﬂﬂ on
delgtian

Less: Assels Purchased

Ford Foundation Fund

Interest accumulation

Balance at the beginning of the year
Add: interest earmed during the year

Less: Expenditure during the year
Governement Grant

&} Endowmeni

Intarast accumulation
Add: Interest earned during 1he year

b) Grant rer Augmentation
infrastructural Facilities
Sad, Interest eamed gunng tha yEar

Bimla Bagchi Award Fund
interast accumulation

Balance at the beginning of the year
Add: Interest earned during the year

Less: Awards distrubuted dunng the year

TOTAL

As at 31.3.898

10.214.833
1.70%,141

11,820,074
696,575

.

12,616,645

197,562

2.063 414
£34. 8017

2,598,215
769,130

e Y L

1.251,345

529,122

A-26

Rs. B

8,860,341
1,431 168

10,291,509
499,226

10,790,735

115,801

o e s Tt

10,674,923

12 419087 ——————====

1.183.175
1,703 72

e

2,896,606
823,483

1,880,468 ————= s ——

—— e T e e e

Az at 31.3.97
A= p

10.214.933

2,063 414

4,078

12,282 4ds

= = .. e

NEW DELHI

Bahadule - 3
LOAN FUNDS
Lann frem Housing Development
Finanoe Corporation
Lass Hepayment of loan for the year

TOTAL

A-27
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As at 31.3.98
Rs=, P.
1,060,076
234,224
815 852

o e o wm

As al 31.3.97
H= =8
1.256 240
Z06.305
1.050.076
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MNATIONAL INSTITUTE OF PUBLIC FINANCE AND POLICY

NEW DELHI

SCHEDULE - 6

INVESTMENT

| TOTAL

Earmarked Funds
[ mimmm e ] —————————

ODther
Endawment

Ford
Faundatian

Mature of the Investment

|
|
|
I
I

1,100,000

f
E o 1}
1]
w A
< = i
&
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1]
i
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o il
s=
o 7 o "

& -
gt 1]
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@
oo
. i
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c o i
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L e il
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A, Public Sector Banks

a. Term Deposils

3,658,920

B. Public Sectar Financial

Institution

3,839,000

185,000 |

5,500,000 |

1,249,920 |

k. BondsTDebanlures

a, Deposils

A — e —— . (— . [

A 30
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5,271,000
1,000,000 |
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29,677,420 |

a7.807. 420 |
| m——— ]

|
————miii| mmam————]

7,722,500

|
6.801,000 |
| mmmmmm | | e

14,035,000 |

e m——— e ——— '| .—__________1 BRSSP

8,248,920 |

|
!

TOTAL
| mmmm e e | e ————

29677424

722,50

14,035,000 5,371,000

0, 548,920

Fravigus year

Botodula = T

NET CURRENT ASSETS

]

(L]

CURRENT ASSETS
imterest Acorued

Stock of Publicalians

Cash ano Bank Balances

- Cash and Postage Imprest
- Currert Savimgs Account
= Term Deposils
RAecoverabies

- Propect Fees Accrued

- Granis. Fees and Cthers
fdvances and Deposits

Sub Total (A)

CURRENT LIABILITIES

Praject Fees received in ad yance

Cradiloes and Pa :IIE.EE“E-
Dieposss ratundable
falt Wellare Fund

GBub Total (B)

MET CURARENT ASSETS (A=H]
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MEW DELHI
Az al 31.3.88
Rs. [+

1 368 242

263697
209
6,605,402
6,154,000

= o 12760311
2, 156414
231331

e mm o ————

3385562

e T ——

20,165 448

4 E%0 787
£40.000

19,203

S E————

7180 822

P L B e - ¥ =

12,983,626
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SAAT T === ———

Az at 31 3.97
As, @

535 BEE

168 402

3,169
3.67T0.801
2525000

6 20€ o

1.776.286
G2a.a1%
2.a0E 508

513178

0.951.00

36T 416
4.871 8358
2CCTEE

17 225
d &57 9CE

£ a3 Bav
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. acheduie — 8

Accumulated Dedicit
Opening Balance

SurplusiiDeficit) for the year

Adjustment of Assels Sokd

Adjustment relating to previous year
Total Deficit carried over o Balance Sheot

Total Surplus transferred to Additional Liablity Fund

Schedule referred above form integral part of this Statement

"'.'t"""'\-"ﬁ""l"\-m—l-ﬂ—
TN AT S
Mrs. H.Gautam Mr. B.K.Chakaravartti Dr'Ashok
Accounts Officer Secrelary Direclor

Az per our report of even date

For THAKUR, VAIDYANATH IYER & CO.

(R.BALACHAMDER)
© Partner
CHARTERED ACCOUNTANTS

PLACE: NEW DELHI

DATED: ¢
2 P bl

\ '+ A-32

As al 31.3.98
Rs=. .

(479.710)

1,188,354

708 684

B74.315
235 581

1,105, BE6

As al 31.3.97

Rs. B

[248,008)

(260 280)

(S08.28E}

T

(360,988)
(118,722

{479,710}

Dr. R.J. Chelliah
Chairman

Bohedule - 9

GENERAL SUPPORT GRANTS

A Grant from Government of India:
Recurring Grant
= Library Grant
=~ Pay Revision Difference
= Girant for Augmentation
of Infrastructural Facilities

Leas: Unutilised amount transferred
1o Balance Sheet

Ami utllised during the year

Neowived from Stlate Governments:

Govt. of Karnataka

= Qovt of Gujarat

« Govt. of West Bengal
Govt. of Maghalaya
Giovt. ol Kerala
Giovl ol Orissa

» Govl of Tamil Nadu
Giovt, of Maharashtra
Govl ol Mizogram
Giovt. of Uttar Pradesh
Govt, of Punjab
Govt, of Manipur

+ Giovt. of Nagaland
Clovl, ol Assam

TOTAL

NEW DELMI

1,500,000

7,819,000
11,500,000

20,819,000

B.679,755

150,000

50,000
100,000

35,000

75,000
150,000
100,000
100,000
100,000
100,000

A-33

As at 31.3.98
Rs. p.

12,138,245

e

NATIONAL INSTITUTE OF PUBLIC FINANCE AND POLICY

1,500,000

250.000
5,400,000
1,200,000

——— — . i i

00,000
50,000
100,000
23.000
75,000
150.000
100.000
100,000
50,000
200,000
100.000
&0.000
100,000
200,000

it S e e e

As at 31.3 97
Rs. P

8297 308

— L e e e &

10,007 305
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r NEW DELHI
i
As at 31.3 08 As at 31.9 ¢
As. o H:a 1.3 ¢ As at 31.2.88 As at 31.3.87
. ' P ’ Rs. p Hs P
chedule — 10
\ Sohedule - 12
ALARIES AND ALLOWANCES {
, { ADMINISTRATIVE EXPENSES
Salaries and Allowances 7 B4E 985 5 440 87
imputed Grant for Residential Quarters 147,384 u'm': 2:,‘_: Travelling and Conveyance 741,673 380,887
Contribution of PF and Other Funds 1,449,249 506 34( Fent, Rates and Taxes 145,166 469102
Staff Benefits and Welfare 482 B3G 433'55.-, « Water and Electricity 668,520 453 289
Cfllunsu!tanr:y Fees 208,689 B g « Printing and Stationery 481,600 577,008
ther Related Expenses 30 145 EE.NI Telephone and Postage 580 034 B45 770
————————————— 5 Mepairs and Maintenance 1,038,982 1,383,580
TOTAL 10,164,562 6.771.79h Cor Expenses 146,343 1152535
—————-——-— . . Audit Fees 12,000 CII132
" Miscellaneocus Expenses 316871 ‘IEE.
:hedule — 11 i » Interast on Housing Loan 10 HDFC 141,760 168,619
L Advertising Expenses 381,064 iy
ERATIONAL EXPENSES ‘ TOTAL 4625013 4,641,828
Books and Periodicals 50 o
5,965
Cost of Publications 44 580 2153 3:?
Course and Programme Expenses 168,049 617,653 Sohedule - 13
Meeting and Seminar 30 963 &1 20k
Decretion in Stock of Publications _ E 081
“roject Expenses 322,755 575,68 EXPENSES ON PROJECTS
T T —— T pe————— |
TOTAL 1,162 322 1,527 29 a Ford Foundation Grant e
——————————— MRl i Past Doctoral Research Fellowship 178,352 ggg E;E‘
( Endowment Fund Interest 768,130 4 5'9,:
s Siudy on Health Economy 409,814 446,923
2R (. =mm—== M sromseesete
A28, 1,857,296 1,968.06°
.l'. ! i 1 -
. -Q:":T. ot © | ‘ b Expenses on Canadian Project . 1 nli'iig
. & "\ ¢ Exponses on UNDP Project . 1,607,500 '553;2"
d London School of Economics — Fiscal Policies 248,480 50 G?:.
: 8 World Rescurce Institte 480 o7
| Expenses on Water Global Seminar 255-72'5 K
@ Expenses on World Bank (Enviornment) i) S
TOTAL 2 952 054 4,320,206
A-34

A-335
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|
THAKUR,VAIDYANATH AIYAR & CO.
i
As at 31.3.98 As at 31349 o _ I Schedule 13
Ae p Rs D SIGMIFICANT ACCOUNTING POLICIES AND NOTES
f ¥
ichedule — 14 ;o Ao ACCOUNTING POLICIES
{ 1. Accounts are drawn up generally on accrual basis except corporate  membership
XPENSES ON ENDOWMENT CHAIRS/CELLS : fees and Interest on Investment of Ford Foundation Grants which are accounted for
an cash receipt basis.
Expenses an Chairs i
= RBI Chair 350,920 292 (52 r The fund has been used to denote the intention to keep the balances
— HDFC Chair 467 367 211.753 . invested ultimately.
—————————— 818,287 =———————— 433.814 )
. . 8 Amuounits written off as depreciation are lunded instead of being shown as
! deduction from the gross value of assets.
Expenses on Cells i i ‘ .
— State Finance 855 757 355 757 a4 G272 544 529 o 4. Accretion to Assets Fund represents the expected house rent of  the residential
_____________________ IR premises allotted to employees plus principal repayments on amount borrowed for
TOTAL 1174 044 o978 43%7 constructing the house.
__________________ { B Depreciation on fixed assets is provided at the following rates:-
e ( Description Hare
,If'-"qf.:_ﬁ;i \M ( Leaschold Land -
R Building 2.5%
i <L H AR f Data Processing Equipment 33.33%
A ¥ OfMice Equipment 15%
' Furniture and Fixture 10%
. Hostel, Library.Computer &
- Seminar room Furniture 15%
{ Air Conditioner and Water coolers 15%
\ - Electric Installations 105
Vehicles { Car) 205
{ L Horticulture Equipment 15%
\ - . Provident Fund & Gratuity Liability is being funded by means of
f B contribution to o separate Trust
¢ T Interest earned on Depreciation Fund. Investment is credited to
( _ depreciation fund,
' :. K, Income in respect of specific grants is accounted for on its utilisation,
i) Books, Jourrals, Periodicals are charged off to revenue in the year of purchase.
“}{?‘_ﬁ a
A-36 T A-37
0 e arn, | |
Y )




B. NOTES:

1. On 31st March 1998, The Governing Body had approved the creation of an Additional
Liability Fund (ALF) out of project income and surplus funds. Fees for new projects have
been enhanced by 10percent according to the GB recommendations. In 1997.98, the

Institute has been successful in squeezing a surplus of Rs, 11,09.866/- lakhs to contribute
ta the ALF,

2.The Closing stock of publication has been valued as under depending upon the number
of years the books have been lying in stock:

Sy
a. Upto 5 years : At Cost m
b. 5 to 10 years 1‘3{”‘",

i. upto 50 Copies : At Cost ——
ii. Balance Copies : At 50% of Cost
¢. More than 10 years old + Nil
3 Contingent Liabilities

a. Property Tax in respect of newly constructed residential fats of the Institute,
the rateable value of which is yet to be assessed by the Municipal Corporation of Delhi.

b. Liability in respect of cases of staff members pending in various Courts.
(amount not ascertainable).

4. Investments includes Rs. 12,00,000/- pledged with banks.

Previous year figures have been rearranged wherever considered necessary to make
them comparable with the current year lgures.

Schedules referred to above form integral part of this statement.

')
) A L'I-"-I'\rﬁ-.“..m..-—h.-u.. 3 -egv‘
o [ B T B o \T I .
Mrs. H.Gautam Mr. B.K.Chakaravartti Dr. Ashok Lahin  Dr. R.J.Chelliah
Accounts Officer Secretary Director Chairman

As per our report on even date

For THAKUR, VAIDHYANATH IYER & CO.

L—' NIFEE Ll'hl'li'l
iR.BALACHANDER) i.llll!

Partner ﬂ m m tH

Chartered Accountants

Place : New Delhi

Date == £ 41 dmam
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